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snowfall triggered avalanches in Hie 
Alps, kiltin g at least 10 people and 
panging widespread disruptions in 
road, rail and air journeys across Cen- 
tral Europe Wednesday. 

An avalanche that roared through 
land uprooted chalets in two villages 
near Chamonix, a popular tourist area 
in France’s Mont Blanc region, near 
.Geneva, claimed at least 10 lives Tues- 
day. An additional 17 people were 
injured, and a 12 -year-old boy was 
rescued. 

About 200 searchers with sensors 
and dogs con tinned Wednesday to 
■ comb through wreckage for additional 
"Survivors, The Associated Press re- 
ported. 

- Two more avalanches struck the 

- See AVALANCHE, Page 10 



Clinton Confident 
As Trial Nears End 

President Is Looking Ahead; 

2 Republicans Break Ranks 


By Brian Knowlton 

Inienuaumal Hendd Tribune - 

WASHINGTON — Whh ihe end of 
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The avalanches that killed at least 10 people near the sk! resort of Chamonix also destroyed 17 chalets. 


Missiles Facing Taiwan Challenge U.S. Goal 
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1 L _ By John Pomfret 

— _ _ Washington Post Service . 

’ 7 BEUING — Taiwan said Wednesday that Ghma 
* had recently deployed mere than 100 ballistic missiles 
,. < : 'iaprovinces facing tins island of 21 mfllkmpeople in 

almove destined to heaghten tension across one of 
. Aida's most strategic waterways. 
lo\. "vmiu ^ .Western diplomats, who corroborated ihe report, 
Y-i piiiuic ’ T^id the d^lcyment more than tripled tiie number of 
iihsnauM navies previously bdieyed to be^mftatareiL 

■ The step constituted, they said. China s response to 
. ■ talk in Washington abont placing parts of Asia, in- 
' J -‘ . eluding Taiwan, under an American missile-defieiise 
^. r umbrella. 

-The U.S. proposals, which are so tin only in the 
) ; _ / - plaxming stages, are roiling the waters of American- 
l '" '"j ^™ jese relations and providihg the most significant 
challenge to Washington’s emerging seemityties with . 


Asian ‘Umbrella 9 Strategy- 
Angers Chinese Leaders 

the world’s most populous nation since a face-off over 
Taiwan three years ago. 

.hi recent weeks, Chinese officials — from the 
Foreign Ministry, the military and think tanks as- 
sociated with the State Security Ministry — have 
warned of grave consequences if ihe missile defense 
system is put into effect m Asia, specifically if^ Taiwan 
is allowed to participate in the prog ram . 

China's new deployment illustrates the sensitivities 
and potential explosiveness of both Taiwan and the 
missile defense issue. 

In recent weeks, China has — literally and fig- 
uratively— gone ballistic about the pap^iect of a U.S. . 
theater missile defense system in Asia, eVen though 


the technology is at best unproved, at least eight years 
away from being deployed and at worst a costly 
mistake. 

In addition, no firm plans have been made in Wash- 
ington to provide Taiwan with access to the anti- 
missile umbrella, although Congress directed the Pen- 
tagon last year to study the issue. 

So far, the United States has sold Taiwan some 
Patriot anti-missile batteries and is considering selling 
it Aegis destroyers, which are designed to provide 
early warning against missile attacks and counter both 
short- and medium-range surface-to-surface missiles. 

Analysts said there were several reasons why re- 
gional missile defense had stirred Beijing’s anger. 

One is that China claims Taiwan — a rich, mul- 
tiparty democracy — as its territory. Any moves by the 
U.S. government to strengthen Washington’s am- 

- See MISSILES, Page 4 
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Old Satellite s Give Russia Dangerous Blind Spots 



By David Hoffman ^ft^theU.S. ^ 

VMgwn ^Service tbe worid’s oceafls, these specialists said. 

— : Russia has not lannchetf an earfy-waraing satellite 

MOSCOW — Russia’s early-warning defense in nearly a year, they said, and U.S .-Russian plans for 
against missile atta c k , a key aspect of tfac hair-trigger sharing early-warning d at a, announced in September 
gdoctrine of nuclear deterrence, k deteriorating because by PriswtentsBiDClmixm and Brais Yeltsin, have not 
"Moscow canrotreptemshti»array of satellites it needs been implemented. Such cooperation involves highly 
to oxxiitorU.S. missile silos and submaribes.sxxKding sophisticated equipment and the transfer of ultra- 
to Russian and Western security analysts. _ . sensitive military infor mati on, analysts say, and a 

- The ffan gw in the country’s faltering early- warning legacy ofdistmstpersists on both sides. 

ability, some Western specialists say, is an increased Although the Cold War has ended, Russia and the 
risk of a doomsday response to a false alert. United States remain on constant nuclear alert Both 

- For several hours each day, Russian militar y com- sides say (hat if attacked they will unleash massive 
menders cannot see any of the U.S. missile fields, nor retaliation, even before enemy warheads arrive; the 
can ^they monitor the most dangerons threat to their strategy is intended to discourage any first strike. 


But the threat of retaliation requires accurate early 
warning , and without it, Russian decision-makers are 
blindfolded. Some Western specialists believe the 
growing gaps in the area covered by Russia’s early- 
warning satellites have increased the risks of a serious 
miscalculation, as Russian commanders will have less 
time to decide whether a report of a launching is real 
There have been several close calls. In September 
1983, the Soviet early-warning system sent a false 
signal to ground stations that a U.S. missile attack was 
under way. After a few anxious minutes deep in a 
Soviet defense bunker, the mistake was recognized by 
an officer on duty. In another case (hat highlights the 


away. President Bill Clinton remained 
open to a possible censure on Wed- 
nesday, but he hoped to move ahead 
quickly afterward, working with Re- 
publicans and Democrats to advance a 
“very ambitious public agenda,” his 
spokesman said. 

In the first public break from the 
majority party, meanwhile, two Repub- 
lican senators announced that they 
would vote against conviction on both 
articles of impeachment. 

Those signs of Republican defection 
increased the chances that the two ar- 
ticles of impeachment might not even 
reach a majority of SI votes, let alone 
the two-thirds majority for conviction. 

The president's spokesman, Joe 
Lockhart, said that Mr. Clinton was 
likely to make a brief public comment 
once the Senate completed those votes. 

The Senate majority leader, Trent 
Lott of Mississippi, said he hoped to 
conclude debate by S P.M. on Thursday 
“if at all possible,” with the votes on 
the two impeachment articles to follow 
immediately. 

“If we still have speeches and we 
can’t do it then we will certainly go over 
to Friday.” Mr. Lott said before toe start 
of Wednesday’s session, “but I think 
we need to begin to talk about that 
goal" 

Mr. Lockhart said President Clinton 
remained “open to the idea” of censure. 
But while many senators favor some 
statement of condemnation for Mr. 
Clinton’s conduct in trying to mislead 
Americans and conceal his sexual re- 
lationship with Monica Lewinsky, toe 
prospects for a censure motion appeared 
to dwindle. 

*Td say it’s doubtful right now,’ ’ the 
Senate - Democratic "leader, Tom 
Daschle of South Dakota, said of toe 
chances of a direct vote on censure 
before the Senate adjourns Friday for a 
weeklong recess. 

Censure faces stem opposition front 
some conservative Republicans, who 
say that such a step is notprovided for in 
toe U.S. Constitution. With * ‘even three 
or four people committed to filibus- 
tering censure,” said Senator Charles 
Grassley, Republican of Iowa, “it just is 


See RUSSIA, Page 10 


impossible to get it.” 

Mr. Lockhart declined to comment 
on reports that toe Justice Department 
was investigating toe office of toe in- 
dependent counsel, Kenneth Starr, re- 
garding its initial contacts with lawyers 
for Paula Jones, whose harassment suit 
against Mr. Clinton first brought the 
name of Monica Lewinsky before- toe 
public. (Page 3) 




AGENDA 

■Holbrooke Clears 
i ; Hurdle to UN Job 


Richard Holbrooke, the former 
- U.S. dipkninat, will pay $ 5,000 to 
pot to rest ethical allegations that 
; have stymied his nomination as 
:'U.S. chief delegate to the United' 
: Nations;. .' Congressional sources . 
: have said that Mr. Holbrooke, who 
< is best known for brokering the 
! Bosnia peace accord, will very 
1 likeJy.be confirmed. Page 7. 

; Fraxice Assails 
iSaiiclions on Iraq 

; '-PARIS (AFP) — Foreign Min-. 

■ istcr Hubert Vedrine of France de- 
i Bounced UN sanctions on lraq as 
; “useless and cruel” Wednesday as 
j he raiewed calB for a new inter- 
! national approach , to neutralizing 
; Baghdad V weapons program. He 

• told the National Assembly that 
‘ Fiance had made “coherent” pro- 
; posals to. ease tensions. 

• . Earlier article, Page 7 


East Timorese Leader 
Leaves Prison for Talks 
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' By Keith B. Richburg 

Washington Post Service 

JAKARTA — With a smile, a wave 
and a t-Wu-Jwd fis t defiantly thrust in 
toe air, the East Timorese resistance 
leader Xanana Gusroao emerged from 
prison Wednesday to be driven to a 
newly refurbished bungalow - in 
Jakarta, where he begins a role at toe 
center of negotiations over the future 
independence of his homeland. 

Mr . G mtmao has been in prison since 
he was captured by Indonesian troops 
in 1992, mile he was leadhu toe Fre- 
tilin guerrilla movement fighting the 
occupation of East Timor. 

ffis life sentence was later com- 
muted to 20 years, but he was moved 
Wednesday. to a feim of house arrest as 
part of a deal with government officials 
to allow him to take part in newly 
accelerated talks: — also involving toe 
United Nations and Timor’s fbnner 
colonial power, Portugal — aimed at 
resolving the conflict Indonesia 
claimed toe territory in 1976, a year 
after Portugal left 


If East Timor is eventually granted 
its independence — and the Indonesian 
gov ernment has said that this is a pos- 
sibility if an autonomy offer is ranted 
— then Mr. Gusmao, 52, ' a Jesuit- 
trained poet, is widely considered most 
likely to become the new natiem’s first 
president. 

His move from prison to house ar- 
rest leaves him in custody, bdtitwa 8 ah 
unmistakable sign of -bow far Indone- 
sia has moved in its willingness to 
abandon a part of its territory and to 
open a dialogue with a man once con- 
sidered to be a dangerous separatist. 

The scene of Mr. Gusmao at his new 

house, surrounded by .cheering sup- 

Eta&t'rimar, was" anotoers^^tog^ re- 
minder of toe changes that have swept 
Indonesia since the fall of President 
Suharto last year ushered in a period of 
openness and democratic reform. 

When he arrived alias new home, 
surrounded by a crush of journalists 
and supporters, Mr. Gusman urged a 

See TIMOR, Page 4. 
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Xanana Gnsmao raising his fist in an East Thnorese rebel salute as he 
was escorted out of prison Wednesday to a ministry house in Jakarta. 


American Retirees Hear the Call of the Open Road 


9 ^770294^8051 48 


By Rene Sanchez 

Woshixgton Pott Service 

- ' SlJ^B CTIY, Calhraiiia— The skies are bright, the 
beer is cold, and the doors erf sand-swept motor homes 
and trailers strewn all overtfais baked and barren desert 
outpost are creaking opem Here come the Loners on 
Wheels, all gray-haired, all single, shuffling over to 
another afternoon happy hour in the middle of 
nowhere. ■ 

. By the dozens, dub nranbers^atoer near clumps of 
tumbleweed as drinks and tales start to flow. They are 
one brigade in a growing army of retirees who spend 
tocir time roaming' highway s across toe West, and this 
is their latest stop. An American flag toe gang raised 
high over its makeshift camp when It pulled up snaps 
and twists in toe stiff desert wind. 


‘Tve been doing this full-time since ’91,” lima 
Ruth boasts as toe and two friends,- all in their sixties, 
lean against the bade of a muddy rig. “There’s such 
freedom living this way.” 

“You realize you don’t need all your stuff,’ ’ chimes 
in Josi Roth. “And there’s so much to discover.” 

• Elwood Wilsonasks: “You think wejust want to sit 
around rodring a bole in toe floor?’’ 

He takes a long swig from a denied can of Mil- 
waukee’s Best “Hen, tux” 

They are rebels and lonely hearts, misfits and wan- 
derers, Beats on Medicare, wrinkled Easy Raders 
whose grown children just don’t understand. And 
every last one of torn is out to defy what getting old in 

America often means. 

Retirement homes, days and nights in the haze of 
television, playing host to endless Sundays at 


grandma’s — who needs it? All they long for is what 
D.H. Lawrence called “toe great home of toe soul,” 
toe open road. And especially toe majestic highways 
that wind through the West 

There is no mm count on how many seniors are on 
the road year-round passing through campsites like toe 
ooft here, but academics studying the culture suggest 
there are well over a million. And their ranks are 
swelling, fasL 

Memberships in national clubs for elderly roadsters 
— toe Loners on Wheels, the Wandering Individuals 
Network, Birds of a Feather — are climbing. Another 
group, toe Escapees, has twice as many members, 
30,000, as it did a decade ago. 

There are now health insurance plans, Web sites and 

See AT HOME, Page 4 


The Senate, in the final stage of toe 
impeachment trial, resumed its closed- 
door deliberations on Wednesday, after 
hearing from about 18 senators on Tues- 
day. 

If toe debate concludes Thursday af- 
ternoon, votes on whether to convict or 
acquit Mr. Clinton of the articles of 
impeachment, for perjury and obstruc- 
tion of justice, would follow at once. 

Acquittal is considered a virtual cer- 
tainty'; all but one of toe 45 Democrats 
voted earlier to dismiss toe case, and 
conviction can be blocked by 34 votes. 

Senator Lott, in toe courtly tones be 
has used throughout toe trial, enjoined 
fellow senators not to discuss their de- 
liberations publicly. 

But one Republican senator, James 
Jeffords of Vermont, announced on 
CNN that he would vote against both 
articles. 

He predicted that at least six other 
Republicans, and possibly as many os 
12 , would join him. 

See CLINTON, Page 3 



Britain Gets 
A Warning 
On Slowing 
Of Economy 

By Tom Buerkle 

International HemU Tribune 

LONDON — The Bank of England 
said Wednesday that toe British econ- 
omy was flirting with recession, a stark 
downgrading of its outlook that fueled 
expectations of further interest-rate re- 
ductions in toe months ahead. 

The bank, which only six months ago 
was warning about a possible upsurge in 
inflation because of strong growth, pre- 
dicted that the growth of Britain’s gross 
domestic product — toe value of its 
goods and services — would be close to 
zero in toe first half of this year before 
recovering with toe aid of recent in- 
terest-rate cuts. 

Growth in gross domestic product — 
which fell to 0.2 percent in the fourth 
quarter, toe slowest rate in more than six 
years — should average between 03 
percent and 1 percent for all of 1999. 
and return to its long-term trend of 
around 2.5 percent toe following year, 
the bank said. 

The bank’s forecast comes amid 
growing concern about toe slowing 
economies of continental Europe. Ger- 
many, a day after reporting tool job- 
lessness had surged to 1 13 percent, said 
Wednesday that its trade surplus nar- 
rowed in December to its lowest level in 
almost two years. (Page 13) 

The sober new outlook, contained in 
the central bank's quarterly inflation 
report, amounted to toe closest thing to 
an admission of error that a central bank 
is likely to give. It brought toe bank 
closer into hue with toe forecasts of 
business economists and financial ana- 
lysts, and explained toe bank’s recent 
zeal for cutting interest rates. The bank 
surprised many analysts last week by- 
cutting its key short-term rate by 
one-half percentage point, to 53 per- 
cent. 

At the same time, toe bank indicated 
that some members of its Monetary' 
Policy Committee believe rates still re- 
main too high because of strong dis- 
inflationary pressures in the British and 
world economies. 

The Bank of England’s announce- 
ment had little effect on financial mar- 
kets, where many investors said they 
had already anticipated slowing 
growth. 

Six months ago, toe bank was fore- 
casting growth of 13 percent this year 
even though rates at the time were 
standing at a lofty 73 percent, 

“They've been very slow to recog- 

See BRITAIN, Page 10 
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A Russian's Roulette / How the West Won a Reprieve 


When the Nuclear Alarms Went Off He Guessed Bight 




M 


By David Hoffman 

WariUnjttQft Past Service 


OSCOW — It was just past midnight as Stanislav 
Petrov settled into die commander’s chair inside the 




DaridHeSaWnw nringM ft* 


‘J had a funny feeling in 
my gut,* Stanislav Petrov 
said about the satellite 
alert that the United States 
had fired missiles at the 
Soviet Union in 1983. ‘I 
didn't leant to make a 
mistake. I made a 
decision, and that was it* 
His decision about what 
turned out to be a false 
alarm was based partly on 
a guess. 


I n/ I secret bunker at Serpukhov-15, the installation where 
X ▼ the Soviet Union monitored its early-warning satellites 

over the United States. 

Then the alarms went off. On the panel in front him was a red 
pulsating button. One word flashed: “Start” 

It was Sept 26, 1 983 . and Mr. Petrov was playing a principal role 
in one of the most harrowing incidents of the nuclear age — a false 
alarm si gnaling a U.S. missile attack. 

Although it was virtually unknown to the West at the time, the 
false alarm at the closed military facility south of Moscow occoxred 
during one of the most tense periods of the Cold War. And the 
episode resonates today because Russia’s early-warning system has 
fewer than half the satellites it did back then, raising the specter of 
more such dangerous incidents. 

As Mr. Petrov described h in an interview, a Soviet satellite sent 
a signal to the bunker that a nuclear missile attack was under way. 
The warning system’s computer, weighing the signal against static, 
concluded that a missile had been launched from a base in the 
United States. 

The responsibility fell to Mr. Petrov, then a 44-year-old lieu- 
tenant colonel, to make a decision: Was it for real? 

He was situated at a critical point in the chain of command, 
overseeing a staff that monitored incoming signals from the satel- 
lites. He reported to superiors at warning-system headquarters; 
they, in torn, reported to the general staff, which would consult with 
the Soviet leader, Yuri Andropov, on die possibility of launching a 
retaliatory attack. 

Mr. Petrov’s role was to evaluate the incoming data. At first, the 
satellite reported that one missile had been launched — then 
another, and another. Soon, the system was "roaring,” he recalled: 
five Mmuteman intercontinental ballistic missiles had been 
launched, it reported. 

Despite the electronic evidence, Mr. Petrov decided — and 
advised the others — that die satellite alert was a false alarm. It was 


a call that may have averted a nuclear holocaust But he was 
relentlessly interrogated afterward, was never rewarded for his 
decision and today is a long-forgotten pensioner living in a town 
outside Moscow. 

He spoke openly about the incident, although the official account 
is still considered secret by authorities here. 

Chi the night of the crisis, Mr. Petrov had little time to think. 
When the alarms went off, he recalled, “for 15 seconds, we were in 
a state of shock. We needed to understand, whai’s next?” 

Usually, he said, one report of a lone rocket launching did not 
immediately go up the charn to the general staff and the electronic 
command system there, known as Krokns. But in this case, the 
reports of a missile salvo were coining so quickly that an alert had 
already gone to general staff headquarters automatically, even 
before he could judge if they were genuine. A determination by the 
general staff was critical because, at the time, the nuclear “suit- 
case” that gives a Soviet leader a remote-control role in such 
decisions was still under development 


controlled from a different command center and, because they' 
cannot see beyond the horizon, they would not spot incoming’ 
missiles until some minutes after the sa t ellites had- - 

Following the false alarm, Mr. Petrov went through a second 
ordeal. At first, he was praised for his actions. toen eame an* 


written everything down that night? 1 ‘Because I had a Fannin one* 
hand and thp intercom in the other and I don’t have a third nano, « 


han d and the intercom in the other and I don t have i 
he replied. 


I N THE END, less than five minutes after the alert began, Mr. 
Petrov decided that the lannrfiing reports must be raise. He 
recalled making the tense decision under enormous stress — 
electronic maps and consoles were flashing as he held a phone 

in one hand and juggled an intercom in the other, trying to take in all 
the information at once. Another officer at tire early-warning 
facility was shouting into the phone to him to remain calm and do 
his job. 


“I had a funny feeling in my gut,” Mr. Petrov said. “I didn’t 
want to make a mistake. I made a decision, and that was it.” 


want to make a mistake. I made a decision, and that was it.” 

His decision was bared partly on a guess, he recalled. He had 
been told many times that a nuclear attack would be massive, an 
onslaught designed to overwhelm Soviet defeases at a single stroke. 
But the monitors showed only five missiles. “When people start a 
war, they don’t start it with only five missiles,” he remembered 
thinking at the time. “You can do lhtlc. damage with just five 
missiles.” 

Another factor, he said, was that Soviet ground-based radar 
installati ons, which search for missiles rising above the horizon, 
showed no evidence of an attack. The ground radar units were 


9MUB. 

According to a former CIA analyst, Peter Pry, and a separate- J 
study by the agency, Mr. Andropov was obsessed with the pos- ; 
sibility of a surprise nuclear attack by the West and sent instru ctions - 
to Soviet spies around the world to look for evidence of prep- - * 

a rations ■ ‘*| 

One reason for Soviet jitters at the time was that the West had 
nnicashcri a series of psychological warfare exercises aimed at" 1 
Moscow, incTntiing naval maneuvers into forward areas near Soviet^ 
strategic bastions, such as the submarine bases in theBarents Sea.- 

The 1983 alarm also came just weeks after Soviet pilots had shot 
down Korean Air Lines Flight 007 and just before the start of a'-> 
NATO military exercise, known as Able Archer, that involved " 
raising alert levels of U.S. nuclear forces in Europe to simulate 
preparations fra: an attack. " ^ 


Will the New Century 
Get to London on Time? 


TRAVEL UPDATE 


Its New Transport Line Is Late and Over Budget 


Strike Set for Sunday 
On London’s Subway 

LONDON (Reuters) — Staff on Lon- 


Greens’ Refusal to Compromise 300 Are Still Missing. 

Puts Strain on German Coalition From Sunken Ferry \ 


Reuters 

BONN — A major rift 
Chancellor Gerhard Schro 


jared in 
s coali- 


with die conservative Christian Demo- 
cratic Union was out of the question as 
long as they continued a campaign 


By Tom Buerkle 

International Herald Tribune 


. JNDON — For commuters used to 
*. . . dim, narrow, crowded platforms and 
tunnels of the London Underground, the 
station nearing completion at the Canary 
Wharf office complex in East London is 
a revelation of the possibilities of mod- 
em mass transit. 

The curved green glass entrance can- 
opy feeds into a cavernous 1,030-foot- 


phases, by late autumn 
John Reid, the transport minister, said 
the government was ‘'determined” that 
the full line would open before 2000. 


me ruu une wouia open Deiore zuuu. Tuesday 

Denis Tonnicliffe, chief executive of -n^ ^ te disruption to 

1 nnriAn Troneiwf ttia nrtmou mot nine _ _ * 


London Transport, the agency that runs 
the Underground, estimated it would be 


The strike will start at 6 PM. Sunday L* 8 "®*- . 

and run until late evening the following Schroeder, m turn, accused the 

Tuesday ecologist Greens of w eakening the co- 

“Tbere will be severe disruption to ^ pursuing a too radical 

the network, starting on Sunday night -v— 


me underground, esomaieo u wouia oe ^ hu rting up over the m» y L t two days ” ^ r - Schroeder acknowledged lues- lzensoip, me clause me LUU ooje 

fully open in October or November, with a spokesman for the Rail Maritime and day that a surprise election defeat for tire arguing it discriminates against 


The CDU campaign against the reform 
was seen as a major factor in swinging 
the Hesse election in their favor. 

The Greens insist the bill retain pro- 
visions allowing wide spre ad dual cit- 
izenship, the clause the CDU objects to. 


a key test this spring when tire east- 
ernmost section is due to enter service. 

“There's always a rude,” Mr. 
Tunnicliffe said. But, be said, “I am 


a spokesman for the I 
Transport union said. 


Social Democrats and Greens in the state live” Germans. 


The union, which represents 6300 of Hesse on Sunday meant his coalition Under tire new law, citizenship would 

the Underground's 15000 employees W0 °Jd have to seek a compromise with be available to around half of Germany’s 
called the strike over tire possibility of rightist parties, which oppose tire orig- 7.4 mfflion foreign population, 
dismissals as a result of the government’s reform plam Bacfaracking fromte^Iicygoals, 

decision to nartlv nrivalize the system.. _ ® Qt . Greens rejected Mr. Mr. Schroeder said the bill, due to be 


long (314-meter) station, large enough more confident of that program than I 
to fill the 50-story Canary Wharf tower think I have ever been." 


dismissals as a result of the government’s 
decision to partly privatize the system. 


American Air Cancels 


— Britain’s tallest building — if stood His confidence stems from two big r 3 Schroeder’ s offer of cooperation with 

upright Natural light pours down to changes. As delays mounted in tire fall. A A* opposition partresto-weakeajfee pro- 
track platforms 69 feet below ground, Loudon Transport drafted Bechtel Inc. All LdilUolS posal, which at the moment reflect the 

and the curved concrete roof conveys an to take charge. The U.S. engineering /w\/\ m «t. rn. * Greens’ liberal policy cm naturalization- 

impression of engineering strength and company brought new energy and ex- VUU JM.OrC Ol AtS JF llgntfi The Greens interior affairs spokes- 
arehitectural elegance. pertise to the job, and it knows its repu- n at t a c t ap\ Arr^n^n Cem Ozdemir, himself tire son of 

"The sheer volume and the space — tation is on the line. '.•'v Turkish immigrants, said a compromise 

it’s almost cathedral-like," saidDavid “We’U get it done.” said Clifford ____ 

Nelson, the Foster & Partners architect Mumm, the Bechtel executive super- 5^ 

who riesipned the station visino toe forced Out earner od Wednesday to can- 


Backtraddng from his policy-goals, 
Mr. Schroeder said the bill, due to be 


Schroeder’s offer of cooperation with passeddtds stammer; wboldtoave- to In- 
opposition parties to“weake&jfec cludej’ciear limits’* on dual citizen-. 


sal, which at the moment reflect the 
Teens’ liberal policy on naturalization. 
The Greens interior affairs spokes- 


‘Dual citizenship will not be made 
available indefinitely to foreigners, but 


“The sheer volume and the space — 
it’s almost cathedral-like,” said David 


man, Cem Ozdemir, himself the son of rather for a limited time period.” he told 
Turkish immigrants, said a compromise the Soeddeutscbe Zeitung. 


Reuters 

JAKARTA — Rough seas antt' 
strong winds were hampering the” 
search for more than 300 people-*-' 
missing after a ferry sank off central 
Indonesia over tire weekend, 
rials said Wednesday. 

“We haven’t received any im- ' 
formation from our crews on the 
scene,” said navy Lieutenant Hath 
Pangestu, citing pom communica-' 
tions in the bad weather. 

The head of Pontianak port in 1- 
West Kalimantan on Borneo said* 
the 1 00-foot-long Harta Rimba sank • 
around midnight Saturday. “It was 
carrying around 325 passengers,”- 
said- the port chief, whose name is 
Zainuririin. “So for an international 
" ship fiaif rescued 19 people indad-T 
ingthe -drip's captain.” ~Z' 

The captain said he distributed 
200 life jackets to passengers, 
telling tire rest to cling to blocks of 
wood and drums to stay afloat 


Nelson, the Foster & Partners architect 
who designed the station. 

This temple of 21st-century transpor- 
tation lies along a IQ-mde eastern ex- 
tension of the Underground’s Jubilee 
Line that is to link central London with 
Canary Wharf and the nearby Millen- 
nium Dome. The extension promises to 
revitalize wide areas of East London and 


vising the project. 

Mr. Mumm noted that all technical 
problems had to be resolved by this 
spring for the first section to open and 
acknowledged that the agenda left little 
room for glitches. "We’re short on con- 


tingency time," he said. 


cel 900 more flights around the world. 

AMR Corp., foe airline's parent com- 
pany, asked U.S. District Judge Joe 
Kendall for a temporary restraining or- 
der and asked that toe pilots be held in 
contempt of court if they continued to 


WEATHER 


Europe 


Forecast for Friday through Sunday, as provided by AccuWeather. 
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be a shot in the arm to the world’s oldest key subcontractor, last week reached an 


subway system. 

When it opens. 

Therein lies the problem weighing 
heavily on Underground managers and 
toe British government. 

Tunneling problems and disputes with 
electricians delayed toe opening planned 
for 1998 and have driven the cost 50 
percent above budget, to an estimated 
£2.9 billion tS4.75 billion). Now, con- 
struction crews are racing to finish be- 
fore the end of this year. 

Failure to do so would be a disaster for 


agreement with electricians that toe 
company hopes will end disputes and 
boost productivity. 

Using tactics that Britons like to think 


An airline lawyer. Dee Kelly, also 
asked for damages, saying that Amer- 
ican was losing money every day that toe 
** sick-out” continued. 

The latest strife between American 
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English Channel, toe electricians went Amencan 


ontSefo 100 srw? 

since then have been working at less than !% f ach C ?i C «?iin I8ht ’ 

foil speed. The new deal offers pro- put ?? g u ^ l^’ 000 

■ - - - - r se ngers affected by the job action. 
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ductivity -related bonuses of as much as 
34 percent of hourly wages and £2,266 
for each worker upon completion. 

Chris Raven, a Drake & Scull ex- 
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the Millennium Dome, a festival site ecutive, said, “It certainly gives us a 
costing £750 million that is relying on good chance.” 


the line to bring 35,000 visitors a day. 

Saying there was "every doubt" 
whether the extension would open before 
(he dome did. Richard Ottoway, trans- 


Project managers plead for under- 
standing about toe delays and bristle at 


portation spokesman for toe op 


comparisons with the Meteor line that 
opened last year in Paris. While toe Me- 
teor was a relatively shallow, cut-and-fUl 


Conservative Party, warned the House of construction job, most of the Jubilee 


Commons last week that Britain would extension required difficult tunneling at 


Stranded Passengers 

WASHINGTON (AP) — Airlines 
like those that kept passengers stranded 
on snowbound tarmacs this winter 
would have to pay heavy fines under the 
latest proposal to increase passenger 
rights. Representative Bud Shuster, a 
Pennsylvania Republican and chairman 
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toe extension was not running by the end 
of the year- Transportation officials were 
more upbeat, but they aren't yet willing 
to guarantee an opening date, talking 
instead of opening me extension, in three 


the rebuilding of Westminster station 
underneath the Houses of Parliament and 
four crossings under toe River Thames. 

But toe problems could derail plans 
for further expansion of (he 243 -mile 


planned to include the requirement in 


MkkUe East 


legislation to be filed Wednesday. 
Under his bill, airlines that held 


Under his bill, airlines that held pas- 
sengers for two hours would have to 
repay them twice toe value of their tick- 


1391 -kilometer) Underground system et, passengers held for three hours would 
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Correction 


that executives say will be vital to keep 
this city moving in the new millennium. 


The present experience is clearly , - . 

Because of an error in calculation, a adverse." r Mr. Tunnicliffe said. ’’We’re accountable for bad weather or the 


receive three times toe value of their 
ticket, and so forth. 

Airlines have said that they cannot be 


WEEKEND SKI REPORT 


(able in Saturday's editions of The 
Money Report misstated toe price move- 
ment of shares in the French insurer 
AXA_ The shares rose 109.8 percent from 
Ocl 10, 1 997 to Jan. 29 of this year. The 
table also did not reflect the company's 
new name, which took effect Jan. 1. 


Late, and it’s going to cost significantly 
more than budget.” But wheat travelers 
"experience what a 21st-century un- 


unavailability of gates. 


About 500 skiers will be asked to 


MtB. Rts. Snow lost 
PUm PM** Stria Snow 


Milk Res. Snow Lost 
Hites Pistes State Snow 


derground is compared to a 1 9to -century submit to an alcohol test on the slopes of 


underground." he said, “then I think 
pressure will increase" for more ex- 
pansion. 


Davos, a ski resort in northeast Switzer- 
land. toe Office for Accident Prevention 
in Bern said Wednesday. (AFP) 
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Trading the Dow Jones Industrial Average M An Introduction” 
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Do You Live in 
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Early morning hand delivery available 
in key cities. 

Special low cost 2-month trial 
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M R. PETROV, who was assigned to the satellite cafiy-fc 
warning system at its inception in the 1970s, said m the" 
interview that he knew the system had flaws, ft had- 
been rushed into service, he said, and was “raw. _ • 
He said the investigators tried to make him a scap egoat^ fey the ’ 
false alarm, Dq the end, he was neither punished nor rewarded. 

According to him and other source*, the false alarm was even- 
tually tra^oto the satellite, which picked up toe sun’s reflection off 
the tops of clouds and mis took it for a missile launc hing. The 
computer program that was supposed to filter out such information 
was rewritten. , 1 \ 

It is not known what happened at the highest levels of thc^ 
Kremlin on the night of the alann, but it came at a climactic stage in 
U.S.-Soviet relations that is now regarded as a Soviet “war « 
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THE AMERICAS 


‘.ssed Right 

differ command tenter and h, v 
I fee 'horizon, they would not 13 h 
minutes after the satellites had. Inc °i& 
Owaiami. Mr. Petrov went through ^ 
wai praised for his actions. But t£ N 
ia'oncsdoncrs pressed hint hard 
tarn thai night? "Because I had 
m&p c Offer and I don't have a 

iHOV, who was assigned to the satellii 
$ system at fa inception in the Iu?(k 
BW that he knew the system had hawTi?* 
jshwSiato service, he said, and »» 
rtriaotore tried to make him a scapeecwc. 
end, he was neither punished nor reKfi* 
m and other sources, the false alarm w*T 
Satellite, which picked up the sun's refb^ 
i and mistook U for a missile launcSl* 
tttatwas supposed to filter out such inf^ 

a what happened at the highest levels,*, 
lit of the alarm, but it came at a climactic JL fe 
opr that is now regarded as a Soviet^ 

farmer CIA analyst. Peter Pry. and a 
tCfi Mr. Andropov was obsessed with S? 
€ nuclear attack by the West and sem instmtE 
SKind the wcerkl to look, for evidence ofZ 

Soviet jitters at the time was that the Work, 
S Of psychological warfare exercises aim 
g flffVW nwncuverR into forward areas nearSmi 
such 15 the submarine bases in the Bartntsc. 
1 also came iust weeks after Soviet pilots ^ 
• y .tHwi Flight 007 and just before the stand, 
sxereisc, known as Able .Archer, that jj^ 
la of U.S. nuclear forces in Europe to sin^ 
AJttack. 


[Parties Look for Ways to Deal With Impeachment’s Aftermath 


By Alison Mitchell 

Nrv York Tines Service 


■ WASHINGTON — ■ As the Senate 
jvoted to keep iss final deliberations cm 

js^^ argued one last ti^St Amer- 
lican Junes always make their decisions 
Sin private. Yet, even as they screed a 
jvictory, time was passing them by. 
i Witt’ President Bill Clinton's acquit- 
Jtal certain later this week, imp eachmen t 
•is rapidly moving out of the trial p*™™ 

ithe yearlong scandal over S president’s 
jMfair with Monica Lewinsky «nH fire 
^months of congressional impearfinu»nr 
[proceedings, the political parties have 


begun their effort, for both the 2000 
campaign and for history, to explain 
what the ' ' 


year was all about. 

Mr. Clinton has almost two years left 
to try to find some major achievements 

■ — that could countorbal- 

NEWS ancefor history the scaa- 

ANALYSIS ^ ^ ft^owedhis 

sexmu encounters with a 

White House intern. Republicans are 
searching for a way to defy tee verdict of 
current public opinion and have this 

im pewohment judged more kindly than 

the 1868 trial of President Andrew John- 
son, which is viewed today as a partisan 
vendetta. And congressional Democrats 
are hoping to ride die public anger over 


Mr. Clinton's impeachment to win con- 
trol of Ac House and possibly even the 
Senate. 

All of these calculations are now com- 
ing T ptn play in the endgame of this t rial 
For that reason it was only Republicans 
on Tuesday who voted to keep delib- 
erations dosed. Although many said 
they thought the senators might yet sway 
each other, others said that they were 
Hying to cut off {artisan posturing and 
keep the Democrats from using their 
to stoke a backlash against 



itor John Kerry, Democrat of 
Massachusetts, who is weighing a pres- 
idential bid, showed just what the Re- 
publicans were looking to avoid when be 


said that he wanted to make the conduct 
of the independent counsel, Kenne th 
Starr, a critical element of the final de- 
bate. 

“Ail we have in front of us is a crime, 
so-called, that arose out of a private 
consensual affair," he told reporters, 
"and I think most Americans under- 
stand that that crosses the zone of pri- 
vacy that has serious implications for 
constitutional rights and fairness. I think 
that is a part of this case.” 

The Republicans by contrast want to 
change the subject fast. 

Senator Trent Lott, the majority lead- 
er, urged senators as they deliberate to 
remember "that Lincoln gave his 
Gettysburg Address in less than three 


[CLINTON: President Looks Ahead to a New Agenda 
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300 Are Still Mmi ^ 
From Sunken Feny 

ftru:> '• 

JAKARTA — Rough seats 
Stums winds were hampniwc 
search for more than .'00 peop 
missing after a ferrv Nank effect 
Indonesia ovet ilw weekend, e 
£ iah satd Wednesday. 

"We haven't received art 
formation from i»ur crews mt 
scene.' * said na' y Lieutenaa K 
Pangeslu, ctline |wr coramac 
tions in the hail weather. 

The head ut PiMiuanak pnr 
West Kabmaniiu-. an Borate e 
the 100-foot- ton;: HanaRraitaQ 
around midnight Saturday. ■ , Ib 
carrying around *’5 pass«e 
-said the port ehu-i. whose k: 
Zamuddm."So«....tniniei^ 
: riBpKjW tewued 1>< peopl^ 

The captain >.ud he ulvisg 
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f 1 Continued from Page 1 

| , A political moderate, Mr. Jeffords became tee 
{first Republican to declare opposition to bote ar- 
Jtieles. 

■ .Another Republican, Senator Aden Specter of 
{Pennsylvania, citing the laws of Scotland, 

{there could be “three possible verdicts*, guilty, not 
guilty, not proved.” 

; Mr. Specter said he would exercise bis right to 
■vote "not proved” to bote articles, saying tee 
House prosecutors' hands had been tied by Senate- 
Jinroosed restrictions. 

■ rlf Democrats vote as a bloc — and no more than 
lone or two defections are expected, at most — that 

|Jcould prevent either article from gaining even a 
“jsimple majority. 

j The 13 House “managers” have said they hope 
■for at least one article to pass by a majority as 
{vindication of their wotk. 

: * ‘A failure to get 50 votes would be significant,” 
said Senator Robert Torricelli, Democaf of New 
[Jersey. 

1 ""Failure to get 50 votes undermines the cred- 
ibility of the entire impeachment process.” 
p The expected acquittal would remove tee year- 
long peril to Mr. Clinton's presidency, if not the 
{historic blot. 

| But Republicans, and some Democrats, will 
■watch carefully for even the slightest sign of crow- 
jng or c laim of vindication. 

' The president's reaction, Mr. Lockhart said, will 
befmeasured and grave, amounting to “relief and an 
{anxiousness to continue doing teejobteathe's been 
[doing.” 

> [“He understands the wrongful nature of his 
behavior,” the spokesman said. 

; Mr. Lockhart told reporters that the president 
was “open to die idea of censure” but would not 
w'jji^puss details. 

' [ A T don't think it’s appropriate for us to indicate 
jarliy to prescribe” punishment, he said. 
Conservative Republicans, including Senator 
Gramm of Texas, appear to have the clout to 
prevent censure from commg to tee Senate floor, at 
least until after the weeklong recess. Such a delay, 
jsome senators say, would be tantamount to cen- 
sure’s death. 

i “The push for censure is losing, steam,” said 


Senator Bill Frist, Republican of Tennessee. 

But Mr. Jeffords mid another moderate Repub- 
lican, Senator Olympia Snowe of Maine, now 
support censure, after authors of a proposed mea- 
sure added wording teat urged future Congresses to 
honor tee reprimand. Hie New York Times re- 
peated. 

Some advocates fear that a censure could be 
rescinded by a future Congress, as happened in the 
case of President Andrew Jackson. 

Mr. Clinton’s expected statement is likely to 
include a new expression of contrition. The pres- 
ident was in western Virginia on Wednesday for a 
private meeting with House Democrats at an annual 
retreat 

Democrats, while exhausted by tee yearlong 
Lewinsky drama, have watched with some 
amazement as their party has emerged 
strengthened, with growing public support, while 
Republicans have been so badly braised that some 
analysts say they now risk losing control of Con- 
gress in 2000. 

A new opinion survey by the Gallup Orga- 
nization, far CNN and USA Today, found that 77 
percent of Americans now believed that the Clinton 
presidency had been a success, as a gains t only 20 
percent who rated it a failure. 

But many Americans have doubts about how 
well Democrats and Republicans, their relations 
sorely strained by the impeachment proceedings in 
the House and the trial in the Senate, will be able to 
wade together in the two years remaining of Mr. 

min ton ’s term. 

Mr. Lockhart insisted teat Clinton was ready to 
turn a page cm impeachment as soon as the final 
votes woe cast, and wade with Republicans and 
Democrats on trim b e called “a very ambitions 
agenda.” 

Asked whether it was possible to rise above tee 
hment-poisoned atmosphere, Mr. Lockhart 
ied: 

“Well, I don’t know teat you can ever pretend 
that none of this ever happened." 

He said, however, mat Mr. Glinto n had said 
repeatedly: “It’s tee people’s business that cranes 
first and in ordra to do tee people’s business, tee 
president has to wok with Democrats and Re- 
publicans in tee House and in the Senate. He plans 
to do teat.” 


POLITICAL 



MnotWAiimhwPEni 

Senator Trent Lott, the majority leader, waving on his 
way Wednesday, to the deliberations on Mr. Clinton. 


minutes and Kennedy’s first inaugural 
was slightly over seven minutes.” 

To show they are ready to move be- 
yond impeachment, tee Republicans 
have bills ready to move on military 
salaries and education and are poised to 
begin a debate over tax catting. "We 
need to pivot and go on and get the 
impeachment be hind us and son really 
talking about the business that people do 
care about,” tee new House speaker. 
Representative Dennis Hasten of 
Illinois, said in an interview on CNN. He 
also said that "Congress, if we're going 
to get anything done, has to work with 
the president.” 

But before Congress can move on, 
there is one last impeachment issue to 
resolve: whether to censure Mr. Clinton, 
and here, too, longer-term political ques- 
tions, as well as constitutional ones, are 
being calculated. 

Most of the proponents of censure are 
Democrats who want to make a state- 
ment that their rate to acquit Mr. Clinton 
does not mean they condone bis be- 
havior. 

"If he's acquitted, and I think he will 
be, there will be those who say that those 
of us who voted for acquittal exonerate 
his conduct," said Senator Richard 
Durbin. Democrat of Illinois, “and 
that's not true." 

And so intent are they on censuring 
Mr. Clinton that some Democrats are 
threatening that they will keep trying to 
attach such a rebuke to pending leg- 
islation throughout the spring if Repub- 
licans do not agree to censure this week. 

Senator Robert Torricelli, Democrat 
of New Jersey, who is the head of the 
Democrats' 2000 election effort, said 
this would hurt tee Republicans. “It 
becomes very Hard for them to explain 
why they were so incensed they wanted 
to remove the president from office and 
won’t provide the others even a vore on a 
censure resolution,” he said. “They are 
increasingly in a situation where they 
cannot extricate themselves or explain 
themselves.” 

Despite Mr. Torricelli's confidence, 
there are other Democrats and Repub- 
licans alike who believe Mr. Clinton's 
currently high job approval ratings may 
well fall once be no longer seems under 
threai of removal by Congress. 

One senior Senate Republican staff 
member noted teat in October 1991, 
during confirmation hearings, the Amer- 
ican public believed Justice Clarence 
Thomas. 

A year later, he said, the public had 
changed its mind and come to believe 
Anita Hill's account of sexual harass- 
ment. 

So, a growing chorus of Republicans 
and conservatives are saying that their 
patty should not join the censure effort 
and thus give Democrats an insurance 
policy in case public opinion changes. 


Reno Sets 
A Plan to 
Investigate 
Starr Team 


By Da\ 
ana Don 


Van Nana Jr. 
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Modest Tax Cut Proposed 

WASHINGTON — Casting doubt on tee 
viability of one of their party's main goals this 
year, a group of moderate House Republicans 
.plans to reject calls far a sweeping income tax 
■ reduction and instead is building support fra a 
..more modest package of tax cuts, according to 
.congressional aides. 

• The group of 11, led by Nancy Johnson of 
’’-Connecticut, was to introduce a plan Wed- 
nesday teat will scale back the so-called mar- 
riage . penalty paid, by many two-income 
^coupler, raise tee amount of income that re- 
ntirees can earn without lasing Social Security 
^benefits, and enact other changes tear would cot 
^taxes by $100 billion over five years. 

^ The plan is intended as an alternative to one 
feeing developed by John Kasich of Ohio, die 


chairman of tee Budget Committee, teat would 
cut income tax rales by 10 percent If fully 
enacted at once, such a cut would reduce rev- 
enues by around $375 binian over five years. 

Hie move is tee first effort fry Republican 
moderates to flex their muscle tins year in tee 
House. Republican leaders in both the House 
and Senate have been trying to raDy the party 
around an income tax reduction at the top of 
their post-impeachment agenda. (NYT) 

Clinton Thanks Caucus 

WASHINGTON — In a closed-door session 
with House Democrats at their retreat in Win- 
tergreen, Virginia, President Bill Clinton has 
expressed his gratitude to lawmakers in what 
apparently was an implicit thank you for their 
support on impeachment 


Participants said thaiMr. CUnlon, who did not 
directly mention the impeachment issue, told tee 
iy 100 lawmakers that be wanted to 
i them win back the House next year, 
le also said he was determined teat Richard 
Gephardt of Missouri, the minority leader, 
would become the next speaker, and he praised 
Mr. Gephardtfordecidingnottochallenge Vice 
President A1 Gore for the Democratic pres- 
idential nomination next year. 

The enthusiastic welcome he received from 
House Democrats marked a departure from 
their often frosty relations in the past. House 
Democrats have long complained mat the pres- 
ident was not particularly interested in working 
with teem. Many of them also have groused that 
Mr. Clinton has worked more closely with 
Republicans on Capitol HilL But impeachment 
led many of Mr. Clinton’s old foes in tee 
Democratic Party to rally behind him. {NYT) 


Away From Politics 

• More than eight feet of snow on the Siena Nevada in 
four days dosed Interstate 80 and triggered voluntary 
evacuations at parts of Lake Tahoe amid fear of avalanches. 
Several roads were shut because of vehicle spinouts and 
near-blizzard conditions. Hundreds of workers were sent 
home early in Reno, Carson City and other cities. (AP) 

• College fraternities must start accepting women 

members, Dartmouth College has decided. President 
James Wright said the decision to have the fraternities go 
coed — and the school's sororities, too — is intended to 
encourage “respectful relations between women and 
men” and is pan of an overhaul of life at the New 
Hampshire Ivy League school. (AP) 

• The leading weight-loss programs in the United 

States have voluntarily agreed to disclose information to 
consumers about the costs and risks associated with their 
diet plans. Under the guidelines, the companies will warn 
customers that weight loss after the first two or three 
weeks of dieting should not exceed three pounds (one and 
a half kilograms') a week. (NYT) 


WASHINGTON — The Justice 
Department has decided to begin an 
inquiry to determine whether Ken- 
neth Starr's prosecutors misled At- 
torney General Janet Reno about 
possible conflicts of interest when 
they obtained permission to inves- 
tigate the Lewinsky matter in Janu- 
ary 1998, according to government 
officials. 

Among other concerns, the in- 
quiry will focus on whether the 
prosecutors were truthful when they 
asserted that there had been no con- 
tacts between Mr. Starr's office and 
the Paula Jones legal team in the 
weeks leading up to Mr. Starr's de- 
cision to ask Ms. Reno to expand his 
inquiry beyond the Whitewater 
matter, said the officials, who spoke 
on the condition of anonymity. 

In recent months, documentation 
has emerged that indicates there 
were conversations between a pros- 
ecutor in Mr. Stan-'s office and a 
lawyer working behind the scenes 
with the Jones legal team from 
November 1997 to January 1998. 

But a series of newly disclosed 
notes token at the initial meetings on 
Jan. 15 and Jan. 16. 1998, between 
Mr. Starr's prosecutors and Justice 
Department officials, show that the 
prosecutors flatly asserted teat there 
had been no contacts with the Jones 
team. 

For example. Eric Holder Jr., the' 
deputy attorney general, wrote in 
his three pages of notes of a Jan. 1 5, 
1998, meeting with Mr. Stair's 
prosecutors: “They've had no con- 
tact with plaintiff's attys.” 

Handwritten notes By two other 
Justice Department officials. Monty 
Wilkinson and Josh Hochberg. cor- 
roborate the statements attributed to 
Mr. Starr’s prosecutors. 

Moreover, notes taken by another 
participant in the meeting. Steven 
Bates, a prosecutor in Mr. Starr's 
office, indicate that Jackie Bennett, 
one of Mr. Starr’s deputies, told the 
Justice Department officials: 
“We’ve had no contact with die 
plaintiffs’ attorneys. We’re con- 
cerned about appearances." 

The notes have become crucial 
evidence in the Justice Department 
inquiry, which will be conducted by 
tee Office of Professional Respon- 
sibility, which investigates prose- 
cutorial misconduct. The lawyers’ 
notes became public just last monte 
as part of the Senate record of doc- 
uments related to the impeachment 
trial of the president. 

The truthfulness of Mr. Starr's 
prosecutors is one of several issues 
that tee department wants to ex- 
amine, tee government officials 
said. 

Lawyers in tee ethics office also 
intend to investigate whether Mr. 
Starr abused his authority to con- 
vene grand juries or improperly 
pressed witnesses, like Monica 
Lewinsky, and disclosed secret 
grand jury information to the news 
media, tee officials said. 
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FBI Assisted Chile in ’70s, Documents Show 
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”* By Tim Weiner 

■ - New Yort Times Service 

; WASHINGTON — The 
FBI tried to track suspected 
associates of Chilean leftists 
ixC tee United Stales in the 
1970s on behalf of the gov- 
ernment of General Augusto 
Pinochet, the Chilean dicta- 
tor, newly declassified doc- 
rabents show. 

“The FBI sent agents inNew 
Yak and Dallas to search far 
vS/o people whose names had 
been found in the address 
bBdk of a courier for an un- 
derground Marxist group in 
Chile, according to tee doc- 
uments. 

The courier was arrested in 
Paraguay in 1975, and 
Paraguayan police passed on 
tee information to U.S. of- 
ficials, the records show. 

“The FBI initiated an in- 
vestigation in tee United 
States of the aforementioned 
people and addresses,” tee 
FBI’s legal attache in Books 
A ires wrote to a Chile a n of- 
fipfel in June 1975. "I will 
inform yon of the tOSUltS of 
the investigation as soon as I 
have teem m hand.” 

Nothing came of tee FBI 
investigations detailed in tee 
documents. The bureau could 
nofcfmd thepeople and (dosed 
tee' case. Their nationalities 
and whereabouts are un- 
known. 

“’^tifl, the records show teat 
the FBI worked in liaison 
wife tee Pinochet govern- 
ment during tee mid-1970s, 
when thousands of Chi le a n 
leftists were rounded up and 
killed ^ , 

■*Mr. Pinochet, now 83 and 
in London, is awaiting a rul- 
ing by Britain's highest court 


on whether he may he ex- 
tradited oa a Spanish judge’s 
warrant to face charges of 
crimes against h um a n i ty 
committed during his rule 
from 1973 to 1990. 

FBI officials who spoke on 
condition of anonymity said 
the documents Showed a 
routine form of 
that had long existed 


the bureau and many foreign 
law-enforcement services. 

The arrested Chilean 
whose address book was 
seized in Paraguay, Jorge 
Isaac Puentes, was sent back 
to Chile, where he disap- 
peared in a prison, according 
to Chilean records. 

Documents on tee Fnentes 
case were made available by 


the FBI at the request of The 
New York Times. 

On Dec. 1, U.S. govern- 
ment officials said they 
would declassify records of 
Washington's relations with 
the Pinochet government, and 
the Spanish authorities pur- 
suing Pinochet are keenly in- 
terested in seeing those doc- 
uments. 
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ASIA/PACIFIC 


Tung Orders 
Justice Official 
To Beijing to 
Calm Dispute 

Reuters 

HONG KONG — The chief exec- 
utive of Hong Kong, Ttmg Chee-hwa, 
said Wednesday that he would said his 
justice secretary to Beijing to help cool a 
simmering constitutional dispute with 
the mainland over a Hong Kong court’s 
immigration ruling. 

“In the past few days,” Mr. Tung said 
at a news conference, “I have kept in 
touch with the central authorities and 
have arranged for the secretary of justice 
to visit Beijing as my representative to 
communicate further with relevant de- 
partments of the central authorities.” 

Mr. Tung is sending Elsie Leung, the 

justice secretary, amid controversy over iwtv iv™ 

a Jan. 29 immigration ruling by the re- Polk* arresting a mainland protester seeking residence rights.at the Hong Kong government offices Wednesday, 
gion's Court of Final Appeal that opened ^ 

the door to tens of thousands of main- 

sti rational crisis since Britain handed CHINA: Taiwan Reports a New Deployment of Missiles by Beijing 
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Hong Kong back to China in July 1997. 

The ruling bestows the right to live in Continued from Page 1 

the region on illegitimate children of 

Hong Kong residents and on children biguous defease ties with Taipei 


In recent months, Beijing has restar- 
ted a drive to extend its reach in the 
South China Sea. building ud what it has 


Hong Kong residents and on children biguous defease ties with Taipei would South China Sea, building up what it has The Chinese call these alliances, 
bom before either parent became a Hong be seen in Beijing as an attack on called a Fishing facility on Mischief Reef stretching from Australia to Japan, “rel- 


Kong resident 

Some mainlan d experts and a top 
Chinese cabinet official have criticized 
the ruling, charging that it contravened 
the Basic Law, Hong Kong’s post- 
colonial constitution. 

They also said it challenged decisions 
by the National People's Congress, the 
Chinese Parliament, which had barred 


Chinese interests. 

In 1996, the United States and China 
engaged in a tense standoff over Taiwan 


— in waters claimed by the Philip- 
pines. 

It also has launched military exercises 


when China conducted missile tests near opposite Taiwan, albeit much smaller 


the island and tbe U.S. government dis- 
patched two aircraft-carrier bailie 
groups to the region. 

The Taiwan Relations Act calls on the 
U.S. government to sell Taiwan enough 


than a massive missile-firing drill in 
March 1996 that prompted tbe United 
States to send the two naval battle groups 
near tbe Taiwan Strait 
In a statement Wednesday. Taiwan's 


WASHINGTON — Secretary of 
State M adeiran**- Albright will travel to 
China, T hailand and Indonesia in March 
amid growing concent in Washington 
that Chinese- U.S. ties ate again headed 
in the wrong direction.' . : 

-The purpose of the secretary ’strip is 
to aff irm continued TJLS. strategic com- 
mitments to Asia and take up specific 
regional and bilateral, concerns, the 
Asian financial crisis and progress to- 
ward free, fair and credible, elections in 
Indonesia," said the Stale Department 
' spokesman, James Rubin. 

Another official said that her trip was 
also intended to complete an Asian trip 
that she was forced to cut short inearly 
November, skipping planned visits to 
Bangkok and Jakarta became of esca- 
lating tensions with Iraq. 

Af ter tegv ipg ^ nhingtm OnFebl 28,' 
twThr Amrard I'm* Mrs. Albright will travel to Beijing Tot 
long government offices Wednesday, meetings with senior Chinese officials 
• tne ftrst two days of March. t 

^ Her focus is “oik expanding strategic 
/>««■• . j i D ... dialogue with China and to facilitate 

of Missiles oy JtSeijmg progress on a range of bilateral issues," 

to ensure that U.S. troops would be sea- On March 3. Mrs. Albright will travel 
tioned in Asia for many years to come. to Thailand. 

The Chinese call these alliances,, (hi the following day, Mr. Rubin said, 
stretching from Australia to Japan, “rel- “she will be in Indonesia to provide her 
ics of the Cold War” and say they will an opportunity to explore with the gerv- 
destabilize the region. They ultimately eminent and opposition leaders key do- 
want U.S. troops out of Asia as part of velopments, including preparations for 
China’s goal to become the major re- natio nal elections scheduled for this 


ics of the Cold War” and say they will 
destabilize the region. They ultimately 


drill in gionai power in Asia. 

United Talk of U.S. missile defense plans and 

: groups the reports of the new missile deploy- 
ments in southern China also come as 


June, the future of East Timor and 
streng thening prospects for early eco- 
nomic recovery.” 

No major initiatives are expected dur- 


Chinese Parliament, which had barred U.S. government to sell Taiwan enough In a statement Wednesday. Taiwan's relations with C hina are altering what mg this tour, which analysts in .Wash- 
such children from Hong Kong resid- weapons to defend itself, but it is vague Defense Ministry said, “The threat of U.S. officials acknowledge could be a inglon regard as largely aimed at pre- 

ency. on whether U.S. troops would defend the the Chinese Communists' guided mis- difficult period. The honeymoon, oc- paring for Prime Minister Zhu Rongji’s 

Beijing backed off Tuesday, saying it island. sile tests has an impact not only on the casioned by summits between Presi- first official visit to the United States, 

would continue to abide by the “one Chinese security analysts view mis- military front but also on the political, dents Bill Clinton and Jiang Zemin in possibly in April, 
country, two systems’* principle under sile defense as a “force multiplier” — economic and psychological fronts.” 1997 and 1998, is over, they say. “Both sides are rather nervous that 


the Chinese Communists' guided mis- difficult period The honeymoon, oc- 


sile tests has an impact not only on the 
military front but also on the political. 


which Hong Kong is promised a high 
level of autonomy and judicial inde- 
pendence for SO years. 

Miss Leung is widely expected to 


something that would deny them their 
main tactical advantage over Taiwan's 
army. Chin a has a substantial missile 


At the heart of the problem. Western 
and Chinese analysts say, is a yawning 


casioned by summits between Presi- 
dents Bill Clinton and Jiang Zemin in 
1997 and 1 998, is over, they say. 

China has denounced U.S. d emands 


paring for Prime Minister Zhu Rongji’s 
first official visit to the United States, 
possibly in April. 

“Both sides are rather nervous that 
the whole relationship is losing air speed 


gap between U.S. interests in Asia, elu- ican experts to visit an 


that North Korea allow a team of Amer- and altitude pretty quickly, 


explain to mainland authorities the in- counter it. 


threat; Taiwan has little means now to cidated last November in a Pentagon at Kumchangri, where U. 


tricaries of the court ruling and to dis- 
cuss other matters of legal jurisdiction in 
her forthcoming Beijing visit. 

“They are not simple issues," Mr. 
Tong said. 

“It may take a bit of time for all the 
complex issues to be resolved But I 


Randall Schriver, former senior coun- 


try director for China in the office of the last year. 


, and Chinese interests, set out in 
’s first defense white paper Issued 


secretary of defense, said Beijing was 
also concerned that including the island 
of 21 milli on people under the umbrella 
would embolden Taiwan's fledgling in- 
dependence movement and further post- 


have every confidence that they will be pone unification between China and Tai- 


resolved" 


wan. 

Finally, U.S. proposals to include 
South Korea and Japan under the um- 
A brella, which have gone much further 

An war S JlKlffC than talk about Taiwan, are also both- 
er ering Beijing. These proposals were 
T> „ 1||' A J* spurred by the firing of a North Korean 

nestnets IflCulB missile on Aug. 3 1 that flew over Japan. 

The flight underscored dramatically that 
Reuters the 1 00,000 American troops in Asia are 

KUALA LUMPUR — The judge In potential targets of North Korean mis~ 
the criminal trial of the former deputy siles. 

prime minister of Malaysia, Anwar U.S. officials said they had conducted 

Ibrahim, ordered news media Wednes- talks in the last six months with Japan 
day not to report court testimony by Mr. and South Korea about establishing an 
Anwar about the prime minister arid the anti-missile defense umbrella over 


Simply put, the Pentagon argues that 
the American network of security ar- 
rangements and treaties is the region's 
bedrock of stability. 

Tbe missile defense system would 
strengthen these alliances. Pentagon of- 
ficials say, and it would also go a long way 


7? ^ <■ .* - r ■ -« h 


ican experts to visit an underground site 
at Kumchangri, where U.S. officials 
worry the North Koreans are carrying 
out a nuclear weapons program. 

A broad array of Western analysts and 
officials say China has itself blame An- 


ted Robert Manning, who is Asia di- 
rector at the nonpartisan Council on For- 
eign Relations. 

Mr. Zhn’s visit could come at an awk- 
ward time, just weeks after the State 
Department has issued its annual human 


the renewed urgency about theater mis- rights review and Congress has declas- 


sile defense in Asia. sified much of a report on China’s aj- 

China, they charge, has not used its ieged 20-year campaign to gain illegal 
influence on North Korea to slow its race access to sensitive U-S. military tech- 


to develop longer-range missiles with 
improved accuracy. 


oology. 

The human rights review wiD -likely 



former police chief. 

Judge Augustine Paul, delivering the 
second blow to Mr. Anwar in as many 


countries but declined to provide more 
specific details about whether the pro- 
gram would be land-based or sea-based. 


days, said testimony that he had given They have also raised the possibility 
earlier in the day about Prime Minister with Japan that it might help pay for 



Mahathir bin Mohamad and former In- 
spector-General of Police Abdul Rahim 
Noor was inadmissible. 

Judge Augustine also barred news 
media from reporting Mr. Anwar’s state- 
ments about the two men. “I will in- 
struct the press not ro publish all this 
unless it is proven.” he told the court. 

On Wednesday, his third day of testi- 


some of the research, the officials said. 

Chinese analysts have written in re- 
cent weeks that they fear the United 
States is using the furor caused by 
Pyongyang 'smissile rest as an excuse to 
expand its security agreements with 
South Korea and Japan into an anti- 
communist bloc. For the first time in 
more than a year, these analysts are 


Jtiji 4 ** r i V' 


mony in his corruption trial, Mr. Anwar voicing concern that the United States is 
spoke at length about conversations he trying to contain China. 




trying to contain China. 

had had with Mr. Mahathir and the On Jan. 12. ShaZukang, director gen- ROOFTOP INFERNO — Firefighters dousing flames Wednesday after a helicopter lowering an air 

former police chief before he was dis- era] of the Foreign Ministry’s arms coo- conditioner crashed on the top of a Cape Town building. Four people on botird were killed in the accident. 

missed and arrested. trol and disarmament division, warned in • • • • • 

It was the second time during the Washington that an American decision to 

three-month-old trial that the judge had go forward with the missile defense pro- A rwi TT/YllMT?. it n j • • a n n i 

ordered news media to withhold pub- gram would touch off a new arms race. JLlvfiTjJCiS lSO txOCKMg LilUtirS US American KBUteeS tilt the MXOOJCl 

lication of testimony given in court It would force other countries to de- ° 

In December, he instructed the media velop “more advanced missiles,” Mr. Continued from Page 1 and roam lush forests in the Pacific “People almost gettbeir false teeth 


ROOFTOP INFERNO — Firefighters dousing flames Wednesday after a helicopter lowering an air 
conditioner crashed on the top of a Cape Town building. Four people on board were killed in the accident. 


In December, he instructed the media 


It would force other countries to de- 
velop “more advanced missiles,” Mr. 


not to print excerpts of an audio tape Sha warned. “This will be in nobody’s 


recording, which a defense lawyer said 
proved a conspiracy to oust Mr. Anwar, 
dismissed ana arrested in September, 
sparking anti-government protests. 

Mr. Anwar has pleaded not guilty to 
10 counts of sodomy and corruption and 
Em said he was the victim of a con- 
spiracy by associates of Mr. Mahathir. 


interests.” he said “We wish the United campgroiu 
States was taking a more cautious and the wheel, 
responsible attitude.” The rise 

Some Western analysis and officials advances b 
say they worry that China might react to ier longer: 
this perceived alliance by adopting a Florida co 
more aggressive stance in Asia, par- an easier c 
ticuiarly toward Taiwan. * ‘It real! 


Continued from Page 1 scad roam lush forests in the Pacific 

Northwest in the summer. Then they 
campgrounds for seniors living behind tom die wheels of their RVs and do it all 


The rise of early retirement, medical 
advances helping the elderly live health- 
ier longer and new rigs as comfortable as 
Florida condos are making tbe lifestyle 
an easier choice. 


over again. 

They call it “hitch itch.” 

Some have been on the road so long 
they can hardly fathom Irving any other 
way. 


“People almost get their false teeth 
knocked out sometimes," said Phil 
Koursh, 75, who has been driving ’.bis 
camper here for 13 years after a career 
remodeling kitchens. “This is not die 
Riviera.” 

There are no fees or rules at Slab City, 
no running water or electricity, just hun- 


* ‘It really is becoming a way of life for driving ever since she and her husband, 
more of them, ’’said Diane Harlan, who who is retired from the military, sold 


Peggy Webb, a retired nurse, has been dreds of humble trailers and cam] 
rving ever since she and her husband, scattered in every direction. The pi 


TIMOR: Resistance Leader Out of Prison 


Continued from Page 1 an Important step in a long process. But Many are selling their homes, storing on canvas. “But our kids had grown up sixties and seventies. They step in 

some expressed anger that the rebel lead- their belongings, cashing in their nest and we were in an empty house saying, few weeks or months, reunite witi 
hall to fighting in his homeland and er had not been freed and allowed to eggs and kissing their old lives good- ‘Now what?’ So we took off. grims they have met from their tra 

asked all sides to be patient while he return to East Timor, while others bye. In Land Yachts and Winnebagos, in “And now I don’t think I ever want to then move on. Some carve oat n. 

began seeking a solution to the dispute, viewed Indonesia’s latest independence ramshackle buses and old trailers pulled go back.” SlabCity by slashing old tires in hal 

“I feel that I have been given a very offer, and the rejection of a referendum, by even older pickups, they ramble Some rattle off their favored destin- lining them in the dirt around their 

heavy task, and I have to do it That’s with suspicion. across vast Western deserts in the winter ations in a kind of spiritual chant: It does not draw the country clul 

why I tun here,” he said. “I feel that with . _____ Aguanga, Yuma, Quaitzsite, Mammoth Mom roadsters; here are retired fa 

talks with East Timorese from all sides, I ! •; . * • . • ■ * - ; v - s . v . ; x ; • Lakes. In those spots and others, there workers, war vets or tradesmen, us 

can create an East Timorese nation. • j - • . • ; *• X'- " ‘ " f are RV camps that require reservations living on fixed, incomes. They have 

“fa my opinion, the priority now in \ . ■■ and limit stays. There are camps that expenses: gas, food, medicine and i 

rolvmgtheprobletmofEMtTtmoristo ■■■ ■ ■ charge fees and post rules. And for the gas. 

create a peaceful climate, ’ he said. true believers and free spirits, the geri- Many are restless widows and 

He said all sides in me conflict should <s . atric gypsies who want a tasre of the owers searching for full fives wil 

“reduce tiieir enmity or hostility’ to % y \\ feSaS&Li? ■ West where it's still wild, there is Slab their spouses. They all preach the i 

, ,r „ • City- ofthe^yetsomevSlsob 

Justice Minister Muladi of Indonesia, I * ^ It sits nearly on top of die San Andreas sadness and loss, 

who was at the house to meet Mr. Gus- Fault. It is not a city at all, just an' “I guess I needed something to 

mao when he armed, said, Xanana is abandoned military base on 640 desolate the place of my married life whei 

here not only to sit, but also to work, to acres (260 hectares) of desert in the wife passed.” said Irv Hknclbercei 

hdt solve the prabiem of East Timor. southeast comer of California. It is miles a former carpenter from Washin 

Talks in New Yoiktius week between from the nearest speck of a town, Ntland state who travels with a mutt he as 

the Indonesian and Portuguese foreign (population 1,04-2). Troops trained here Freddy. 

ministers. Ah Ahtas andlaime Gama. for battle during World War n. but not a “I didn’t want to sit around looki 

produced the broad outlines ofan agree- scrap from the base is left, only the the walls or have to start dependm 

ment, but the two sides still differ over a : . S|H9 cement slabs on which it once stood, my kids, either ” 

key point: Portugal insists on a refer- g C ... Hence, the name. Still, the road and the camps e 

endum to decide East Timor s fate. ' - ‘jflBf I^Bl The military still drops bombs a: a test tualiy wear some of themouL S 

while Indonesia wants to find an al- she a few miles away. Years ago, a return home after a few years or fa 

temanye method of consultation to p couple of foolhardy Slabbers, as old living with their children. Others 

^ f . E If ,: -- ” fnRIH folks . here *** sneaked on to that traditional retirement communities. 

Jakarta officials say they fear that a ' • j|; r . . '5^3911 restncted ran S e hunting for scrap metal “It is tempting to go back sc 

referendum on Timw could be costly. *'A •. and came back without all their limbs, times,” said fitnaRuthf whose teei 

hard to organize and might touch off -• f ' Others climb atop their rigs some nights granddiildren keep np with her or 

fi^htutg among nvid Timores e factions. I MBB -iSmBmM and watch tracer fire streak across toe Sternet homeS^thfy mSe Sr a 

Fo rthe many East Tunmese who have . coal-black desert dsy. Some explosions on her conmuterr 

been fighting the indep«idence struggle, A pair of Loners on Wheels hugging as morning coffee is served on a are close enough to shake and rattle the “Thislffe ” added Josi 

Mr. Gusmao s move to house arrest was California campsite. More and more American seniors are hitting the roads, camp. definitely not for evwyone’’ ^ 


edits the Escapees’ national magazine. 
“They’re retiring with more vitality and 
need something in place of work. And 
this is so different.” 

Many are selling their homes, storing 


their house five years ago. 


empties in the s umm er because tem- 
peratures make ir a furnace. This time of 


“I never thought I had the nerve to do year, it is packed with about 5,000 
this,” Mrs. Webb said one morning in people. 

the desert here as she practiced painting Most are on their own and in their 


on canvas. “But our kids had grown up 


Most are on their own and in their 
sixties and seventies. They stop in for a 


their belongings, cashing in their nest and we were in an empty house saying, few weeks or months, reunite with oil- 

i i e. ...i. .1 1 . . ■ . r . 


eggs and kissing their old fives good- 
bye. fa Land Yachts and Winnebagos, in 


ramshackle buses and old trai lers pulled go back. ’ ’ 


‘Now what?’ So we took off. 

“And now I don’t think I ever want to 


by even older pickups, they ramble 
across vast Western deserts in the winter 


grims they have met from their travels, 
then move on. Some carve oat turf at 
SI ab City by slashing old tires in half and 


Some rattle off their favored destin- lining them in the dot around their rigs. 


ations in a kind of spiritual chant: 
Aguanga, Yuma. Quaitzsite. Mammoth 
Lakes. In those spots and others, there 
axe RV camps that require reservations 


It does not draw the country club set 
Most roadsters here are retired factory 
workers, war vets or tradesmen, usually 
living on fixed incomes. They have few 


and limit stays. There are camps that expenses: gas, food, medicine and more 
charge fees and post rules. And for the gas. 

true believers and free spirits, the geri- Many are restless widows and wid- 
atric gypsies who want a taste of the owers searching for foil fives without 
West where it's still wild, there is Slab their spouses. They all preach the glory 
City- _ of the road, yet some voices also betray 

Itsits nearly on top of die San Andreas sadness and loss. 

Fault. It is not a city at all, just an" “I guess I needed something to take 
abandoned military base on 640 desolate the place of ray married life when my 
acres (260 hectares) of desert in the wife passed," said IrvHimdberger, 85, 
southeast comer of California. It is miles a former carpenter from Washington 
from the nearest speck of a town, Ntland state who travels with a mutt he named 
(population 1,042). Troops trained here Freddy. 

for battle during World war n, but not a “I didn’t want to sit around looking at 

scrap from the base is left, only tbe the wails or have to start depending on 
cement slabs on which it once stood, my kids, either.” 

Hence, the name. Still, the road and the camps even- 

The military still drops bombs at a test tualiy wear some of them out. Some 
site a few miles away. Years ago, a return home after a few years or begin 
couple of foolhardy Slabbers, as old living with their children. Othera join 


folks here are called, sneaked onto that traditional retirement communities J ~ 
restricted range hunting for scrap metal “It is tempting to go back some- 
and came back without all their limbs, times,” said Irina Ruth, whose teenage 
Others climb atop their rigs some nights grandchildren keep up with her rathe 
and watch tracer fire streak across tbe Internet homepage they made her create 


'contain sharp criticism of Beijing for a 
stepped-up campaign against political 
dissent, as the country struggles to keep 
a lid on discontent spurred by nsing 

unemployment. 

The congressional report on U.S. 
technology transfers to China could also 
complicate relations between toe 
worm’s largest economy and the most 
populous country. 

Representative Douglas Bereuter, a 
moderate Republican on the House pa%; 
el looking info China’s high-tech a fir 
quisitions, said Tuesday that the com- 
mittee had found “grave and extraor- 
dinarily damaging losses to American 
national security by Chinese espionage 
because of lax security measures.” 

Once the report is released, “I think it 

will create differences,’ 5 saidMr. Bereu- 
ter. who is from Nebraska- He stressed 
that it could be “a very serious bump.” 

The Pentagon is expected to make 
public soon two reports to Congress that 
also could cause concern in Beijing. One 
is on prospects for developing a theater- 
missile defense in Asia, and the other is 
on the mili tary balance between China 
and Taiwan. 

Washington and Beijing are also at 
odds over their rising trade imbalance 
and when China will join the World 
Trade Org anizatio n, which requires 
broad market liberalization as a coa*i 
dition of membership. . . 

Renewed attention to chronic differ- 
ences undermines the revived bilateral 
goodwill was tbe main achievement 
of President Bill Clinton's visit to China 
last summer, according to some analysts 
here. (AFP, Reuters) 
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Burma Regrets 
Boycott of Talks 

BANGKOK — The Burmese 
government expressed regret Wed- 
nesday that die United States and 
Britain would not be sending rep- 
resentatives to an international con- 
ference on the heroin trade to be 
held in Rangoon at the end of the 
month. 

A Burmese news release said foe 
two Western nations “bear a special 
responsibility to work with die rest 
of toe international community’ ' be- 
cause as major heroin markets they 
fuel foe international drug trade. 

Belgium, the Netherlands, Den- 
mark and Italy have also reportedly 
decided to boycott the conference. 

Washington fans been sharply 
critical of Banna’s military govern- 
ment It has applied a broad range of 
sanctions, including limits on of- 
ficial contacts, to show disapproval 
of the regime’s human-rights record 
and its failure to turn over power to 
an elected government ( AP ) 

Strike Toll Rises 
In Bangladesh 

DHAKA. Bangladesh — Two 
people were killed and more than 
100 injured in clashes in Bangla- 
desh on Wednesday, the second day 
of an opposition- led strike. 

Wednesday’s violence brought 
the number of deaths in two days to 
three and injuries to about 200 and 
prompted warnings from diplomats 
that Bangladesh was nearing polit- 
ical chaos. 

One of the dead, a student de- 
scribed as a government supports, 
was shot and killed by political 
rivals at Feni. southeast of D haka. 

Three major opposition parties 
began the strike Tuesday seeking to 
topple the nation’s top elections of- 
ficial. They accuse him of pro-gov- 
ernment bias and demand rfraf he 
quit before municipal elections Feb. 
23-25. (Reuters) 

Hun Sen Builds 
Ties With Beijing 

BEIJING — Cambodia’s prime 
minister, Hun Sen, met Wednesday 
with President Jiang Zemin of 
China and said that high-level con- 
tacts between China and Cambodia 
had helped push ties to “a new 
high,” state media reported. 

Mr. Hun Sen’s meeting with Mr. 
Jiang followed talkie Tuesday with 
Prime Minister Zhu Rongji and the 
signing of five agreements, includ- 
ing an extradition pact. The otter 
agreements covered Chinese loans 
to Cambodia and cooperation in ! 
economics, technology, tourism 
and culture, the China Daily news- 
paper reported. 

Media repeats did not say wheth- 
er the talks bad touched on inter- 
national efforts to prosecute Cam- 
bodian Khmer Rouge leaders. (AP) 

Prosecution Rests 
In Singapore Case 

SINGAPORE — The prosecu- 
tion completed its case Wednesday 
against two exposition politicians 
accused of holding a public speed: 
without a permit in a trial chal- 
lenging Singapore’s restrictions on 
civil liberties. 

But foe leaders of the small 
Singapore Democratic Party, which 
has no members In Parliament, said 
they would testify to challenge a law 
they consider an unconstitutional 
restriction on free speech. The case 
was adjourned until Feb. 22. (AP) 
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Bared-Bones Fashions, 
Fully Covered Publicity 

Victoria’s Secret Reaps a Media Bonanza 


By Lisa Napoli 

(Vfn fort Tunes Service 


N ew YORK — If a fashion 
show is shown live on the In- 
ternet and most people who try 
to see it cannot, does it still make a 
splash? You bet. 

The flaunting of the Victoria's 
Secret spring collection, shown in 
New York on Feb. 3 and simulcast on- 
line, is a new media case study. 

The lingerie company, a unit of 
Intimate Brands Inc., spent SI. 5 mil- 
lion on a single 30-second television 
spot during the Super Bowl and $4 
million afterward to advertise the 
fashion show in newspapers interna- 
tionally, yielding a bonanza of ink. 
video, bits and water-cooler chat 
worth exponentially more. 

But after the show, some press re- 
ports focused on the fact that some 
would-be viewers had been closed out 
of the World Wide Web site 
( nMwicToriassecrci.com) during the 
live show. There was also much ado 
about the sputtering audio and video 
received by the 2 million people who 
did establish contact. 

Critics chided Victoria's Secret and 
Broadcast-.com, the company that de- 
livered the event 
over the Internet, 
for not being pre- 
pared for the 
flood of visitors. 

They wrote the 
whole thing 
off as one giant 
publicity stunL 
No kidding! 

Publicity is ex- 
actly what Vic- 
toria's Secret 
wanted. And it 
got the last laugh, 
orchestrating 
what might go 
down in the text- 
books as shrewd 
multimedia ma- 
nipulation. In ad- 
dition to the mil- 
lions that turned 
up the day of the fashion show, the 
company reported that 1 million 
people logged onto its Web site in the 
hours after the Super Bowl promo- 
tional spot. 


Ti 


HAT WOULD seem to be an 
example of the cross-media 
convergence that industry pun- 
dits have been breathlessly promoting 
as a benefit of the Web but which has 
actually happened only a few times. 
Few advertisers using any other com- 
bination of media and subject matter 
could hope to achieve the reach that 
Victoria’s Secret did. 

“It’s no longer about advertising per 
se or marice ting perse, but about brand- 
ing and using all this multidimensional 
media, 1 ' said Allan Monus, publisher 
of The Informa lionise, a beauty -in- 
dustry newsletter. “Fashion ain't Paris 
anymore, and it ain’t New York, and 
it’s not' Victoria's Secret's 800 stores. 
Now. every household that has on In- 
ternet connection is a fashion store." 

The Super Bowl spot, the news- 
paper ads and the Web site were the 
work of Resource Marketing, an 
agency in Columbus, Ohio, with an 
estimated S75 million a year in rev- 
enue. Its other clients include Cisco 
Systems Inc.. Hewlett-Packard Co. 
and Netscape Communications 
Core. 

while those in marketing looked at 
the Victoria’s Secret ploy with awe 
and envy, people more interested in 
the Internet's infrastructure expressed 


frustration over this latest example of 
the continued shortcomings of the 
Web as a mass medium. Every time a 
Web event draws huge crowds, some 
piece of technology fails, leaving a 
number of would-be viewers in die 
dark and giving the naysayers grounds 
to declare that the medium is not ready 
for prime time. 

Another Super Bowl advertiser, 
Hotjobs.com, was unprepared to ac- 
commodate die onslaught of visitors 
drawn to its job-hunters' site after 
seeing its commercial. The company 
spent half of its annual revenue on the 
spot the first time it has advertised 
during the Super BowL 

And in another recent football-re- 
lated example of convergence gone 
awry, the ABC television network 
canceled promotions for a Web site 
offering player biographies and sta- 
tistics and an on-line play-along game 
during the Fiesta Bowl game on Jan. 4 
after the site reached 100,000 users 
just minutes into (he broadcast. Ex- 
ecutives at ABC, a unit of Walt Dis- 
ney Co., later acknowledged that they 
had no idea the offering would prove 
so popular. 

Even those who did manage to log 
on to the Victoria’s Secret show did 
not see anything 
near the video 
quality of the 
glistening, full- 
motion adver- 
tisement shown 
daring the Super 
BowL 

Dave Dadeki- 
an. a digital- 
video consultant 
in New York, 
called the Victor- 
ia's Secret show 
a“disservice” to 
Webcasting. No 
Web organiza- 
tion, Mr. Dadeki- 
an said, could 
handle the num- 
ber of people that 
had been lured to 
the show. He also 
criticized its production values. 

“You can’t put dark pictures, a 
couple of spotlights, a far-away cam- 
era on die Web; It may look great for 
television, but you can't do that for 
streaming video," he said, referring to 
live video on the Internet. 



Smart <>oUcnbapSla!enulioaal Herald IKbimr 
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UCH FRETTING may miss die 
point The Internet doesn’t have 
an endless capacity to accom- 
modate every viewer, as television 
does. But aside from the occasional 
traffic jam, the Internet can give view- 
ers what they are looking for when 
they want it. 

Now that the initial clot of rub- 
bemeckers is gone, shoppers — and 
gawkers — can see the snow at the site 
any time. Victoria's Secret was able to 
reach customers in countries where 
the company doesn't have stores or 
doesn ' t distribute the 3S0 million cata- 
logs that it mails annually. 

Another value of the Web, accord- 
ing to the company, is that men seem 
more willing to buy on-line than in its 
stores. 

“'Hie goal is not to mimic tele- 
vision,’’ said Mark Cuban, president 
of Broadcast com. “If you wanted to 
buy television, you would just buy 
television. ’’ 

“We weren’t trying for perfection. 
We were just trying to help Victoria's 
Secret reach their goals. This is very 
much a perception and momentum 
business, and all of a sudden they're 
the talk of the industry." 


SribTech 

Joysticks Help Game Players Feel ‘the Force 


By Joe Hutsko 

New York Times Service 



EW YORK — You’re flying a World War II 
rirter. An enemy plane floats across your 
sights. You squeeze the trigger on your joy- 
stick. ana it rat-a-tats vigorously in your grip. An 
instant later, a weighty hinge nearly rips the joystick 
right out of yoor 1 band. It’s enemy fire, from behind. 
Your engine spatters. Nose takes a dive. A fast free fall 
with no sensation at all, then one final shudder from the 

That scene^ould be pfayetToot with any number of 
video games, but players who take their fon seriously 
are no longer content with better-looking on-screen 
cockpits and dashboards. They want a more realistic 
* 'feel ’’ from a new crop of add-on gaming devices with 
a feature known as force feedback, which makes the 
device react and respond in die player’s hands to what 
is happening on-screen. 

‘ ‘People nave taken an interest in realism, which has 
driven technology forward," said Mark Szabo, editor 
in chief of Force One, a Web site dedicated to force 
feedback, (wwwforce-1 xom). “Game developers 
have finally started to take advantage of the hard- 
ware.’’ 

While force-feedback joysticks have been around 
for a couple of years, the latest devices promise more 
realistic responses, better designs and, most important, 
better support for the kinds of games that take ad- 
vantage or them: flying and driving games. 

The force-feedback effects are created by high- 
torque motors that respond to instructions from game 
programs. 

Hit a bump in the road or fire a machine gun, and the 
device responds accordingly, with a weighty jolt in the 
steering wheel or a staccato vibration of the joystick. 

It is not quite like being there, but as feedback effects 
edge closer to fmitnHnp the real thing, enthusiastic 
gamers are willing to shut out cash to get their bands on 
the goods. The new devices cost from $100 to $250. 

Tlie first mass-market consumer force-feedback 
joystick was the Force FX, introduced in November 
1996 by CH Products. It uses a technology called I- 
Force, created by Immersion Carp. 

Immersion was inspired by the specialized force- 
feedback devices used in training military personnel 
and in steering robotic handa that han dle radioactive 
core reactor rods in nuclear power plants. 

Several manufacturers have licensed I-Forcc tech- 
nology for their products. But not Microsoft Carp., 



A game display on Force One, a Web site 

dedicated to the hands-on feel of force feedback. 


. The new generation of add-on 
devices has a feature called force 
feedback, designed to give game 
players a jolting good time. 

maker of the popular Flight Simulator game: It wanted 
a force- feedback technology to call its own and found 
it at a design company called Exos, absorbing its 
people and technology into its ever-growing hardware 
division. 

I HE DEVICES vary hi price, aesthetic design, 
special features and the way they connect to die 
A. computer. 

Microsoft’s Sidewinder Force Feedback Pro has an 
angular, split-level design that is lighter and takes less 
space than Logitech’s smooth and curvy Wingman 
Force. The Sidewinder, which in its second generation 
has lost the noisy cooling fan that game players had 
complained about, connects to a computer’s game- 
controller port The Wingman connects to either a 
serial or Universal Serial Bus port. USB posts offer the 
potential for more responsive feedback because they 
operate at higher speeds than serial or game controller 
ports. 

But die most significant difference is what is inside 
die devices. The Microsoft products use gears to ac- 
tivate and agitate themselves. Skipping gears alto- 


cether, the Logitech Wingman Force uses a senes 

babies to tug its stick to ana tro. - ~ 

Pavers several Internet news^oims^Wrt 

rites to computer games report tirat feedback 

effects produced with the cable-basal stick feel more 

and arguments aside, is 
fnrr* feedback a geeky gimmick, or does it give game, 

** ‘There are many games out there where forcq 
fabric improves player prfoimance .by 
physical oST as to whafs happening m the witog 
Mr. Szabo said. Heated, for instance, “taig 
St when the dies are breaking loose " 'm a razng* 
Mme. “This indicates how close to the edge of tixj 
envelope they’re pushing die virtual nice car. , 

T HE LATEST application of force feedback 
finding its way to the computer mouse, Dur 
Feelit technology by Immersion, the device 
respond in a tactile manner to on-screen clicks 


is interesting to the players of first-i 
three-dimensional shooting games such as Qua! 
Half-Life, whose preferred method of play often is a 
combinati on of keyboard and mouse. A force-feedback 
mouse could be used to convey the nimble of firing a 
cannon or the agony of being hit by enemy nre or 
falling from a high terrace to a hard dungeon floor. - 
Inthe console video-game world, Nintendo made 
news in 1997 when it introduced the Ramble Pack, g 
sttnflU cartridge that snaps into foe Nintendo 64 con- 
troller. The cartridge, which operates on two AA 
batteries, houses a small motor that responds to on^ 
screen action cues. ? A 

Sony has since come out with a controller tor m$ 
Playstation that does not use batteries. 

Both represent force feedback at its most limited 
But Shigeru Miyamoto, the Nintendo game designer 
who invented Super Mario, hopes his latest best-seflujg 
game changes that impression. , 

“For the first time, a video-game accessory will 
work on a proactive basis, shaking to clue players intp 
action, as well as on a reactive basis, shaking m 

response to something that has already happened," Mr, 

Miyamoto said. . > 

It’s the golden fleece of feedback: the sensation thag 
helps you win. But, of course, there is a catch. 

‘*In order for the Ramble Pak to work at all,*’ Mr. 
Miyamoto said, “players will need to search for ai$ 
find an item that will enable it.’* & 
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Nordic ‘Anti-Amazon’ Thrives by Keeping It Simple^ 


By Bruno Giussani 

New York Times Service 


N! 


EW YORK — When looking at 
successful Web retailers, it is 
common to argue that tailored 
offerings, specialized inf ormati on and 
community-building features and tools 
are what make the difference between 
success and failure. 

Consider Amazon.com, the best- 
known — despite being neither the 
cheapest nor the fastest — of the on- line 
booksellers. Amazon has been able to 
package in a compelling manner a vast 
amount of “content," including reviews 
and personalized 
purchasing sugges- 
tions, around the 
prodnets it sells: 
books and music. 

Now from 
Sweden comes an 
“anti-Amazon," a 
small company 
called Boxman that 

contradicts most of the current assump- 
tions about Web xetaiL Boxman’s credo: 
“Move away from content if you want to 
sell things." 

Ola Ahlvarsson, foe company’s vice 
president of international development, 
adopts almost evangelical tones when be 
talks about retailing on-line. 

“Those who claim that the value of 
their company resides in the ability to 
mass-tailor advice and infannation are 
wasting time," he said. “The value of the 
company is in selling more music to more 
people, faster and cheaper. ’’ 

Started in Sweden in December 1997, 
Boxman began by offering — along with 
its tens of thousands of music titles — 
reviews by professional journalists, a 
music magazine, contests, a “demo 
box" where musicians could show off 
their talents free and other content It has 


‘The value of the company 
is in selling more music to 
more people, faster and 
cheapen’ 
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Buysofcware.com is your best source for everything 
from digital cameras to laptops, plus memory and a 
broad range of software titles. 

Visit us today at www.buysoftware.com. 
we ship worldwide 


Amazon.com Takes 
Full-Disclosure Pledge 


By Doreen Carvajal 

New York Times Service 


N EW YORK — Faced with e-mail rebukes from its 
customers, foe on-line retailer Amazon.com Inc. 
has revised its new advertising policy, pledging to 
disclose every time that book publishers pay to feature 
titles on its electronic bookstore. 

The Seattle- based company said it was still figuring out 
foe mechanics of fob new policy but said it would take 
effect March 1. In the meantime, Amazon has expanded 
its book-return policy to demonstrate its faith in its 
recommendations, vowing to accept titles from dissat- 
isfied customers no matter how dog-eared or worn they 
are, said Jeff Bezos, the company’s chief executive and 
founder. 

The New York Times reported Monday that Amazon 
had fashioned an "^merchandising" program for book 
publishers that sought advertising dollars for featured 
treatment of titles in categories that range from “What 
We’re Reading" to “Destined for Greatness.” 

Amazon did not disclose foe advertising fees, which 
ranged from $250 to $12,500, to its customers. The 
bookseller contended that its sites were not for sale 
because editors screened and vetted books worthy of 
highlighting. 

The change in policy signaled a recognition that 
Amazon — with its reviews, recommendations and 
friendly interaction with customers — is a hybrid, both 
bookseller and electronic adviser, somehow different 
from bookstore chains or supermarkets that commonly 
sell shelf space for products. 

“We're always listening to our customers, and it was 
dear that our customers had a higher expectation for us 
than the physical bookselling world," arid Bill Curry, a 
company spokesman. 


now dropped most of it. “When we ask 
customers what they want, they don't 
answer ‘community feeling’ or ‘shop- 
ping experience,’ ’’ Mr. Ahlvarsson 
said. “They want more music samples, 
ease of use, speed and low prices. That’s 
all that they care about.'’ 

And Boxman is giving than just that 
Its hone page is graphically poor — 
although it uses frames, a technology not 
everybody agrees on — but it is fast and 
intuitive, and the purchasing mechanism 
is simple. To make it even easier, cus- 
tomers are given the choice of paying wifo 
a credit card or receiving an invoice. 

One possible reason customers go 

straight to me 

products, ignoring 
content or commu- 
nity features, is the 
high cost of Inter- 
net connections in 
most European 
countries. Box- 

man has been very 

effective in adapt- 
ing to these get-off-line-quick users. 

The company, whose goal is "to be- 
come the leading provider of home en- 
tertainment" (which hints at likely de- 
velopments in videos, books, computer 
games and toys), is partly owned by its 
management Among foe other share- 
holders are heavyweights such as Bon- 
nier, one of foe largest European pub- 
lishing concerns. 

The company’s chairman is Jan 
Carlson. 'a respected Swedish business- 
man who is known for having engineered 
in foe 1980s a radical turnaround of foe 
ailing Scandinavian Airline System. 

In foe second half of last year. Box- 
man launched operations in three other 
countries — Norway, Finland and Den- 
mark — and now it employs 50 people. 

The company does not disclose de- 
tailed revenue figures, but it says it owns 
5 percent of foe overall compact-disk 
market in foe Scandinavian countries 
and is already turning a profit from its 
Swedish operation. U is now preparing Lo 
move into France, Germany, Britain and 
foe Netherlands and is starting to plan for 


an initial public offering this year. 

The expansion strategy is based on 
localizing foe brand and the operations, 
having local staff members answering 
queries in local languages — but with a 
difference. 

“In every country we move in, we 
purchase the products locally, from the 
national distributor" said Bertrand Le 


Ficher, the former managing director pf 
AOL France, now m charge of setting op 
foe French operations of Boxman. ,: w$ 
want to respect foe structure of copyright 
and distribution and build good relation* 
with foe music industry," he said. For 
this reason, Boxman does not sell cross- 
border to customers and is careful to 
avoid parallel imparting channels. 


R l-t FIT 


SURFING AS A COED SPORT: This year for foe first time, foe number of 
women using on-line services is likely to match the number of men on-line, 


years ago, “it was pretty much a male Internet,’ ' Frank Gens, a senior vice prosit: 
at foe firm, said. But by late 1998, about 48 percent of foe people on-line werfc 
women, he said. “As the Internet moves from being a curiosity to a tool that you can 
use to save time, it becomes more appealing, particularly to women who are 
stretched for time as they balance work and home,” Mr. Goss said. (WP) \ 
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Technology stock indexes around the world: 
North America Tuesday dose 

465.93 


Pacific Exchange Tech 
S&P Tech Composite 


Pet change, 
year to dote 

+3.72 


1,227.32 


Europe 

Morgan Stanley Eurotec 


651.95 



Asia 

Topix Electric 1,563.75 

Source: Morgan Startoy Bkxxnberg News 

For technology articles from the past week, see TnbTech on the IHTs 
World Wide Web site af http://fyvww.iht com. Articles include 

• Russia Urges U.S. to Help Fbc Computers 
for 2000, FWx4 

• Consumers Win a Game, Fob. 4 

• On-Line Oasis in Haiti's Cyber Desert. Fob. 4 

• Microsoft sups Up in Video Demonstration at 
Antitrust Trial, Fob 4 

• Europe Posts 23% Growth in PC Sales for 
'98, Fob 4 

• Internet Investing: How to Add Safety, Fob. 4 
To raachTtibTechr^ors or to comment on IHT tech coverage. send e-maff to MbtechOftiLconiTj 
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• Technology Stocks Lead me Mattel Lower. 

Fob. 5 

• Nokia Chairman is Stepping Down, 

Fab.S-7 

• Boeing Abandons Supersonic JetOner, Feb. i 

• On-Line Trading Hts Snags, Fob. e 

• Virtual Stores, Real Clout Ffcb. s 

■ Microsoft to Reorganize Into 4 Units, F«b. » 


CROSSWORD 


ACROSS 

i Engrossed 
5 Pooch originally 
from Wales 
to ‘/accuse’ 
penner 

14 Ijmerick land 

IB To 

(perfectly) 
ie Nephew of Abel 
i7Hanflemany 
deer care les sl y? 


31 With 43- Across, 
use bubble 
gum? 
as Teams 
as Cookie in 


Cecil B. 

21 GobaSsfc 

22 Blockheads 

23 Garfield's owner 

24 Criticize singer 
Johnny? 


contests 

37 Physics Nobeflst 
tad tx 

38 One Knight 
as Hand (out) 

40 Constant 

41 Attack 

43 See 31 -Across 

44 Prepare a Time 
Inc. magazine? 

47 Foot, in zoology 

48 Appointed 

$ 2 ’ fidetes...' 

se Nacre sources 


Solution to Puzzle of Feb. 10 


anciSH mnEin sona 
□ssna snjsa qsbb 
BnmHunrasnniaEnBB] 
onn ainffla amaaa 

DBBH130Q BI3EII3 

□as aJnraBBQsa 
□Ban ainninn ebb 
□anHnmaaaasEiHa 
□□□ dEQUci saaa 
EEQaQHSa HES 
BHD3 QQHQaaa 
EQQEEi Sana oaa 
□BDQHniSaEIQnHIDBa 
□□□□ SBtaE] □□□! 
□qdq ansa aaoaa 


se Transfer hay? 
ei Prefix with knock 
or lock 

92 Be superior 

caCooer 
64 Clarinet part 
68 Future tern 
efi DoUy and others 


DOWN 

1 Fred's portrayer 
on 'Sanford* 

2 Broadcast 

3 Spot broadcast, 

often 

4 Halfhearted 

5 Telephones 

a Missouri Indian 


7 Tracks in mud 

8 Miracle 

(plant food 

brand) 
e Affluxes 
to Olympian ruler 
ii In the past 
i2M&diievous 
Norse god 
13 Entourage part 
Abbr. 
lain an 

unbalanced way 
is Beethoven's 
omnptaca 
23 Noted athletic 

retiree of 1899 


23 Pole images 
se Caused by 
27 Musical wrap-up 
gain Rne 

29 Ward (ti TV's 
“Sisters' 

30 Readied some 
beds 

31 Songwriter 
Jacques 

aaStromboti 

output 

33 Mind 

34 Lush, perhaps 
at Works asa 

longshoreman 
42 Having some 
merit 

45 Words before 
speed or snuff 
«• Korea Bay 
feeder 

*9 Parisian daly. 
vwth'Le' 

so Set up 

ftnanaafly 

51 Search (into) 

52 Yon 

33 Completed 

54 Art Deco 



Pna.CyCHfl MU M M 

0 Mnr York Times/Edited by Will Shofc 


55 Winter tender- 
bender causa 
>e With a bow. to 
Sot 

57 Boxer Max 
so Gets the picture 
eo Food pkg. abbr. 


Fob INVESTMENT 
INFORMATION 
Read THE MONEY REPORT 

every Saturday inthelHT. 
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he ooniote video-game world, Nfmenfc 
in 1997 when it introduced the Rumble h* 
c artridge tbfel snaps into the Nintendo 64 * 
V. The. cartridge, which operates on n^T. 
fea; houses a small motor that responds to* 
t action cues. 

ty hact since come out with a controller f w *. 
ncbm thil docs not use batteries. 
to rep re sent force feedback at its most fa 
higem Miyamoto, tins Nintendo game dc 
Hvsatad Super Mario, hopes his latest besi-i 
changes that impression, 
tv the first rime, a video-game accessoW 
on e proactive basis, shaking to due playenk 
y, as well as on a reactive basis, shaking 
lile tosoffiething dun has already happened,’’! 
mom said. 

i the golden fleece of feedback: the sensarant 
you WU1. But, of course, there is a catch, 
h order for the Rumble Pak to work at all,"! 
xnotD saadi “players will need to search 
m item fbas will enable it’ ' 



* -■ ■ - fochttr. the former managing direst 

tredL on AOL Ptttnee, now in charge of setup 
tattae*,- th» French operations of Bombm-Ii 
nmrtnfl want the structure of cog# 

• wfeha ftfart hndan and build gooditto 

wito the music industry," he sadb 
i W Mtrmoa. Boxman does not sd® 
smite batter to customer, and is canui 
snd U avoid parallel importing chmtk 


a* iiit 


New Plans 

*. 

jFo Monitor 
Iraq Offered 


i By Judith Miller 

New York Tmes Service 

• UNTIED NATIONS. New York 
The International Atomic 3 

Agency has submitted 
frog-term monitoring of Iraq mat 
call for “intrusive” inspections and 
Assume that Baghdad migh t tiy 
^ again to produce nuclear weapons. 

’ In arepost to die Security Council 
cm Mond ay, the agency director, 
Mohammed Baradn, said the mon- 
itoring would cost at least S10 mil- 
lion a year. The report concludes 
once agamfhat Iraq is denying the 
Agency documents and umtedal-it 
fias requested, mclnding, for in- 
stance, doenmentary evidence that 
fraq has abandoned its pndtea r 
Weroons pr og ram . And the agency 
&M /: could not verify that Iraq had 
rEbt' hidden banned nuclear equip- 
ment or materials. 

• The agency has therefore con- 
cluded that any long-term monitor- 
ing must be “cooqjrehensive, rig- 
orous, and, as a result, intrusive" 

‘.' Specifically, the agency says it 
Would use such measures as “un- 
. announced inspections of previ- 
nmnspected locations.” It 
examine “records, equip- 
ment, materials and products/’ as 
weB as condnct interviews, envi- 
fonmental monitoring and radiation 
ferveys, and test samples of water, 
vegetation, air and sou. 

“‘Most problematic from Iraq’s 
Standpoint, the agency said it would 
fifeed to conduct “unannounced in- 
spections at new sites” to detect 
signs of banned activities. Such in- 
spections infuriated Iraq when they 
were conducted by the United Na- 
tions Special Commission charged 
With disarming Iraq of unconven- 
tional weapons. While the Special 
Commission inspects for biological 
and chemical weapons, the Inter- 
national Atomic Energy Agency 
monitors nuclear activities- 

/ l» 

R Air Strikes in Iraq 

U.S. and British aircraft struck 
Bam air defense sites in the sooth - 
Wednesday In response to “pro- 
vocations, according to U.S. nril- 

tikry authorities , Agence France- 
Presse reported from Washington, 
x: No aircraft were damaged in die 
attack, near TaH, 270 Itifometexs 
f 170 miles) southeast of Baghdad, 
and AnNajaf, 160 kOometers sooth 
of the capital, the authorities said. 



VOTE FROM THE HEART — A captain in the Syrian 
armed foxes, identified oily as Baddoor, giving her Mood 
thumbprint on Wednesday in a referendum to affirm Pres- 
ident Hafez Assad, the only candidate, to a fifth 7-year term. 


Addis Ababa Rules Out 
Border War Cease-Fire 


BRIEFLY 


GimpQalbyOsrSsJfFnm flfrmlu 

ADDIS ABABA, Ethiopia — 
Ethiopia said Thursday that there 
woqldbenotxase-fre'with Eritrea in 
the two countries’ border war unless 
Eritrea withdrew or was pushed out 
of die contested territory it occupies. 

“Ethiopia,” Foreign Minister 
Seyoam Mesfin said, “has no op- 
tion bat to fight the aggressor army, 
to root it out of oor own territory, 
and Ethiopia has foil confidence that 
it has die capacity and capability to 
achieve tins objective,” 

Eritrea occupied the contested 
Badme region in die first round of tl» 
■war last May, vririch lasted six weeks. 
Hostilities reignited Saturday. 

Eritrea said dial fighting subsided 
Wednesday but that there could be 
cease-fire unless Ethiopia 
its attacks. 

Western diplomat in the Er- 
itrean capital of Asmara said: “I can 
co nfirm dial there was no heavy 
fighting. We do not know of fighting 
either on the main front or on the 
other frosts.” 


no 


The two countries* armies have 
been fighting at Geza Geriase and 
around Knnin and FCmritp along the 
1,000-Mtameter (600-stile) border, 
an Ethiopian government spokes- 
man said. 

President Bill Clinton and the 
United Nations Security Council 
both called Tuesday for an immediate 
end to die fighting between the two 
Ham of Africa nations. Mr. Clinton 
said be was “paiticulaify alarmed” 
by the Ethiopian use of air power, 
which violates a U.S.-brokered mor- 
atorium the two sides signed last June 
after a month of fighting that left 
several thousand dead. 

Eritrea said Ethiopian Antonov 
and MiG warplanes bombed the vil- 
lage of Dedala-Ilai at dawn Tuesday, 
killing a family of five and wounding 
five other people. 

Eritrea maintains it is still ob- 
serving the moratorium on air 
strikes, although Ethiopia charged 
that the Eritrean aircraft had at- 
tacked die northern Ethiopian town 
of Adigrat (Reuters, AFP) 


UN Calls for Talks on Civilians in Israeli-Occupied Areas 


Ratters 

UNITED NATIONS. New York 
— The UN General Assembly 
called Tuesday for a conference to 
be held July 15 to ensure that the 
Fourth Geneva Convention on pro- 
tecting civilians is respected in the 
Israch-occupied twritoriag, partic- 
ularly tile convention's ban on set- 
ttanenta 

With only the United States and 
Israel opposed, the assembly adopt- 
ed a resolution fay 115 votes to 2, 
with 5 abstentions, recommending 
that die 188 signatories of the con- 
vention attend such a conference at 


the UN office in Geneva. 

Abstentions were cast by Aus- 
tralia, Bahamas, Cameroon, Ro- 
mania and Swaziland. 

Switzerland, as the deposhoiy of 
the 1949 convention, which deals 
with the protection of civilians in 
trmft of war, was HtfreH to make 
tions for the conference, 
t its UN observer said that giv- 
en the absence of provisions in the 
convention for convening such a 
meeting — never previously held — 
there were a number of questions 
that only the parties to the con- 
vention could settle, not Switzer- 


land as 

The assembly acted at an emer- 
gency special session first 
summoned in April 1997 and re- 
convened four times since. The 
latest session, which began Friday, 
was requested by the 22-member 
Arab group, supported fay die 114- 
member Nonahgned Movement 

The resolution reiterated those 
adopted by overwhelming major- 
ities at previous sessions con- 
demning Israel’s failure to halt set- 
tlement activity. It referred partic- 
ularly to a housing project at a site 
south of Jerusalem, called Har 


Homa in Hebrew and Jabal Abu 
Gfaneon in Arabic, that Israel cap- 
tured in the 1967 Middle East war. 
The U.S. delegate, Peter Bur- 
leigh, said the resolution would 

“on l y s*Tve to damage thp, r limate ’ ,, 

for Middle East negotiations. He 
called it an "unacceptable assault 
on the basic uses and meaning” of 
the Fourth Geneva Convention. 

■ Israel Sees Political Motive 

In Jerusalem, Israel on Wednesday 
rejected die UN move as “based on 
political motives and not on human- 
itarian ones,” Reuters repented. 


With Eye on UN Post, Holbrooke Settles Ethics Questions 


By John Mintz 

Washington Post Service 


WASHINGTON —Richard Hol- 
brooke, aveteran diplomat who en- 
gineered the Bosnia peace accord, 
has reached an agreement with the 

Justice D wurmi ent under which he 
will pay $5,000 to settle ethics al- 
legation that have delayed his nom- 
ination tobeUJS. ambassador to the 
United Nations. 


Moments after the settlement was 
announced Tuesday, President Bill 
CBn ton said be would soon submit 
the nomination for Senate co nfir - 
mation. In a statement, the president 
said that at a time when mtematLanal 
crises from Iraq to Kosovo demand 
the leadership of the United States, 
“itis essential that we have a strong 
and capable diplomat” like Mr. 
Holbrooke as UN ambassador. 

“I look forward to the. Senate’s 
..a •• • -. 


timely consideration of his nom- 
ination,” he said. 

But a Senate staff member said the 
Foreign Relations Committee was 
preparing to re-examine all evidence 
m me conflict-of-interest allegations 
against Mr. Holbrooke, rather than 
accepting the Justice Department’s 
deal. Jesse Helms, a Republican from 
North Carolina and the committee 
chainnan, wants the committee staff 
to retrace the inquiry to determine 


what the issue was and how it was 
resolved, saidMarc Thiessen, a 
spokesman for Mr. Helm* 

Congressional sources said that 
while Mr. Holbrooke is widely ad- 
mired as an effective diplomat, he 
has ruffled some Senate feeling- 
sgnnngh to make the confirmation 
hearings contentious. The allega- 
tions considered at the Justice De- 
it centered on Mr. Hol- 
t’s activities in 1996. 


Talebtm Isolate Saudi Dissident 

ISLAMABAD — The Taleban on Wednesday bowed 
to U.S. and British pressure and isolated the Saudi dis- 
sident Osama bin Tf.adftn r him from receiving 

visitors or having outside contacts, the Afghan Tdiwnir 
Press reported. 

“Osama bin Laden has been disallowed to meet any 
visitors or other people,” the Pakistan-based private 
information service said, quoting a decree issued by the 
office of the Talcban’s supreme leader. Mullah Mo- 
hammed Omar. 

Mr. bin Laden has been accused by the United States of 
maste rmindin g the bombings in August of U.S. exth 
bossies in Kenya and Tanzania. (AFP) 

Legal Ivory Trade to Resume 

GENEVA — African ivory can be sold legally in 
mn^ rnarinnal trade under an experimental p rp g» « n ap- 
proved Wednesday, the United Nations saidT 

The project, opposed by sane animal rights groups, 
will allow for ivory to be exported from Botswana, 
Namibia and Zimbabwe to Japan. 

The ban on all trade in ivory was introduced nine years 
ago to protect the species, which had been run down by 
widespread poaching, but elephants have flourished in 
some countries, and game- protection officials have ar- 
gued that they now have more elephants than their land 
can sustain. (API 

Battle Reported in Algeria 

ALGIERS — Helicopter gunships were pounding Is- 
lamic rebels holed up in a forest near Algiers on Wed- 
nesday, and hundreds of soldiers have been deployed to 
storm their hideout, the newspaper El Waran said. 

Meanwhile. Islamic guerrillas killed five members of a 
government force and wounded two others in an ambush in 
Tebessa Province, about 480 kilometers (about 300 miles) 
east of Algiers, on Tuesday, the daily A1 Khobar said. 

El Watan said the helicopters were bombarding rebels 
in Sidi All Bounab forest in Tiri-Onzou Province. 60 
kilometers east of Algiers. It said the number of the 
trapped guerrillas was significant, without giving a fig- 


ure. 


The military operation started Tuesday after a “re- 
pentant” rebel tipped off security officials about the 
hideout, the newspaper added. The operation was con- 
tinuing, it said. (Reuters) 

Alaskan Species Recovering 

ANCHORAGE — Pink and sockeye salmon, sea ot- 
ters, certain seabirds and other species are recovering 
from the damage inflicted by the Exxon Valdez oil spill a 
decade ago, according to a report. 

About hhlf of the species harmed by the 1989 disaster 
are on their way to recovery, said die report, issued 
Tuesday by the Exxon Valdez OH Spill Trustee Council. 
The council, comprising three federal and three state 
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)j. IN GLOBAL COMMUNICATIONS, STANDARDIZED SOLUTIONS DON’T FLY. 


Enterprise information systems are essential A TO9-Bfafc.BPl9 tion doga n Miall 
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~ 1 ' to competitivenesff in mnltinational business. The requirements of your enterprise are unique. services because they are delivered consistently A customized network can deliver value, perfor- 

Managing compering c ommunications traffic, from To maximize your business systems investments worldwide and support enterprise applications mance and cash savings, as 25% of the Global 1000 
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mission-critical supply chain transactions to web and gain a competitive advantage, you need a such as resource planning, collaboration. already know. Truly global companies deserve a 
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Schroeder s Germany Has Decided to Be German 


. .howl 


Hong Kong Crunch 


M UNICH — When Gerhard 
Schroeder came to power in Oc- 


±YA Schroeder came to power in Oc- 
tober, the chancellor's opening days 
seemed to herald a major shift in Emo- 


By Jim Hoag! and 


In the 19 months since Hong Kong 
reverted to China, the worst fears have 
not come tree. Beijing has for the most 
pair kept its hands off the former British 
colony, as promised, allowing it to 
manage its own affairs. Now the two 
entities may be approaching a crisis that 
determines whether Hong Kong can 
maintain substantive independence^ It 
is “make-or-break time," the chairman 
of Hong Kong's bar association, Ronny 
Tong, said on Tuesday. 

A decision by Hong Kong’s highest 
coart triggered die confrontation. The 
decision ostensibly concerned die 
rights of children bom in China to at 
least one Hong Kong parent to settle in 
Hong Kong. The court said they could, 
even if bom out of wedlock. But the 
significance of the decision lay else- 
where, in its legal reasoning. For the 
first time, the court claimed for itself 
the authority to interpret Hoag Kong 
law for Hong Kong. 

On most matters, in other words, the 
final word should not rest with Beijing. 
And more than that: Hong Kong laws 
should be interpreted above all with a 
deference to Hong Kong autonomy 
and an understanding that rights and 
freedoms are “the essence of Hong 
Kong's civil society." The contrast 


with China's arbitrary one-party dic- 


The decision has not sat well in 
Beijing. Foot “legal experts” were the 
first to express dismay. Then Zhao 
Qizbeng, a senior cabinet official, 
called the decision a mistake. On Tues- 
day a Foreign Ministry spokeswoman 
chimed in, saying the government was 
“closely following*’ the ruling. 

The idea of “one country, two sys- 
tems" was an experiment from the 
start Trying to maintain an island of 
free enterprise and relative democracy 
within a Communist state was never 
going to be easy. But its success is 
crucial, not only to residents of Hong 
Kong but to China ’s credibility in the 
world and to those nations, such as the 
United States, which pledged to stand 
up for Hong Kong's freedom. 

Now Beijing officials are threaten- 
ing (hat success. Not only Hong Kong’s 


pean politics. Diplomats and journa- 
lists frantically tracked signs that he 
was abandoning Helmut Kohl’s fast 


allianc e with France In favor of aLon- 
don-Bonn joint venture. 

“They have it wrong in asking if 
Schroeder favors Britain over France, 
or France over Britain,” Foreign Min- 
ister Hubert V&irine reportedly told a 
colleague after observing die new Ger- 
man chancellor at work. “Schroeder 


favors Germany. That is what we all 
have to understand ” 


Libert hut its prosperity is at stake, 
since local and foreign companies alike 
will be reluctant to invest in Hong Kong 
if its rule of law can be compromised 
and superseded by party apparatchiks 
in Beijing. The Clinton a dminis tration 
should make clear thai it, too, is 
'‘closely following" developments. 

— THE WASHINGTON POST. 


Mr. Vfidrme’s shrewd analysis cap- 
tures Mr. Schrooder’s ability to hide 
things in plain sight. He has fashioned 
the beginnings of a wore activist Ger- 
man foreign policy openly centered on 
national interest While cooperating 
with his U.S. or European partners, he 
is constantly looking over fas shoulder 
at German unemployment and other 
domestic concerns that brought trim to 
power, a preoccupation that he betrayed 
while speaking to an audience of allied 
defense officials and experts here. 

He had just confirmed that Germany 
will send 2,000 troops to help enforce a 
cease-fire in Kosovo if peace breaks 
out in that embattled Serbian-ruled 


province. Then be paused to muse 
aloud on the irony ox a coalition gov- 
ernment of Social Democrats and 
Greens taking the taboo-breaking de- 
cision to dispatch German combat sol- 
diers back to the Balkans for the first 
time since World War 2L 
“If I bad said this a year ago, I would 
have been killed politically. — Bat 
things change. We must say that Ger- 
many is now a fully fledged partner” in 
promoting European security. That in- 
cludes taking on missions within 
NATO that the Social Democrats, the 
Greats and the rest of the Ge rman left 
have traditionally opposed 
Deftly handling a 90-minnte barrage 
of often skeptical questions about fas 
coalition's ability to adapt its once 
Marxist ideological stands to NATO 
policies, Mr. Schroeder demonstrated 
his considerable skills as a communic- 
ator and synthesizer of conflicting view- 
points. He is a quintessenrially modern 
politician of the post-Cold War era. 
“Europe is willing to assume more 


rhing that would weaken U.S. control 
over NATO- 

• But he also warned foe Europeans 
that if they once again failed to be 
effective in taking on more of the de-. 
false burden, “then Europe will have 
no ri ght to complain about others tak- 
ing unilateral decisions." 

This is the kind of argument of ne- 
cessity that Mr. Sdnoeder has osed to 
begin to transform the political culture 

of foe German left Like B01 Clinton in 

the United States and Tony Blair in 
B ritain, he won election here by out- 
flanking his party’s outdated beliefs 
and campaign styles while his oppo- 
nents kept a more traditional view of 
constituencies that are in fact under- 


responsibility in foreign and security 
policy, and that is in American in- 
terests,” he tokl foe Munich Confer- 
ence on Security on Feb. 6, responding 
to anxiety in Washington about any- 


Such tactics make for effective cam- 
paign politics. National electorates 
have been rewarding center-leftists 
like Mr. Schroeder and Mr. Blair who 
pmphg<ri-7f» their commitments to more 

effective management and market- 
centered reform of the welfare state. 
Conservatives like French President 
Jacques Chirac or, for that matter. Gov- 
ernor George W. Bush of Texas, do 
best in the polls when accenting their 
compassion for those left behind by 
foe global economy. 

But this homogenization of issues 
does not mak e for clear leadership. It 


leaves foreign policy captive to con- 
stantly shifting domestic fortunes. 

Pressed to repudiate a recent call by 
his Green foreign minister. Joschka 
Fischer, for NATO to ru le outfits use 
of nuclear weapons. Mr. Schroeder 
made two things clear One was that 
Germany will rake “no ■ fw an answer 
fa the od-first-use debate. There will be 
no serious German challenge to current 
allied nuclear strategy al the NATO 
eimwiri t in Washington m April. 

But foe chancellor also emphasized 
that Mr. Fischer was free to continue 
raising the issue. If Germans were ga- 
ting over taboo subjects, he suggested, 
others would have to do the same. 

B ehind foe no-first-ose controversy 
lies foe much more hotly debated do- 
mestic issue of foe role of nuclear 


vorr 


power in foe German economy. The 
Greens demand that the country’s 19 
nuclear reactors be shut down imme- 
diately, a goal foai Mr. Schroeder en- 
dorses but refuses to set any timetable 
to achieve. . 

After six years of navigating m for- 
eign policy waters largely by the light 
of its domestic political needs, the Clin- 
ton adminis tration must now deal with 
foe first post- World War II German 
government which does the same. May 
foe Ctintonites enjoy the experience. 

The Washington Post. 


Onward to Censure 


Kosovo: The Rambouillet Plan May Prove Too Sensible 


The possibility that a simple up- 
or-down vote on an appropriately 
tough censure resolution will not take, 
place haunts foe impeachment pro- 
ceedings. Some Republican senators 
who oppose censure are threatening to 
filibuster any censure resolution, ana it 
is not clear whether enough Repub- 
licans will support such a resolution to 
ensure that a clean vote happens. Par- 
ticularly after the House Republican 
leadership, on foe thinnest of consti- 
tutional pretexts, denied House mem- 
bers foe opportunity to consider cen- 
sure as an alternative to impeachment, 
this seems unfortunate. A failure to 
vote on censure would mean that the 
Senate’s only official comment on Bill 
Clinton’s behavior woald be that it 
does not warrant his removal — which, 
while true enough, would hardly be a 
complete expression of the majority 
sentiment After a year of consensus 
that Mr. Clinton’s conduct is deplor- 
able, he would walk. 

To be sure, any senator who truly 
believes that a censure resolution that 
does no more than express the opinion 
of die Senate is unconstitutional could 
not in good conscience, support cen- 
sure. Although this view is wholly un- 
supported either by the constitution or 
by its history, senators should not be in 
the business of supporting bills that they 
think offend constitutional norms. 

But no senator who seriously con- 


templated supporting “findings of 
fact" in the context of foe impeach- 
ment trial can turn around and argue 
now that there is a serious constitu : 
tional impediment to a censure res- 
olution. Rather, if the vote is blocked, it 
will represent primarily an effort not at 
protecting foe constitution but at mak- 
ing as stark as possible the decision to 
acquit the president. This might make 
sense as a matter of politics, bat after 
more than a year of this scandal it 
seems as if a more nuanced outcome is 
a small favor to request 
It is certainly true that censure 
would, as some Republicans have 
complained, serve as a fig leaf for 
Democrats who want to acquit foe 
president without admitting that they 
are giving him a pass. But that is not all 
it would be. To the contrary, there is 
value in foe Senate going on record as 

say ing fhaf p rasirtenH; are not permitted 

to behave as Mr. Clinton has. If only in 
the expressions of outrage that will 
make up die historical record that fol- 
lows revelation of such behavior, there 
will be accountability for iL 
This is admittedly a diffuse kind of 
penalty, one that migh t have little bite 
m foe short term for a president who 
seems to be begging fa such censure. 
In the long term, however, it is cer- 
tainly an apt reaction, one that is at 
least worth a clean vote. 

— THE WASHINGTON POST. 


P ARIS — The plan for 
Kosovo put before Serbian 


Microsoft and Fairness 


For all its economic and techno- 
logical prowess, Microsoft is tone-deaf 
when it comes to public relations. Last 
week, in the latest of a string of fias- 
coes, it was embarrassed at its antitrust 
trial by a video demonstration that 
turned out to have been clumsily 
doctored. But foe question before 
Judge Thomas Penfield Jackson in fed- 
eral court is not images. It is whether 
the Justice Department is correct in 
arguing that Microsoft has illegally 
used its monopoly power to punish 
rivals and partners ana expand its soft- 
ware business in other areas. So far the 
trial has demonstrated that foe com- 
pany faces a tough time challenging 
the government's case. 

The original focus of the trial was on 
whether the company illegally com- 
bined its own Internet Explorer browser 
with its basic Windows software in 
order to muscle aside the rival browser 
made by Netscape. It has expanded into 
a larger government argument that Mi- 
crosoft engaged in predatory conduct 
with rivals. It argues that it is not a 
monopoly, because of the fiercely com- 
petitive and fast-changing environment 
in computers. On Tuesday, it repeated 
its line (hat special deals with Intuit and 
other companies are no different from 
various exclusive licensing arrange- 
ments throughout foe industry. 

As for tying its operating software to 
a browser, Microsoft argues that doing 
so is defensible as long as consumers 
get a better product out of it In the last 
few weeks, several of Microsoft’s wit- 
nesses have tried to show that con- 
sumers do indeed benefit from fully 
integrated computer and software 


products. The Justice Department has 
repeatedly argued, on the other hand, 
that the chief advantage gained from 
product integration is to Microsoft it- 
self, and that the company tried to trans- 
form its operating system choke hold 
into a club, forcing competitors and 
consumers to choose products that they 
might not otherwise want. 

Microsoft has a few more weeks to 
buttress its case. But what is interesting 
about foe trial is die extent to which the 
economic and technological landscape 
outside the courtroom has changed even 
since proceedings began last year. 

Microsoft’s argument that it is not a 
monopoly at present seems question- 
able. Most experts find foal a 93 percent 
market share in personal computer op- 
erating systems is a monopoly. On foe 
other hand, many of these same experts 
speculate that in a matter of years there 
may be other products offering access 
to foe Internet for consumers. It may 
soon be possible to pick up a telephone, 
turn on a television or flip on a hand- 
held device to get on the Internet, with- 
out using Windows at all- 

But that is not the real world yet 
Right now, foe Justice Department is 
right to demand that Microsoft not use 
its current monopoly to restrict con- 
sumer choices. 

The federal government, applying 
antitrust principles more than a century 
old. has a constructive role to play in 
ensuring that certain basic ground rules 
of fair competition are observed. In a 
rapidly changing environment, foe en- 
tire industry benefits from unfettered 
competition and basic fairness. 

— THE NEW YORK TIMES. 
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JT Kosovo pat before Serbian 
and Kosovar delegates to the 
Rambooiflet conference is foe 
best plan foal rational man 
coaid design. Reason is not 
enough, though, to determine 
what comes out of this peace 
conference, convoked at the 
palatial summer residence of 
French presidents. Emotion and 
power will warp what results. 

The plan, according to 
French sources, arbitrates the 
contradictory and passionate 
claims made by Serbs to 
Kosovo, this “sacred" pro- 
vince of Serbia, where die vast 
majority of the former Serbian 
population no longer choose to 
live; and claims made by the 
actual majority, composed of 
ethnic Albanians who want 
Kosovo to become part of a 
“Greater" Albanian nation, 
which has yet to exist 

It proposes the following fa 
Serbs and Kosovo Al banians 
during foe next force years: 

• Kosovo will remain a part 
of Serbia, which will control its 
economy, money, defenses and . 
foreign relations. 

• Serbia will reduce its po- 
lice presence in Kosovo to 
2^75 men in defined tasks, 
including border control; and 
its army to 1,500 men, confined 
to a five-kilometer zone along 
foe province’s Albanian and 
Macedonian borders. Other- 
wise, foe province will be po- 
liced by communal police. 

• The Kosovo Albanians will 
disarm and dismantle their 
guerrilla army. 

• Kosovo s population will 
rale itself in an autonomous 
fashion, through a 100-member 
Parliament representing all 
communities. 

• The Parliament wifl elect a 


By William Pfaff 


president, who will name a 
prime minister. Kosovo will 
have its own judiciary. 

• Something like 30,000 
NATO troops will be present to 
see that all this happens. 

• The whole arrangement 
will be reviewed in three years. 

Hie plan amounts to rnalring 
Kosovo a voluntary internation- 
al protectorate. Its acceptance 
relies on NATO having placed a 
gun at foe Serbs’ beads. It will 
work only if neither side makes 
a sudden move. 

The method, as well as the 
result, may prove unpalatable 
to Scrim, whose leader. 
Slobodan Milosevic (who star- 
ted all of this), might prefer that 
if Kosovo is to be taken from 
Serbia, it be done violently. He 
would then have an excuse to 
offer fellow Serbs, whom he 
has, during the last decade, re- 
peatedly sent into war, defeat 
and na t ional dismemberment 
He could say Kosovo was 
stolen from Serbia by NATO. 

There are several violent al- 
ternatives to the peaceful solu- 
tion proposed at Rambouillet 
One woald be fa NATO to 
impose protectorate status on 
Kosovo. NATO- air faces 
might interdict Serbian oper- 
ations inside the province. As 
no Western power has the least 
interest in committing trotps to 
a war for (or against) foe Koso- 
vars, their “Liberation Army” 
would be left to seize Kosovo's 
independence on its own. 
NATO would have become 
* ‘foe KLA’s air force.' ' 

This would threaten the prin- 
cipal international interest: to 
contain the consequences of 
ethnic Albanian ixredentism in 
foe rest of the Balkans. Hie 


solution's advantages and dis- 
advantages have already been 
discussed in tins space. It is 
unlikely, but not impossible. 

A second possibility, which 
I described last year as the “Bal- 
kan solution,” would sponsor 
exchange of Kosovo’s indepen- 
dence for reunion of Serbia with 
the Republika Srpska (now part 
of foe Bosnian republic). This 
could have fatal consequences 
fa the international effort in 

Bosnia to est a blish a liberal 
political system there. It would 
be a policy of cynicism, but 
possibly of realism. 

A third conceivable alterna- 
tive may be called the “distant 
country of which we know 
little” solution. The Western 
powers and foe Contact Group 


would abandon Kosovars and 
Serbs to their war, doing what 
they can, which might not be 
much, to keep Kosovo’s Balkan 
neighbors ont of iL 

The unacceptability to liberal 
opinion of the last two pos- 
sibilities is why Kosovars and 
Serbs are at Rambouillet today. 
Optimism about foe outcome 
must rest on a belief that people 
can be forced to be reasonable! It 
could prove to be true. 

The Rambouillet plan is a 
solution by international diktat. 
“We want peace on our con- 
tinent!” said Ranee’s Jacques 
Chirac as he admonished Ser- 
bian and Kosovar delegates at 
Rambouillet on Saturday. He 
said foe Contact Group “pos- 
sesses foe authority necessary 
to see that right, justice and 
peace triumph.” 


The Europeans and the 
United States are ready to give 
economic support and provide a 
milit ary presence, if the Rami 
bouilfa plan is accepted. If it is 
not, and the gun at foe head is 
ignored by Serbia, NATO will 
bomb Serbian forces and tar- 
gets. We will then be confronted 
with the problem, familiar by 
now from bombings in wanngr 
climes, of “What now?” 
Secretary of State Madeleine 
Albright said on Sunday that if 
there is continued or renewed 
fighting in Kosovo, “We are 
not going to be there,” meaning 
that if Rambouillet fails. U.$; 
ground troops will not be avaik 
able for Kosovo. 

What then will be foe answer 
to foe question “What now?”: 

International Herald Tribune. ' f 
Los Angeles Tunes SjatEeate. 
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Iraq: Saddam Lords It Over Oil Prices 


R OSWELL, New Mexico — 
Under the United Nations 


XV Under the United Nations 
“oil for food” p ro gram , the 
worid permits Iraq to sell oil if it 
uses foe proceeds to buy food 
and medicine. It is a noble goal, 
but foe policy is fatally flawed. 

Not only is foe aid not getting 
to the Iraqi people — most sup- 
plies lie in warehouses, undis- 
tributed — but Saddam Hussein 
has been granted effective con- 
trol over worid oil prices. 

Current proposals by the 
Clinton administration to lift 
the cap on Iraqi oil sales, and by 
the French to throw sanctions 
entirely to the wind, would only 
make a bad situation intolerably 
worse. Neither proposal would 
help foe Iraqi people. 

Both would bolster Sad- 
dam's already formidable abil- 


By George fates 


ity to andennine rival Arab 
states and to depress American 


H AO AAVI M- 

>Tpercent Give a Welcome to Elizabeth Dole 


N EW YORK — It now 
seems likely that foe first 


seems likely that foe first 
woman to become a really se- 
rious candidate fa president 
of foe United States will be 
Elizabeth Dole. 

Many people might have 
preferred somebody different 
— a woman less dependent on 
a famous husband for her 
name recognition, less 
starchy, or less implacable in 
her opposition to abortion. 
But Mrs. Dole, who is now 
showing up at the top of some 
Republican polls in New 
Hampshire, looks tike the des- 
ignated trailblazer. 

In a way, that seems logicaL 
Democrats are always worry- 
ing about whether a woman 
presidential candidate could 
appear tough enough to veto 
bills and bomb other countries. 
But foe Republican Party’s 
conservative wing already has 
an agenda with a surplus of 
toughness. A female candidate 
from the right might be able to 
massage the anti-tax, anti- 
government, socially conser- 
vative agenda into something 
that sounds palatable to foe 
moderate majority. 

Mrs. Dole, a famer head of 
foe American Red Cross, has 
not said a word in public for 
years about anything mare 
controversial than blood 
donations. She made a polit- 
ical coming-out speech in 
New Hampshire this week, 
drawing media from as far 
away as Japan. Except fa a 
few well-aimed shots at the 
Clinton presidency, she did 
not take any stands beyond the 
breathtakingly obvious. (“As 
a conservative, I hate waste. ”) 
But sin did a good job of out- 
lining her marketing strategy. 

Sire is going to sell herself 
as foe Republican who can 


By Gail Collins 


close foe gender gap while 
still promoting a core party 
message. 

The Republicans have had a 
problem with women voters 
since the mid-’SOs, and it gets 
worse whaiever the party 
nominates men who lode as a 


rooms with smaller classes,” 
she said, tossing in better- 
trained teachers, longer 
school days and extended 
school years. But foe issue, 
she said, “is not more or less 
federal spending — it’s not 
public schools or private, 
vouchers or commitment to 
public education.” 

By now we were practically 


The oil-for-aid program per- 
mits Iraq to sell not a specific 
number of barrels but rather any 
amount worth up to $10.6 bil- 
lion annually. But, having per- 
mitted Iraq’s production infra- 
structure to deteriorate (a sac- 
rifice to its overweening mil- 
itary objectives), Saddam is 
now unable to muster oil worth 
more than $5.4 billion every 
year. Aral he is unable to touch 
foeproceeds. 

That formula gives Iraq no 
incentive to produce in a sen- 
sible manner that conserves re- 
sources, or to get foe highest 
possible price for its product It 
gives Iraq every incentive to 
move its oil onto the market at 
whatever price is offered. 

ft is a truism in the oil busi- 
ness, as in other businesses that 
produce commodities, that foe 
latest goods to enter foe market 
have a disproportionate effect 
on die price. The result of this 
has been a dangerous concen- 
tration of power in Iraqi hands. 


Many oil-exporting nations 
have tried to cut production to 
bring [rices back up. Mean- 
while, under foe UN policy, 
Iraq is allowed to use $600 mil- 
lion of its annual oil revenue to 
repair and expand its fields. , 

Saddam’s regime has in- 
creased daily oil exports front 
around 700,000 barrels 14 
months ago to 2.3 million bar- 
rels at foe end of 1998. As con- 
sumer demand for oil increases, 
Iraq could cut its production 
and raise prices skyward. 

Saddam wanted higher oil 
[rices when he invaded Kuwaiti 
to raise money that he needed 
to build his military forces^ 
Now he cannot use oil to buy 
arms. But by keeping oil prices 
low, he is reducing the incomes 
of Saudi Arabia, Kuwait, Iraq; 
and others. . 

Worse, by undermining ex-i 
cess capacity worldwide, he is 
in a position to rock the oil 
markets in either direction — 
either destabilizing exporting 
countries, as he is doing today: 


OT p unishing the cons uming ' 
countries by withholding oil 
from the market IT 


Iraqi sales have been partly re- 
sponsible for foe fact that oil is 


they are going to yell. The gap falling off our seats wailing to 
opened wide when Newt Gin- hear what it is. “The ultimate 


opened wide when Newt Gin- 
grich became foe Republican 
standard-bearer, ana it hit 
some sort of critical mass when 
Mrs. Dole’s husband became 
the presidential candidate 
Bob Dole has marry good 
qualities, but his public per- 
sona is close to that of an old 


guy who won’t la foe kids into 
His yard to retrieve their balL 


Elizabeth Dole, who says “my 
gracious” a lot and reminds ha 
audiences that “we are all 
God’s children," is going to be 
foe kindly au ntie who settles 
squabbles and hands out 
glasses of lemonade. 

She made several refer- 
ences to foe narcotics prob- 
lem, seeming to suggest that 
its roots lay in Hollywood’s 
glamorization of drug use. It is 
a theory much beloved by 
conservatives. 

Occasionally hex points 
seemed less like actual 
thoughts than an attempt to 
see how many right-wing 
buzzwords could be strung in- 
to a single paragraph. “Do we 
assume responsibility for our 
culture and oar chokes, or has 
government wrested that from 
us, paying fa its power with 
confiscatory taxation?” 

I -ilrc any candidate inter- 
ested in a women’s agenda, 
Mrs. Dole spent a lot or time 
talking about schools. “We 
can afford newer, safer class- 


test of our resolve is not bow 
much money Washington 
gives to school districts, but 
how much control Washing- 
ton gives back to parents and 
teachers.” On foe list of things 
about local public schools that 
have parents worried, federal 
control ranks about 33d. 

Still, foe mere fact that she 
seems to wish the public 
schools well is a refreshing 
change from some of her fel- 
low Republicans. Hex New 
Hampshire address was no 
bam -raiser, but that does not 
mean she is going to be a poor 
candidate. People who onder- 
estimate her make the mistake 
of failing to consider how bad 
her male opposition can be. 

She delivers her speeches as 
written, word for word, a habit 
her critics point to as proof 
that she is too inflexible. An 
Elizabeth Dole public appear- 
ance does indeed lave a sense 
of being rehearsed as carefully 
as a royal wedding. But any- 
body who followed Bob Dole 
or George Bush through their 
New Hampshire primaries, 
tiring to make sense of their 
off-the-cuff remarks , knows 
that spontaneity can be a very 
overrated commodity. 

Every sentence of hers may 
be predictable, but at fast they 
all contain subjects and verbs. 

The New York Times. 


sponsible for foe fact that oil is 
now sold at fire-sale prices. 

Most oil producers have seen 
their capital depleted by this 
market collapse, seriously han- 
dicapping their ability to add 
procmctioa capacity. This has 
substantially accelerated the 
natural depletion rate of exist- 
ing fields worldwide, including 
those in foe United States. That 
depletion, combined with in- 
creasing demand, is shrinking 
foe world’s ability to maintain 
a surplus of oiL 


Judging from reported in- 
creases in reserves woridwidq ( 
foe excess of oil produced over; 
demand now stands at aboiljt 
700,000 barrels a day. If thar 
much overproduction causes 
depression-level prices, what 
would happen to [rices if Sad- 
dam chose to withhold 1 or % 
million barrels a day. as he 
now could? '• 


The writer, chairman of the 
Independent Petroleum Associ- 
ation of America, a trade group 
representing 8000 oil and gas 
producers, contributed this ami 
merit to The New York Tunes. ' 


IN OUR PAGES; 100.75 AND 50 YEARS AGO" 


1899: Walking Sticks 

PARIS — The revival of foe 
walking stick craze is very no- 
ticeable at foe West End of Lon- 
don. Smart women arc to be 
seen in numbers, carrying elab- 
orate looking sticks or canes in 
lieu of gamps or parasols. The 
fad may seem a trifle mannis h 
to people of old-fashioned 
tastes, bat it unquestionably af- 
fords abundant oppor tuni ty for 
graceful posing and that artistic 
by-play of movement which 
leads an additional charm to foe 
presence of a pretty w oman 


Kn Klux Klan still held the to war 
hall and refused to bow before 
foe orders of the military com- 
manders. Eleven persons were- 
arrested. All were members of 
foe party that killed Cagle, a 
K Ja nsm a n . who headed the mob- 
fo&t descended upon a meeting, 
of the Knights of foe Flaming? 
Circle, a rival organisation, and. 
put them to rout after a battle. 


1949: Indian Sentence^ 


1924: Klan Rivalries 


CHICAGO — Mob rule was still 
at grips with foe law in foe min- 
ing town of Herrin. Despite foe 


militia and foe decla ration of 
martial law following foe bloody 
fighting of yesterday [Feb 9] 
when two men were killed and 
many irgured, foe Knights of foe 


NEW DELHI — NafourattL 
Vinayak Godse, confessed a&y 
sassin of Mahatma Gandhi, and. 
Narayan Dattatray a Apte, leaded 
of foe conspiracy which led ip., 
foe murder, were sentenced to be - 
hanged. Five other defendant*, 
who have been on trial on 
charges of conspiracy were sen^ 
fenced to life imprisonment The, 
prisoners being led from foe; 
dock began shouting slogans* 
Long live the Hindu rebgkHV 
Pakistan will be destroyed, 
Hindu Hindi Hindustan." 
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1X7 ASHINGTON — You go, 
▼ ▼ jjprifiiend. Do not get 
bogged down in your nxnfll difly- 
daHying, shiHy-shaflying thing 
Dmnp the guy, Janet He is a 
loser. Worse, he is a stalker. 

Maybe be did not do rope 
lines, but Kenne th Stair is ra pp* 
creepily obsessed with tracking 
and trapping Bill fHiwmn than 
Monica Lewinsky ever was. 

Janet Reno, the attorney gen- 
eral, has been stewing about all 
(he independent persecutor's 
transgressions: bow his team 
manhandled Ms. Lewinsky at the 
mall, how his office leaked and 
leaked, how Mr. Stair steam- 
rolled the attorney general into 
expanding his auth ority mtn the 
Lewinsky affair without reveal- 
ing his office's contacts with 
Paula Jones's lawyers. 

Even though the president 
thinks fee prosecutor is evil, he is 
loath to play Richard Nixon to 
Mr. Stairs Archibald Cox. 

But when it came out that Mr. 
Stan: was calculating how he 
could indict Mr. Clinton cm crim- 
inal charges while he is still in 
- office, or the day he leaves for 
^ Hollywood, the Clinton crowd 
realized dial a wooden stake 
might be required. 

Beyond Mr. Stan’s shy smile 
hirks the heart of the undead. He 
comes back and back and back 
for more blood — from Webster 


HnbbdLfrom Susan McDongal, 
from Julie Hiatt Stede, from Mr. - 
Clinton. Maybe poor Sidney 
Blumenthal is next. (Only Mr. 
Stair could inspire “poor*’ be- 
fore f ‘Sidney BlnmenthaL ’*) 

Janet is all we have. She has 
been fantasizing about slaying 
the prosecutor. 

Certainly there are oodles of 
reasons to can trim. He wasted a 
federal fortune investigating all 
the sedous issues— Whitewater, 
Travelgate, Rhsgale — that 
could have ewtailcri the trind of 
-public, misconduct that Ameri- 
cans care about He found noth- 
ing, and instead came up with a 



U.S. Culture Is Thriving 
Despite All the Junk 


Bv Geneva Overholser 


The New York Times reported 
Wednesday that Justice Depart- 
ment officials were starting to 
build a case against the man who 
built the case against their boss. 

David Johnston and Don Van 
Natta revealed that Mr. Stair’s 
deputies assured Ms. Reno’s de- 
partment that the/ had not had 
any contacfwith the Paula Jones 
lawyers when they sought to ex- 
pand their investigation tmn the 
president’s affair with the intern. 

Based on contemporaneous 
notes of that crucial meeting in 
January 1998, it appears that the 
Office of Independent Counsel 
misled the Justice Department, 
since LindaTnpp’s fittefol call to 
Mr. Stair’s office was preceded 


by a conversation between one of 
Mr. Stair’s deputies and a lawyer 


who had worked on the Jones 
case since 1994. 

It may seem that Ms. Reno is 
out to help the president, but 


may not care about Mr. Stairs 
ethics. But they should care 
about his incompetence. 

The Republican Party is sup- 
posed to be the party of big busi- 
ness. If Mr. Stare were a CEO, the 
Stockholders would be clamor- 
ingfbr bis bead. He tried a hostile 
takeover and lost. And the com- 
pany’s stock has plummeted. 

Despite public disdain for im- 
peachment, Mr. Stair still man- 
aged to sell the House managers a 


weak case. The fact that the man- 
agers' case is entirely bmlt on Mr. 
Stair’s tainted entoprise is why it 
is impossible for reasonable 
people to accept their arguments, 
even though most reasonable 
people believe the president lied 
and schemed to hide evidence. 

After the House Republicans 
bullied the im pwirhmftnr into the 
Senate, they were again led 
astray by Mr. Stair, who went to 

insky back from cS^mia. Any 
idiot should have known that on 
the stand, Ms. Lewinsky would 
try to protect the president, not 
bmy hnn. She may have “mixed 
emotions’ about her former 
boyfriend, but she hates Mr. Stair 
with a passion. 


When things got rough for the 
Republicans, the independent 
counsel, with his tin ear for pub- 
lic relations, made them worse: 
Ward jpt out of his musings 
about indicting the president 
while still in office. 

People used to trust the Re- 
publicans to be practical. As Calv- 
in Coolidge put it, “The chief 
business of the Amer ican people 
is business.” But Mr. Starr, whh 
cheerleading from the Christian 
right, helped turn Republicans in- 
to a party of scolds brandishing 
scarlet letters. Their new mono is 
more ominous: “Your business is 
our business.** 

So fire him, Janet, fire him. 
His business is our business. 

The New York Tones. 


LETTERS TO THE EDITOR 


Slew Air Strikes on Iraq 

^Regarding “US. Widening Its Targets in 
fraq" (Feb. 4): 

Each day. Imperfects its rote as a David 
Hg ajnst thft American flrdiafh, an image that 


foilities. Each day, Iraq can fBp on its radar 
for a few mjnnrrs and cause the United 
States and Britain to scramble warplanes 
and hurl down millions of dolhus worth of 
missiles and bombs. Throwing money away 
with a grand gesture is one tiring being 
tricked into squandering it is another, and 
the cooling ofU.S. relations with the Gulf 
states could stem less from their liking of 
Saddam than from their reluctance to be 
seen in tbs company of fools. 

FRANK IXJDWIG GROSSMANM. 

?y ... ' ■ Nice. : 14 


£lia Kagan, Teacher of Actors 

Regarding “Elia Kazan Deserves Oscar 
for Talent and Integrity" (Meanwhile, Jan. 
27) by Richard Cohen : 

Mr. Kazan also deserves recognition for 
the creation of a unique idea that faadawider 
influence on the cinema than his remarkable 
films: the fouiiding of the Actors’ Studio. 

. It was and remains a place where in- 
experienced and professional actors could 
meet on equal terms without charge. Mr. 
Kazan modestly called it “a place for ac- 
tors to get out of tiie rain.’’ It provided far 
more than that. At the height of iris career, 
ME. Kazan, would spend horns with me and 
other beginners us that Our 

greatest asset was our own experience. 

JACK GARFEIN. 

f : .A*'- - Piiris. : 


Boeing’s Government Subsidies 

Regarding “Boeing Abandons Super- 
some Jetliner" (Feb. 8j: 

The article suggests that one of the rea- 
sons for Boeing abandoning its plans to 
develop a supersonic airliner was com- 

C on in the global aerospace market 
“goverament-subsidizea competitors 
in Europe.” This is a very thinly veiled 
allegation against Airbus Industrie. But the 
article clearly demonstrates that Boeing 
receives subsidies from the U.S. govern- 
ment How else would you describe the 
$1.6 billion mentioned in the article that 
NASA poured into the supersonic jetliner’s 
development? This develo p me n t money 
would nave benefited (»ly Boeing. 

STEPHEN KLEIN. 

; 1 ' ( ‘‘ " ' - Heidelberg, German^. 


The Carving of Jordan 

Regarding “Hussein Risked Assassins 
and Arab Wrath” (Feb. 8): 

The writer stales that Wnston Churchill, 
then Britain’ s colonial secretary, ‘ ‘carved’ ’ 
Transjordan out of Syria. However. Trans- 
jordan was “carved” out of the Palestine 
British Mandate and not out of Syria. It 
constituted two-thirds of the mandate. In 
1948, Transjordan, renamed Jordan, an- 
nexed the West Bank. The Palestine Man- 
date comp rised adequate territory for the 
eventual establishment of two states, one 
Arab and one Jewish. The present quandary 
in the region lies in the difficulties in 
“carving” out a viable third state in the 
remaining third of tire original manrintfr 
, HENRYK EBENBERG. 

* Rehovot, IsraeL 


W ASHINGTON — Loathing 
the culture is as American 
as apple pie. Americans loathe it 
from the right, decrying rents in 
the nation’s moral and social fab- 
ric, and yearning for traditions 
lost. Americans also loathe it from 
the left, bemoaning the distorting 
grip of capitalism and yearning 
for more government funding. 

Even when good news pierces 
the gloom, as it has recently. 
Americans hasten to assert thni 

MEANWHILE 

socially and culturally, the coun- 
try is still headed for hell in a 
handbasket. Take a recent piece in 
the National Journal called “This 
Perplexing Union 1 

“On the eve of a new century, 
there is no escaping the good 
news,” it says. But do not gel too 
cheery: “Much of our popular 
culture is garbage, celebrity is al- 
most infinitely more valued than 
achievement, there is little stigma 
to greed and materialism.” 

Last summer, the culture min- 
isters of 19 nations, including 
America’s best friends, met in Ot- 
tawa to ponder how they could 
protect themselves and their cul- 
ture from — well, from the United 
States and its culture. The Amer- 
icans were not invited. 

So how exactly does it look 
these days, this culture found by 
many so offensive, this “moral 
rot” that some smell upon Amer- 
ica? Let us check out a tew indices 
of moral and cultural health, start- 
ing with young people. 

After two decades of increase, 
die prop or tion of high school stu- 
dents who have had sex has fallen 
11 percent in the 1990s, according 
to a federal report released last 
autumn. For the first time this de- 
cade. fewer than half reported hav- 
ing sex; among boys, the decline 
was particularly striking — 49 per- 
cent, versus 57 percent in 1991. 

Or take alcohol. In 1980. 72 
percent of high school seniors said 
they had consumed alcohol re- 
cently, compared with 5 1 percent 
in 1996. In 198S. 17 percent of 
students said they had tried co- 
caine, compared with 7 percent in 
1996.^ Violent crime is at its lowest 
point in 25 years. 

As for cultural indicators, a Cato 
Institute report last autumn called 
“Is Our Cwtnre in Decline?’’ cited, 
some dramatic statistics. 


BOOKS 


CINDERELLA & 
COMEANY 

Backstage at die Opera 
With Cecilia Bartoli 

Manuela Hoelierhqff. 
Illustrated. 262 pages. $25. 
A^rvd.AlKriojfjf. • 

Reviewed by 
Anthony Tommasini . . . 

M anuela hoelter- 

HOFFS backstage 


iVlHOFFS- backstage 
look at tire Cecilia Bartoli 
gberiomenon and the opera 
World in general is the most 
perceptive and MJarionsly 
honest bock on the making 
&d marketing of opera to 
cOme along in some time. 
^But it did not turn out quite 
&e- way Hoefterhoff, a 
Pulitzer Prize-winning framer 
critic apd editor at The Wall 
Street Joumal, intended The 
original idea was to provide a 
behind-the-scenes report on 
gh indisputably excellent 
sShger who had achieved sen- 


3wth birthday. 

£ For two years, leading up to. 
a hew production of Bartoli’s 
signature opera, Rossini’s 
‘^Cenerenfola” at tire Met in 
f997, Hoelteriwff had envi- 
able access to the ringer and 
htx circle: her mother, a 
framer chorus soprano and. 
grin Bartoli’s most trusted vo- 
cal coach; her worldly Italian 
boyfriend; her savvy man- 
ager/ Jack Mastroianni, and a 

whole cast of reccaditig ex- 
ecutives and- attendant con- 


Yet, though Bartoli was 
quite cooperative, she proved 
an exasperating subject. Ul- 
timately tire reason tins par- 
ticular Italian mezzo-soprano, 
gifted as she is, has generated 
such tenacious loyalty, par- 
ticularly Among her American ■ 
fens (the Italian public has 
never been quite as en- 
thralled), is a bit inexplicable, 
and after a while you .sense 
HoeltexhofTs frustration. 

Tins is not a typical case Of 
a biographer growing jaded 
tire more she teams about her 
subject. From the first time 
Hoelterhoff encountered Bar- 
toli’s sin ging, on a recording 
of Rossini's “Barber, erf 
Seville,” she was smitten. 
Here was “a smooth, glim- 
mering truffle of a voice,” 
she writes in “Cinderella & 
Company,” “astonishing in 
its virtuosity and range.” 

Still, tire Bartoli material 
most have seemed insuffi- 
cient for an entire book. So, 
happily for readers, Hoeher- 
heiff introduces us to just 
about everyone operatic she 
met dnring those two years, 
interspersed with collected 
bits of wisdom and gossip. 
We read about tire great Ren- 
ata Tebaldi’s first visit, to the ' 
United States in 20 years, op- 
era’s self-absorbed new love 
couple, Roberto Alagna and 
Angela Gheoigbiii, tire sur- 
real planning meetings for 
James Levine’s gargantuan 
25th-unnreersary celebration, 
Renee Fleming, tire raw gen- 
eration and much more. The 
resulting book is abat of tins, a 
bft of that. But HoeJteriibff is 
such an interesting observer 


and begmting writer that you 


Hex snappy sentences often 
end with surprise punches: 
she defines tire period of bel 
canto as a tradition in which 
“embellishments, fluid 
scales, interpolations aud 
good taste were expected even 
of tenors.” She has a nov- 
elist's ability to capture a per- 
son m a few wry phrases. Here 
she is rat Joseph Volpe, gen- 
eral manager of the Mix: “A 
blunt guy with an opera Vil- 
iam’s dim beard and a healthy 
hunger for prestige, the 55- 
year-old Volpe had now 
muscled his way past Levine 
on tire totem pole, acquiring 
exceZtent suits and independ- 
ent taste along the way.” 

Because of Hoelterboffs 
reputation as an unsparing 
critic and reporter, it is amaz- 
ing Chat so many people in the 
business talked with her so 
freely, notably the powerful 
manager and public relations 
maestro Herbert Brestin, 
whom Hoelterhoff calls a 
1 ‘motor-mouthed, bullet- 

headed, forever tan egoma- 
niac.” Bre&lin’s soliloquy cm 
bow he and his prime client, 
Tnciano Pavarotti, showed 
everyone, how real money 
could be made in opera is 
breathtaking in its honesty 
and shamelessness. 

The sections on Bartoli are 
the heart of the book. There is 
ample evidence of her superb 
musicianship , determination 
and unconventionally inter- 
esting career choices, like 
that of making her Met debut 
in Mozart’s “Cosi Fan 
Tutte” in the relatively small 


role of Despina, tire maid. “I 
want to have some pleasure 
out of my debut,” Bartoli is 
quoted as saying, “and 
maybe change perceptions of 
what is a debut at tire Met” 

Fans will gain some per- 
spective on BaxtolTspencbant 
for missing performances. 
Several notable cancellations 
seem to have berai genuinely 
precipitated by iJIness, travel 
snafus and even personal 
tragedy: During tire years 
covered in tire book, Bartoh’s 
beloved younger brother died 
of a brain tumor. But some- 
times Iter cancdlatioos arc 
maddening to read about, as 
when a healthy Bartoli polled 
out of a live broadcast of^ “Co- 
si” because two lead male 
singers were ill, and Levine, 
also 111, was stuck in another 
city. That millimui in the in- 
ternational radio audience 
were counting cm bearing her 
did not scorn to matter. 

But never the most mellow 
bunch, opera singers have to 
put up with pushy managers, 
clueless directors and drafty 
rehearsal rooms and still ex- 
ercise their unearthly voices 
in the most difficult vocal 
music ever conceived. If any- 
thing, with tire current eco- 
nomic squeeze in tire record- 
ing industry, not to mention i 
instant worldwide communi- 
cations, there is more pres- 1 
sure than ever. 

Hoeherboff . makes few 
predictions, either about Bar- 
toli or the field in general. But 
it is immensely fun and in- 
fonnative to read her account 
of the problems. 

New York Tones Service 
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PRIME SITES 


The average American buys 
more than twice as many books 
today as in 1947. Television and 
the Internet have clearly not van- 
quished the book. 

From 1965 to 1990, the number 
of symphony orchestras in tire 
United Stares grew from 58 to 
nearly 300, opera companies from 
27 to more than 150, regional 
(heaters from 22 to 500. Theater 
ticket sales are up. More .American 
students are studying abroad. 

Of course, American culture is 
for more diverse, a fact that en- 
riches or diminishes it. depending 
on your view. Some of the greatest 
cultural debates rage over the 
quick embrace of fleeting trends 
and the lack ot respect [or the 
great voices of the past. But Amer- 
icans seem in fact to he blessed 
with a culture that can appreciate 
Mozart even us it enables women 
songwriters and singers to wr. 

Laments over cultural decline 
echo through history . Listen to this 
180S European observer on the 
tragedy of tne prol iferation of pop- 
ular novels through circulating li- 
braries:’ There is scarcely a street 
of the metropolis, or a village in 
the country . in which a circulating 
library may not be found nor is 
there a corner of the empire, where 
(he English language is under- 
stood. that has not suffered from 
the effects of this institution.” 

Today, Americans focus on 
some foul-mouthed rapper as if he 
were the sum total of all that they 
do and think, look at and listen to 
— as if he were somehow more 
representative of American culture 
than Duke Ellington or Martha 
Graham or Alfred Hitchcock. 

All of this is not to say Amer- 
icans could not use some uplift. 
For exactly this purpose, the poet 
and author Czeslaw Milosz as- 
sembled “A Book of Luminous 
Things.” It is an anthology of 
poetry — an art form which, as 
Mr. Milosz says, “cannot look at 
things of this earth other than as 
colorful, variegated and exciting, 
and so it cannot reduce life, with 
all its pain, horror, suffering and 
ecstasy, to a unified tonality of 
boredom or complaint." 

A frequent review of the many 
good things going on around us, 
and a dip into Mr. Milosz’s de- 
lightful collection: There's a fine 
cure for pessimism, whatever di- 
rection it is coming from. 

. TAr Washington Post. 
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INTERNATIONAL 


NATO Prepares a Force 
To Disarm Combatants 

Advance Unit of 10,000 Ready to Move Fast 


By William Drozdiak 

Washington Post Service 


BERLIN — The NATO allian ce is 
planning to send an advance force of up 
to 10,000 troops into Kosovo to begin 
disarming combatants within days & a 
peace agreement is reached between the 
Serbian authorities and ethnic Albanian 
leaden, alliance military and diplomatic 
sources said Wednesday. 

NATO ambassadors in Brussels ap- 
proved an accelerated timetable to min- 
imize 


deal and its enforcement by 
itary forces. 

The international community has set a 
Feb. 19 deadline for agreement between 
Serbian and ethnic Albanian negotiators, 
who are meeting under French and Brit- 
ish mediation in Rambouillet outside 
Paris. 

Senior NATO diplomats said all op- 
erational concepts for the vanguard * ‘en- 
abling force" should be completed by 
Monday so the necessary troops could be 
deployed in the vicinity of the southern 
Serbian province in order to move in 
quickly once a peace settlement is 
achieved. 

Military officials said the first soldiers 
to hit the ground in Kosovo would come 
from an allied rapid reaction force based 
in Rheindahlem, Germany, and com- 
manded by Lieutenant CtaieraJ Mike 
Jackson of Britain. 

Those troops would join up with 
1,700 members of a French-led force 
already based in Macedonia. 

They were sent there to stand by to 
protect about 1.000 civilian monitors 
sent to Kosovo to verify the terms of a 
truce reached in October that has all but 
fallen apart. 

Along with Britain and France, Ger- 
many. Italy and Spain are planning to 
contribute the lion’s share of soldiers to 
the NATO-led force, alliance military 
sources said. 

President Bill Clinton has said only 
that he would "seriously consider’* do- 
ing so, but NATO officials said there 
was unanimous consent in allied capitals 
that an American presence — even as 
small as 2,000 soldiers — would be a 
vital ingredient for success. 

"We cannot have die Americans out 
and only die Europeans present on the 
ground," a senior European diplomat 
said. “That is a recipe for the kind of 
policy disaster that look place in Bos- 
nia." 

Alliance ambassadors also agreed that 
there would be no question of “dual 
key" arrangements and that die com- 
mander of a Kosovo peacekeeping force 
would report directly to the North At- 
lantic Council. 

France had suggested that the six- 
nation Contact Group — the United 
States, Russia, Britain, France, Germany 
and Italy — should be consulted con- 
cerning any air strikes, but this idea was 
rejected. 


NATO military officials said the key 
consideration for them was to get peace- 
keeping troops deployed quickly to keep 
any peace deal from unraveling. 

In the case of enforcing the Bosnia 
peace agreement, NATO forces were 
mobilized during a three-week hiatus 
between the conclusion of the Dayton 
accords and signing of a peace agree- 
ment in Paris. 

Bnt in Kosovo, alliance forces will not 
have any extra time to prepare for their 
mission if a deal is worked by the fixed 
deadline. As a result, military planners 
have settled on the idea of dispatching a 
heavily armed advance guard known as 
"Tier Three” forces already in training 
to bolster the French-led extraction force 
in Macedonia. 

The initial deployment of up to 10,000 
troops would eventually be supplemen- 
ted by other soldiers from alliance and 
other countries that could bring the 
NATO- led force level in Kosovo as high 
as 30,000 — depending on the degree of 
cooperation they receive from the Serbs 
and the ethnic Albanian rebels. 

Foreign Minister Zivadin Jovanovic 
of Yugoslavia warned this week that his 
country, embracing the republics of Ser- 
bia, which includes the province of 
Kosovo, and Montenegro, would "un- 
der no conditions" accept the presence 
of foreign troops on its soil 

The State Department spokesman, 
James Rubin, said that Belgrade's fail- 
ure to accept the peace implementation 
force could be sufficient to trigger 
NATO air strikes. 

‘ ‘They would be making a big mistake 
to bold up this agreement over the ques- 
tion of allowing forces in if the Kosovo 
Albanians are prepared to do so," Mr. 
Rubin said. 

NATO officials said they were op- 
timistic that the Sobs would ultimately 
give "passive" consent to a peacekeep- 
ing force once they realized it would be 
in their own interests. 

The Serbs are being asked to draw 
down their security forces from 10,000 
to 24>00 under the terms of the interim 
peace proposal. If they do so. the sources 
said, the Serbs will recognize the value 
of NATO soldiers disarming and keep- 
ing in check die Kosovo Liberation 
Army, whose guerrillas have been wa- 
ging bloody hit-and-run tactics against 
Serbs for the past year. 

“The Serbs may never openly say yes 
to the presence of foreign troops in 
Kosovo, but we expect that in the end 
they will not say no, either." a senior 
diplomat said. "If they did so, the al- 
ternatives are pretty hurtfuL" 

■ Serbian President Awaited 

President Milan Milutinovic of Serbia 
is expected at the peace talks on Thurs- 
day, Agence France-Presse reported 



briefly 
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Bodo Hombach, standing, and QaudiosFisclibadioftbe German Embassy explaining the proposal in Washington. 

Bonn to Compensate Victims of Nazis 

In Move to Avoid Lawsuits, State Agrees to Start Fund Financed by Industry 


By David E. Sanger 

New York Tima Service 


WASHINGTON — The German 
government said it had agreed in prin- 
ciple to establish a huge compensation 
fund, financed by the biggest names in 
German industry and banking, to com- 
pensate victims of Nazi horrors. 

The proposal, announced here Tues- 
day by a top aide of Germany's new 
chancellor, Gerhard Schroeder, appears 
to be an effort ro short-circuit a wave of 
lawsuits in American coarts against Ger- 
man companies that used slave labor and 
forced labor during World War II or 
profited from seizures of assets belong- 
ing to Jews and other victims of the 
Nazis. 

German officials said the of the 
fund was still to be determined. But they 
have made it clear that they want to avoid 
the kind of international bruising that 
Switzerland suffered for nearly two years 
as its government fought legal and dip- 
lomatic action against Swiss banks. Ul- 
timately,^ twolargest hanks in Switzer- 
land reached a $1.25 billion settlement 
that was f ormall y signed last month. 

At a news conference here Tuesday, 
Mr. Schroeder’s chief of staff, Bodo 
Hombach. said it would lake some time 
before the German government, its major 
corporations, Jewish groups and lawyers 


representing Holocaust victims settled on 
the size of a fund to resolve outstanding 
claims against German companies. 

But participants in the talks said they 
thought the amount paid by the Swiss 
banks would be a starling point and that 
the German settlement — which is likely 
to include Deutsche Bank AG, Daimler- 
Benz AG. Volkswagen AG, Siemens 
AG and others — could easily reach into 
the billions of dollars. 

What the German concerns want in 
return is exactly what the Swiss got: a 
"global” agreement that ends virtually 
all such suits. Mr. Hombach also sug- 
gested Tuesday that Germany had con- 
cluded, after watching the Swiss ex- 
perience, that a prolonged fight was not 
in the interest of the country or its 


lion Deutsche marks, or about $80 bil- 
lion a t current exchange rates, in war 
reparations and aid. 

But there has neves' been a settlement 
by German companies, including those 
that forced East Europeans to work in 
wartime factories for little or no pay. 

The German announcement, which 
came after lengthy negotiations Monday 
at the U.S. State Department, won praise 
from the World Jewish Congress, which 
pressed the Swiss case and has been a 
central player in the negotiations with 
Germany. 

But lawyers for the plaintiffs in the 
suits, who have often been at odds with 
the World Jewish Congress, were more 
cautious. Several said that a meeting 


’ou 

reputation," he said. 

In many ways die Swiss and German 
cases are not comparable: Switzerland 
was neutral in die war, and the suits 

a gainst its hsnlrg markrai the first time in 

half a century that die Swiss had been 


here Monday night with Mr. Hombach 
had marked the be ginning of a dialogue 
win and lose your but that it was premature to say any kmd 
of agreement was in the offing. 

The talks to read) a settlement are 
likely to be difficult, given the com- 
peting interests of Jewish groups, 
plaintiffs and lawyers, some or whom 
are still haggling over their fees for the 


confronted with their mixed wartime - settlement with Swiss banks. 


record. 

In contrast, successive generations of 
Gomans have wrestled with their na- 
tional legacy. Mr. Hombach said Mon- 
day that since Germany’s surrender in 
1945, the government had paid 140 bil- 


Tbe German companies have an ex- 
traordinary incentive to come to seme 
kind of settlement, especially now that the 
euro, die common European currency, 
provides a new means for them to expand 
their operations around the wold. 


U.S. Pilot Criticized 
In Gondola Deaths 

CAMP LEJEUNE. North Caro- 
lina The commander of a Marine 

pilot bring court-martialed for on 
accident that killed 20 people in an 
jmiinn ski gondola last year has 
sharply criticized the pilot’s con- 
duct during the flight-. 

The commander. Lieutenant Col- 
onel Richard Muegge, testified that 
the crew’s decisions to cany a video 
camera in the cockpit and to execute 
a 360 -degree roll during the low- 
altitude flight were unsafe and un- 
wise. The statement from an im- 
mediate supervisor, on the second 
day of the court-martial here, was 
geen 35 a damagin g assess m ent of the J 
defendant. Captain Richard Ashby. 
31. Of Mission Viejo, California. 

r etain Ashby, whose aircraft 
sliced through a cable over a winter 
resort in the Dolomites and sent the 
gondola plummeting to the ground, 
could be sentenced to Life in prison 
if convicted on the 20 counts of 
involuntary manslaughter lodged 
agains t Him. fWPJ 

Madrid Opposes 
Meeting ofKurds 

MADRID — Eager not to upset 
Turkey, the Spanish government in- 
tends df>ing all it can to prevent a 
yru»gaing of a Kurdish “pariiament- 
in-exiie" in the northern Basque 
the interior minister said 
Wednesday. 

The minister, Jaime Mayor 
Oreja, said the proposed Kurdish 
meeting, which would be held in 
July, was “a propaganda exercise 
for a terrorist group." 

Turkey has expressed strong dis~ . 
approval over the decision Tuesday 1 



various 


cities. 
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NATOAllies to Meet \ 

BONN — Chancellor Gerhard 
Schroeder of Germany was to fly to 
Washington on Thursday for a 
meeting with President Bill Clinton, 
on issues expected to range from 
NATO strategy to Holocaust com- 
pensation claims. Mr. Schroeder 
and his wife will meet Mr. Clinton 
for lunch at the White House and 
return to Bonn later in the day. Ger- 
man sews organizations have been 
reporting that the U.S. president is 
concerned about Bonn’s ideas about 
NATO. (Reuters) 
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A spokeswoman for the Foreign Min- AVALANCHE: At French Ski Resort, a Search for Survivors Continues After 10 Die 


is try said the co-hosts of the peace con- 
ference would also return on Thursday 


At the Rambouillet Talks, 
A Duel of Personalities 


By Jane Perlez 

New Yurt Tima Sen-ice 


RAMBOUILLET, France — In the 
bush of Kosovo, Has him Than is known 
as "Snake." No one seems to be quite 
sure why, but some suggest that the 29- 
year-old political-science graduate of a 
Swiss university has die ability to slither 
away from battles — just in time. 

For the negotiators at the Kosovo 
peace talks. Mr. Thaci is a key figure — 
tough, smart, ambitious and arrogant. 
But diplomats who know Mr. Thaci as 
head of ihe Political Directorate of the 
rebels’ Kosovo Liberation Army say it is 
hard 10 figure out exactly how he thinks 
or where he stands. 

One diplomat said be believed Mr. 
Thaci was open to Western ideas and 
democratic institutions. Another said Mr. 
Thaci might be influenced by Marxism. 

Such uncertainties about toe characters 
in the 16-member ethnic Albanian del- 
egation to the peace talks, and to a lesser 
extent on the Serbian side, are among the 
many factors that make it difficult to 
predict the outcome of the talks here. 

In the 13-member Serbian delegation, 
there are three men of known quantity — 
men who are adjutants to the Yugoslav 
leader. Slobodan Milosevic. 

Of the lop Serbian delegates. Western 
diplomats are quite familiar with Nikola 
Sainovic, a deputy prime minister of 
Yugoslavia and the point man for Mr. 
Milosevic in Kosovo, and with Ratko 
Markov ic, a Serbian deputy prime min- 
ister. 

The close involvement of Mr. Sain- 
ovic in Kosovo was illustrated last month 
after telephone conversations he had with 
a Serbian general, S re ten Lukic, were 
monitored by Western diplomats. They 
showed that Mr. Sainovic had tried to 
cover up circumstances of a massacre of 
ethnic Albanian civilians at the Kosovo 
village of Racak, diplomats said. 

A report by monitors concluded the 
killings had been retaliation by Serbs for 
the ambush killing of four of their men. 

in the conversations, _ Mr. Sainovic 
could be heard asking if it would be 
possible to make the killings look as if 
they were the result of a batrie between the 
Kosovo Liberation Army and the Seats. 

Mr. Sainovic is known around Bel- 
grade as "Saya Patton" — a nickname 
intended to show his preference for 
scorched-earth tactics. 

By contrast. Mr. Markovic, a law pro* 
fessor, represents Mr. Milosevic by or- 
daining as legal whatever political ma- 
neuver Mr. Milosevic needs, according to 
Serbs. In 1996, Mr. Markovic found legal 
justification for overturning local Serbian 


elections that opposition parties had won, 
a ruling that provoked demonstrations. 

But as die negotiators deal with the 
two sides sequestered here, die com- 
plexities of the ethnic Albanian dele- 
gation are the most important to grasp. 

Ibrahim Rugova, who has been twice 
elected president of Kosovo by the eth- 
nic Albanians, is known well to die ne- 
gotiators for his decade-long campaign 
of nonviolent resistance to Serbian rale. 

But mere vital to the negotiators will 
be the figures from die insurgency and 
Veton Surroi, a prominent newspaper 
publisher who presents himself as an 
independent in the murky world of ethnic 
Albanian politics. The son of 3 Y ugoslav 
diplomat to Mexico and Bolivia, Mr. 
Surroi speaks excellent English and is a 
favorite of diplomats visiting Kosovo. 

But his blunt manner and often con- 
trary opinions have not won him favor in 
some quarters of the U.S. State Depart- 
ment Even so, Washington recognizes 
him as perhaps the best bridge between 
the militant Kosovo Liberation Army 
and the fairly ineffective Mr. Rugova. 

Mr. Smroi can. often be found in the 
restaurants of Pristina, the capital of 
Kosovo, cell phone at hand, and as the 
publisher of Koha Ditore, the larges L- 
circulation paper in Kosovo, he has an 
form. 

, Mr. Surroi has shown a sort of 
urbane disdain for the negotiations, but 
colleagues say he has made tittle secret of 
his ambition to be president of Kosovo. 

An important Kosovo Liberation 
Army official in the delegation is Jakup 
Krasniqi, who was imprisoned by the 
Serbs for eight years. 

Western diplomats in Kosovo who 
dealt with Mr. Krasniqi during a recent 
crisis, involving the release of right 
Yugoslav soldiers captured tty the guer- 
rillas, described him as fair. He is part of 
die rebels' directorate that holds togeth- 
er a network of warlords. 

In the last few months, Mr. Krasniqi 
has made a point of traveling in many 
of Kosovo, diplomats said, and 


important p 
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Chamonix area Wednesday, officials 
said, but there were no reports of in- 
juries. 

The people killed in the av alanc he 
Tuesday included four children, three 
men and three women, the police said. 

Earlier, mare than 20 people woe 
pulled out of die snow alive. Frve of the 
survivors suffered from minor injuries. 

Meanwhile, rescue workers Wednes- 
day were renewing their search for a 28- 
year-old British skier in the French 
Alpine resort of Courchevel. The skier, 
who was not identified, was skiing off 
marked frails Tuesday when hit by an 
avalanche. 

Snows tides killed at least three people 
in Switzerland earlier this week, includ- 
ing a couple inside their restaurant at a 
ski station. 

The avalanches resulted from an es- 
timated 150 centimeters (5 feet) of new 
snow that fell in the Swiss Alps since 
Sunday, said Martin Schneebeli, of the 
federal avalanche research center, lo- 
cated in Davos. 

"This is one of the largest snowfalls 
we've had," he said. “It’s the worst 
since the winter of 1984-85, 15 years 
ago." The situation is expected to im- 
prove “because there is not as much 
snow coming in the next days.” said 
Roland Meister, an avalanche fore- 
caster. 

Lives are claimed almost every winter, 
especially those of skiers and snow- 
boaitiers who leave designated tracks, but 
this winter, thus far, has seen 12 people 
kille d in avalanches in Switzerland. The 
particularly bad winter of 196SI-70 saw 56 
people lose their lives, buried under cas- 
cades of snow. In 1985, 1 1 passengers in 
cars were swept away in snows tides on 
the Tasch-to-Zermatt route. 


Roads and railroad tracks were closed 
for safety reasons in parts of the Swiss 
Alps, including the key Gothard Tunnel 
route between Italy and Switzerland 
That route was opened late Wednesday. 

While some areas in Switzerland’s 
central region, the Bernese Oberiand. 
remained cut off by heavy snowfalls, 
train service was mostly restored Wed- 
nesday after 24 hours of disruption, al- 
though trains in the Zurich area con- 
tinued to ran taty 

Some 1,500 passengers at Zurich's 
Kloten Airport had to be put up in hotels 
because of travel delays at Swissair’s 
hub. On Wednesday, the airport was 
reporting delays of up to three hours. 


Even the Swiss post, famed for its punc- 
tuality, faced problems. At Interlaken, in 
hard-hit middle Switzerland, the post 
office had to deliver mail by boat. 

Thousands of tourists were stranded 
in mountain resorts, unable to leave be- 
cause of the heavy snow accumulation. 
Some resorts, including Grindelwald, 
helicoptered out some tourists. 

Other tourists were being housed in 
bunkers build decades ago as bomb shel- 
ters. 

A record snowfall trapped an esti- 


airlified supplies to tourists in the resort 
of Galtuer. 

Icy conditions also resulted in ae- - 
cidents, which blocked the Initial ex- 
pressway for several hours. 

In Eastern Europe, an avalanche id • 
northwestern Romania blocked a high* r 
way, although no injuries were reported^ ' 
The Associated Press said. 

With severe weather moving south,- ' 
Slovenia’s Ljubljana airport was also 
closed. 

In Italy, there were serious traffic 


mated 6,000 tourists in the popular Tyrol problems due to wind, rain and snow and - 
areaof Austria, with many still unable to a landslide alert was issued in one area ' 
leave after five days. Reuters repeated where serious mudslides claimed 100 a 
that the Austrian Army on Wednesday lives last year. 1 1 


BRITAIN: Brink of Recession Is Near , Bank of England Warns 
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nize how quickly the economy was 
slowing," said David Maclde, an econ- 
omist at JP. Morgan & Co. Like most 
private-sector economists, Mr. Maclde 
contended that the economy has been 
throttled by the inflation-fighting zeal of 
the Monetary Policy Committee. 

The committee, set up and given con- 
trol over interest rates just days after the 
government of Prime Minister Tony 
Blair took power in 1997, drove rates up 
to a peak of 7 .5 percent last summer to 
prevent high wage increases from stok- 
ing inflationary pressures. Those in- 
creases and the subsequent rise in the 
value of tiie pound have stymied British 
manufacturers and then fed into the 
broader economy. 

Many analysts now predict the econ- 
omy wul slide into recession, marked by 
a decline in output, during the first half 
of this year before recovering. 


"The risks are very much on the 
downside," Mr. Mackie said. He pre- 
dicted that the bank would lower rates to 
4 percent by the end of this year. 

Mervyn King, the bank’s deputy di- 
rector, declined to comment on whether 
the bank's past interest-rate moves were 
wrong in hindsight, saying only that the 
Monetary Policy Committee did its best 
to assess the latest economic data. 

He also stressed that the slowdown of 
the global economy as a result of fi- 
nancial crises in Asia, Russia and lately 
Brazil represented "quite a significant 
change" m economic circumstances. 

Still, be acknowledged that the com- 
mittee had found the policymaking dif- 
ficult in its eady days. “We are all a little 
older, perhaps a little wiser,*' Mr. King 
said. 

In its report, the central bank pro- 
jected that inflation would remain 
around the government-mandated target 
of 25 percent for the next two years. Bnt 


it said that some of the nine members on 
the Monetary Policy Committee believe 
the inflation trend will run about 0.2 
percentage point lower because of the 
weakness of the global economy and 
productivity gains u Britain. 

The idea that inflation could run at or 
below target was regarded as good news 
for the inflation- prone economy. 

“For the first time in a generation, 
people expect low inflatio n," Mr. King 
said. "And for most of last year inflation 
Was dose to the target" 

■ Consumers Urged to Boy More - 

The Bank of Engl an d governor, Eddie 
George, said Wednesday that higher dor 
mesne demand was needed in indus-* 
txialized countries to stem the slowdown 


IP' 

K. 
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News reported from London. 

“We can afford to see higher 
xnestic demand," Mr. George said atii 
conference. .... 


RUSSIA: Deterioration of Nuclear-Attack Warning System Raises Fears Among Analysts- 


Continued from Page 1 

early-warning risks, the launching of a 
Norwegian scientific rocket in 1995 

a&tiie way up to Mr. Yeltsin. e * Jortet * 
At the time of the 1983 alarm, the 
Soviet satellites positioned to detect 
U.S. ballistic-missile launchings had 
been on station for only about a year. 
Launched into a high elliptical orbit, the 


missile fields. That same system is still 
in use, but because of its crippling fi- 
nancial problems Russia has not put an 
early-warning satellite into orbit since 
April Some existing satellites ceased 
working last year, and, according to Mr. 
Podvig, the system now has only three 
active satellites. 

The Soviets created a second satellite 
system in the late 1980s — this one in 
geostationary orbit, meaning that these 


time,” Mr. Podvig said. “But it started 
disintegrating at the beginning of 1998. 
The situation in the last six years wasn’t 
good, but they had reserves. They kept it 
walking. Now, they have used up those 
reserves. The problem is serious. 

Theodore Postal, a professor at the 
Massachusetts Institute of Technology, 

said the satellites ii *-*= L, ‘ 

were incapable of 1< 
ocean. That, be said, leaves Russia with 


reliable information. But Mr. PodvigJ 
said he was not as worried as Mr. Postal 
about Russia's early- wa rn mo prot£ iT- 

lems. 

‘ ‘If you consider Cold War scenarios, 
a lack of early warning is a really bad: 
thing, he said. “You can come up wir 




American who knows him. 

Almost unknown to the negotiators is 
Xhavid Haliti, a key organizer for the 
rebels. He has been based in Tirana, the 
Albanian capital and appears to have 
been in charge of overseeing the arms 
flow over the northern Albanian moun- 
tains into Kosovo. 

From outside Kosovo, Bujar Bukoshi, 
a urologist based in Germany, has been 
tiie major fund-raise' for the money 
coming from Albanians living abroad. 


the hot exhaust of a rocket 

To keep tabs on U.S. missile fields, an 
array of satellites was needed. The foil 
early-warning system of that era had nine 
satellites. On the day of the false alarm, 
there woo seven in orbit according to 
Paul Podvig, a research associate at tiie 
Carter for Arms Control. Energy and 
Environmental Studies in Moscow. 

Mr. Podvig said the seven satellites 
were sufficient to cover all (he U.S. 


one sited to cover some of tiie gaps in the 
original array of satellites. 

Gaps remain, however. Every 24 
horns, the high elliptical satellite system 
is blind during two periods; one is nearly 
six hours Long, the other about an hour 
long, Mr. Podvig said. Even with foe help 
of the geostationary satellite, there is a 
daily gap of about three boms, he said. 

* Over the last five or sit years, Rus- 
sia kept die configuration working all the 


launched ballistic missiles.” 

Mr. Postal said Russia's system of 
ground-based early-warning radar had 
also been degraded because many in- 
stallations were built on tiie periphery of 
tiw Soviet Union, in former Soviet re- 
publics that now are independent coun- 
tries. The situation is risky, he said, in 
that it could drive Russia more and more 
toward making a quick decision to re- 
taliate, one that would be based on less 


“g,many crisis, Russia will still have to, . 
be taken seriously.” ; . 

. So far, little has been done to reduce 
me threat of nuclear miscalculation. • 


, — e in September in= 
Moscow, Mr. Clinton and Mr. Yeltsin 
a *®punced plans to share early-warning - 
PUMfle- l an nc hing information. 

a good first step," Mr. Postal _ 
said, but the hasn’C 

oone anything to implement it, and they , 
have no vision of follow-on steps.” -U 
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Buy Bonds, 
Obuchi Tells 

i 

Central Bank 


•»<»* The 8 Fears of Inflation 

Persist on Policy Board 

' ' Cm^tvOar^FKrnObimia 

of Mieci.wv^r "TOKYO — Prime Minister Keizo 


mm* '" ,niL ‘ ^»er j 7. *«P a nse m long-term interest rates 

JJJSj® J5f ^olomiicsauj from choking off an economic iecov- 
/JgMOtoplumnu.-ungto^J enr. 

?' teflCcJ to lift «” • ‘ "This possible action by the Bank of 
mOwvicico on the 20 rft” Japan, is one option that we have to 
mvoJutuary nunsl aught JT consider seriously,” Akitaka Saflri, a 
flftunst him. «i spokesman for Mr. Obuchi, said. 


against him. 
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Meeting oTkZ 


i’ The Bank of Japan, which so far has 
rejected such proposals as inflati onary 
nQtp has a policy-setting meeting Friday. Its 
^ chief; Masara Hay ami, is reported to 
jirj rJ, have told Parliament on Tuesday that the 
f (u central bank has no intention of chan- 
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r - i ' meeting of a Kurdish 3"* of Ja P an ,’ s s* 8005 - highlighted a 
L iabauJe** tn tin- n.,r,k P T growing snuggle between Mr. Obuchi’s 
nMKja the inh«hm administration and the central bank over 
r- ; ^KSesikv ° r nUnB * J - how to save Japan’s ailing economy. 

> i The mini<ii<*r t r Interest rates have risen sharply in 

b fWu ««,h ,h et ‘ Jaime recent months on worries the govern- 
-v ‘ K P ft, Pj 1 wl Kt nqent will flood the market with new 

C\ .E? ¥’ .S*™ Uou1j bonds to finance increased public wwks 
S y ' ^ a ^‘’PJSanda spending. The yield on the benchmark 
f P niu P 19-year Japanese government bond rose 

v - Turk ey has expressed an^ to 2.065 percent Wednesday from 1.985 
«- - JOT^wtn'cr the division Ti percent a day earlier. The rate had 
£ . by tnc Basque regional pufc dropped as low as 0.7 percent last year. 
S' " IW ! ,w *h c kurduip ;Mr. Obuchi ’s government wants the 

§i _.®W op of o5 KurJ> utok Bank of Japan to buy bonds, which 
g variola European cities would most likely drive np prices and 
Sj ! . bring interest rates back doW. 

H at iivy^ inn, .. 1 But by purchasing its own bonds, the 

l\Al UAlllPS tom government would be borrowing from 
| ' itielf — and essentially printing more 

g VBONN Chaiia*ll« &t money, something the Bank of Japan 
1 : Scfarcwdcr of Gennam was «f Jears will rekindle inflation. . . ■ 

| : WMhfogton on Thursday , Investors are skeptical die central 
at wnh Presidciii Hilirv bank will announce at its meeting Friday 

" qRS te expend to «t bnv ntore^erimj^ds 

-VMOlnKy. u, Hiiluoa; : 

- clanm Mr Sdr- **>« B0J to comc WIt h some- 

_ : :\r? tiding on Friday,” said Jun Fukashho. a - 

WteTl? ihc ™h*‘lta fo^^^NCBfovatrodtJto- 

iMjAtoBonti lain in theds.t ^ f^eanwJbaie, speculatkxn drat the 
WMXittwc or^!ani/.unins tots United States was urging Japan to ease; 

- fwwwagmt the I S P rest ntonctany poBcy was migratolM W 

- ■ ^° nn 51 "*£ a, ^cle in'the Wall str^T^*ws#mg 

“*« '" lT tint Washing ton had shifted its stance to 

—■■■ .. emphasize monetary policy. 

m ii ’The article, wtnefa quoted no gov- 

ernment sources, said me U^. govem- 
ment now believed that Tokyoi’ s deficit 
spending alone would not solve Japan’s 
woes and that without monetary expan- 
sion, rising interest rates could mute the 

, effect of public spending. 

lop.aondtftoRN afco jt also said the admimstration was 

ml, which Mocked the be willing to accept the weakening of the 
9imwqr for several hooi* P yen that would ensue and die boost that 
fo Bhubi Lurop^'. in would give to America's already huge 
MtttWMIcnT Riunauw Wih'WS tj^de deficit 

vny. ^though uijuiu-s "« rIt J r The U.S. ambassador to Japan, 
Tlw fluonsinl l*rr- - ^"" l Thomas Foley, said Wednesday that 

Wtt aevac ueathcr there wcare as yet no signs that Japan’s 

itirriiin'ii L.iuMian.> . 11 ^ ia: economy was bottoming out this year 
Hod and drat Tokyo should persist with .stim- 

fo ititly there were scrv* 1 idiraasweUasdetogulationandbaddng 
*• Jfoewwmi.rainand^ refrain. , . . 
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Making a Profit on the Net: Schwab Pulls It Off 


Bv Joseph Kahn hand-bolding to customers. Schwab is also fighting to 

«*, y_x jL c-*, distinguish itself from well-financed on-line uniting 

- competitors such as E*Trade, Ameritrade Holding 

S AN FRANCISCO — There are many brand- Chip, and Waterhouse Securities Inc. that are clawing 
name banks and brokerage houses battling on at its on-line dominance and offering lower prices, 
the front lines of American investing. Only Hie transition will be closely watched by 
one Qfthem,ChariesSdrwabCqrp., has made Schwab’s competitors. AJ1 are trying to figure out 
peace with the Internet. how Americans will invest early in the next century, 

Schwab, die quarter-centniy-old discount broker what role the Intranet will play and how investment 
that has long cast itself as a Wall Street outsider, has advice will be distributed. 

converted most of its brokerage business to the In- Schwab intends to hog the middle of the road, 
temet with an ease that few analysts expected. som ewhe re between Merrill on tire fall-service side 
Moreover, it has quickly come to dominate the and ETrade on the discount side. But it will need 


hand-holdin g to customers. Schwab is also fi ghting to carpets are earth tone and the fixtures gray stone — no 
distinguish itself from well-financed on-line uniting marble or mahogany. And the nouns are all semiotic: 
competitors such as E*Trade, Amexitrade Holding . segmentation, alignment, high-tech, high-touch and 
Crap, and Waterhouse Securities Inc. that are clawing empowerment. 


But the mission is in many ways the logical ex- 
tension of the idea that first prompted Mr. Schwab. 


Schwab’s competitors. Ail are trying to figure out 61, the company’s founder, to pioneer discount 
how Americans will invest early in die next century, brokerages in the 1970s: distrust of Wall Street 
what role the Intranet will play and how investment Schwab began as a refuge for investors who felt they 
advice will be distributed. had been burned by brokers wbo got commissions 

Schwab intends to hog the middle of the road, each time a stock was bought or sold, 
somewhere between Merrill on the fall-service side Schwab did trades fra less and paid its brokers in 


somewhere between Merrill on foe fall-service side Schwab did trades fra less and paid its brokers in 
the and E*Trade rat foe discount side. But it will need salary and bonuses, not commissions. Now it is start- 
ant sharp elbows to keep that space fra itself. ing to give its customers many of the tools that full- 

at , service brokers and professional money managers 

hat-.-. . _ ... bave at their disposal but for a fraction of foe cost, 

the it dominates the booming business Using foe Web. Schwab thinks it can make foe 


booming business of trading stocks on-line. Its giant sharp elbows to keep that space fra itself, 
co mpu t in g center in Phoenix, Arizona, handles ab _ ^ ^ ^ — — 
most a foird of all Internet trading — meaning that T . . , . , 

rate in 20 stock trades in America passes through the it dnmmatea the booming business 

S 1s^^^whikiterivau s tn,ggl=wiih4 e of trading stocks on-line, while its 

new medium. fuD-service rivals struggle with the 

MemflLyiiidi&Cp., foe biggest U.S. retail broker, 
will begin a limited on-line t rading service soon, but new medium. 

like ofora foil-service firms has been slow to embrace — ■ 

- the Internet E*Trade Group Doc., a leading on-line “Our mission now is to create a new model of a 
competitor, has suffered a streak of embarrassing full-service brokerage firm,” said David Pottruck, 

— J ~ — — IfcT mi «!■■ nil i > tliM mm iiViiaf ■ lit HiVI a%Af A diKAmmt 


dominates tne booming business Using the Web, Schwab thinks it can make the 

PtrailW Btn^lro nn.Knp wkilp Jtc desktops of its 2.2 million on-line customers resemble 

[ trading STOCK s on-nne, wnue its a broker's. Its Web site now has industry research 

til-service rivals struggle with the from Standard & Poor’s, insider-trading reports from 

t . Vickers, live interviews with chief executives from 

E5W medium. Briefing.com, stock research from Credit Suisse First 

Boston and Hambrecbt & Quist and a proprietary 

Our mission now is to create a new model of a screening service that can pinpoint equities that meet 
■service brokerage firm,” said David Pottruck, an investor’s customized criteria, 
wab’s co-chief executive. “We are not a discount Many of its features are free, though clients with 

i anymore.” less than $100,000 in assets pay fees for research and 

ut Mr* Pottruck was careful to distinguish his some other services. 

infrom foat of tin? existing fijl- service brokerage Schwab is also working out foe kinks in an e-mail 


trading shutdowns. Nearly. all other Internet stock- Schwab’s co-chief executive. “We are not a discount 
trading companies talk of “earnings before mar- firm anymore,” 

keting. expenses”, instead of profits. - But Mir* Pottruck was careful to distinguish his 

. ,.ScIra^sta^ fr. has made the vigionfrom foat of tin? existing fijl- service brokerage 

toKaxftmg transition — - and made money from it, firms. “I mean a new kind of fnll-servicc firm,” he 

too. - r < v said, "not foe kind that sells its own load foods and 

But even as it becomes known as foeHoudirri of gives brokers free trips to Hawaii.” 
financefra its alalityto squeeze profits out (^difficult Promoted to share foe executive reins with the 

situations, it. is undertaking an even trickier chairman, Charles Schwab, a year ago, Mr. Pottruck 


makeover. Schwab is 
full-service brokerage 


firms. “I mean a new kind offriU-serviccfirm,” he service that it says will make “warm calls” and “hot 
said, “not the kind foal sells its own load funds and calls” to existing cheats, as opposed to cokt-caU 
gives broken free trips to Hawaii.” solicitations. The automated system is designed to 

Promoted to share foe executive reins with the nximtm clients’ portfolios and give them an electronic 


town significantly or if 
comes closer titan an 


heads-up if juices moves up an 
a new equity or mutual tund 


g to convert itself into a has made his message resonate: Schwab intends to go a new equity or mutual fund comes closer 1 
fra foe Internet age. after the big Wall Street firms, which control much existing holding to meeting investment goals. 


The idea is to use foe Web to challenge — more more of America’s investment money than discount E-mail is also seen as the way of knr 


directly than ever before — the retail arms of Merrill 
Lynch, Morgan Stanley Dean Winer & Co., Gtir 


firms do, and it will use the Internet as its 
A visit to the company's San Francisco 


group's Salomon Smith Barney Ihc. and others. It tiers is a bit like dropping in on a West Coast crat- 
plans to effra more advice, icseanfo, analytics and even sultants’ convention. The dress is Gap casual, foe 


E-mail is also seen as foe way of knitting together 
foe old and the new Schwabs. The old Schwab has 
275 branch offices, places where customers still go to 

See SCHWAB, Page 17 


Court Orders American Airlines Pilots Back to Work 


OmrStdi vOrSkffFmmDbpaKia 


the Allied Pilots Association for about 


DALLAS — American Airlines won four hours on Wednesday. 


terms of forte 
but agreed to i 


a court radra Wednesday fracing its pi- American Airlines had asked the the exact language. 


raary restraining order which includes pilots’ calling in sick and 
: with both sides about refusing to work overtime. 


... u .. jssucilio*: The senior government spokesman, lots bade to work, ending a work slow- judge to force pilots to stop calling in 

WIUMfMC Jhm* " “ . . .i.itoftr vtt vTmmL* Koc rmmifvflir nnfpd /Iraun #W (WdfmMf fn cnnrl vurfltinn Kick AYlfl end a slowdown tost has PTOOT1- 


AiiuishiicN cb^' HBronra Nonaka, has rraeatedly noted down that threatened to snarl vacation 
tH™’' ’ that Japan bought U.S. Treasury secu- travel over the long President’s Day 
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rifles in foe 1980s. On Tuesday he said, 
“The United States should consider 
maintaining the balance when our coun- 
try’s economy is in bad shape.” - 


down tb«t threatened to snarl vacation sick and end a slowdown that has groun- 
travel over the long President’s Day ded 40 percent of daily flights, 
weekend. “One tiring is crystal clean That is 


AMR Crap., foe airline's parent com- 
pany, sard the labor dispute forced it to 
cancel 900 flights Wednesday, bringing 


American turned to foe courts even 
though the pilots association returned to 
talks with the airline on Tuesday for the 
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For LVMH, 
A Designer 
Purchase? 

Armani's Chief Says Firm 
Is Negotiating to Buy It 

r>M(tIni Satf Fma IhijMr tn 

MODENA, Italy — Moet Henne&st 
Louis Vuitlon SA, the world's leading 
luxury-goods maker, is negotiating to 
buy the Italian fashion house Giorgio 
Armani SpA, the head of Armani said 
Wednesday, hours after LVMH denied it 
was buying another Italian fashion 
house. Gianfranco Ferre. 

Armani’s managing director. Giu- 
seppe Bras one. saiu LVMH had been m 
contact with the Italian company fra 
several months. 

“1 confirm LVMH's interest m our 
group,” Mr. Brusonc said, noting th.it 
Bernard Arnault, the chairman of 
LVMH, unexpectedly attended Armani’s 
fall-winter mensweaf collection in Milan 
on Jan. 13, taking a front-row seat 

Mr. Arnault was in Milan at the time 
for talks with Gucci Group NV. and 
LVMH raised its stake in Gucci to 34.4 
percent from 26.7 percent. But the French 
luxury-goods maker said it did not intend 
to take over the Florence-based com- 
pany. 

“You know that Arnault came to the 
Giorgio Armani show,' ’ Mr. Brusonc said 
Wednesday. “Mr. Arnault discovered 
that foe world of luxury goods is not only 
French but is also I talian -” He was talking 
rat foe sidelines of an analysts' meeting 
with Simint SpA. an Italian clothing man- 
ufacturer controlled by Armani. 

LVMH would not comment Wednes- 
day, but it denied an Italian press report 
that Gianfranco Ferre had accepted u bid 
from the French company. 

“We formally deny this information, 
which is unfounded." said a spokesman 
for LVMH in Paris. 

Mr. Brusone said Armani was in talks 
with several companies. Italian and for- 
eign, in addition to LVMH. but that it 
was “not looking fra a partner." 

“We’re a big group, he said, “and 
it's our duty to examine proposals and 
offers from other big groups. ' 

Asked if proposals concerned an 
equity partnership or a distribution al- 
liance. Mr. Brusone said: “In our eval- 
uation of possible alliances we are look- 
ing at all aspects — economic, financial 
and industrial as well as synergies. We 
have to look at the big picture, it's not 
just a matter of shareholding stakes.” 

Ar mani said last year that plans for a 
bourse listing bad been put on hold but 
bad not been abandoned altogether. 

“It’s one of the things we’re eval- 
uating,” Mr. Brusone said. “But it’s less 
interesting to us because one of the rea- 
sons companies go on the bourse is to 
raise money, and we don’t need to.” 

He said that by foe end of 1998 foe 
Armani group will have liquidity of 680 
billion lire ($397 million). In 1997 Ar- 
mani had a net financial position of 550 
billion lire. 

Simint, Armani's clothing manufac- 
turer, is expected to post sales of 199 
billion lire in the six months to April 
1999, up from 185 billion lire a year 
earlier. Armani has a 53.25 percent stake 
in Simint. 

Mr. Brusone also said that Gruppo 
Finanziario Tessile SpA would not man- 


weekmd- “One tiring is crystal clean Thai is the number of flights grounded since 

U.S. District Court Judge Joe Kendall that the job action being taken is in- Saturday to more titan 2,000. The com- 
a temporary restraining order appropriate and has to stop,” Judge pany said it had asked a U.S. district 
against American’s 9,200 pilots after Kendall said in court in Dallas. judge for a restraining order to end foe 

. _ - _ _ " jj. t a. J -—I— J TV* mil** Jill ■>*» iinvuiKaiatv >sl tlu vtlM KlU A* Alliml Pilots Association, 


the number of flights grounded since late Friday. The association is demand- 
Satnrday to more titan 2,000. The com- ing that American raise the pay of pilots 
panv said it had asked a U.S. district at Reno Air Ihc. to American standards 


first time since negotiations broke off ufacture the autumn-winter collection of 
late Friday. The association is demand- 2000 fra the Mani Donna line, which will 
ing that American raise the pay of pilots be made by the group's An tinea unit 
at Reno Air Inc. to American standards LVMH shares closed Wednesday at 


(AP. Reuters, Bloomberg) hearing attorneys fra both foe airline and The judge did not immediately set the action by the Allied 


See AIRLINE, Page 12 


21 1.10 euros ($186.71). down 8.40. 

f AFP, Reuters. AFX i 
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m f Thvssen AG’s ' Henschel plant holding banners of the IG Metafl union as they marched 

Wednesday tie iS^ib KasseL Meanwhile, daiasbowed more weakness in the German economy. Page 13. 
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Cancer Drug Doubt 
Punishes EntreMed 


CmrUalty &rSnfnamDbpavha 

PRINCETON, New Jersey — Shares of EntreMed Inc. lost 
almost half their value Wednesday after Bristol-Myers Squibb 
Go. withdrew its backing fra joint development of a drug 
previously touted fra its apparent cancer-fighting qualities. 

AngKJStatin, a naturally occurring human protein, was 
thrust into the spotlight last May when it was featured in a 
front-page article in Ihe New York limes. According to 
research by Dr. Judah Fotkman of Children’s Hospital in 
Boston, foe combination of angiostatin and foe drug en- 
dostatin was able to shrink tumors in mice by cutting off the , 
tumor's blood supply. Neither of the drugs has been tested on 
people, however. 

In a statement issued Tuesday, Bristol-Myers cast doubt on 
the drug’s future. “At this time, angiostatin protein in its 
present f or m does not meet our criteria for molecules that 
advance to clinical trials,” said Robert Kramer, vice president 
of oncology drag discovery fra Bristol-Myers Squibb. 

The New York Times reported Wednesday that Mr. Kramer 

said the company’s mam concern was not the effectiveness of 
the compound, but whether it could be manufactured in large 
enough amou nt s to sustain tests in people. As recently as 
November, a Bristol-Myers spokesman said it was hoped that 
human testing would begin late this year. 

“It is certainly a setback” fra EntreMed, said Ira Loss, an 
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and Drug Administratioo. “Bristol-Myers is one of the leading 
oncology companies in the world. It is not a vote of confidence 
in the potential fra this product that they would decide to 
abandon development before it even got into humans.” 

In a second development, Bristol-Myers said Wednesday it 
halted tests of a hepatitis and herpes drag, tobucavir. after 
studies in rats zevealea a tumor risk. Sales of lobucavir, which 
was in the last of three stages of testingrequized to apply for 
U.S. approval, could have been about $200 million by 2002, 
according to some estimates. 

EntreMed ««id it would continue to develop the anti-cancer 
compound and hoped to begin human trials cm its own in 1999. 
Bristol-Myers said it could resume development and mar- 
keting rights for the drag ‘ ‘once proof of climcal principle has 
been demonstrated.” ^ 

EntreMed shares fell $1 1.63 to dose Wednesday at $12^8. 
Bristol-Myers shares finished un ch a n ged at $122.50. 

(AP, Bloomberg) 
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America Inc . Looks More Efficient 

Latest Productivity Cain, 3.7%, Is the Largest in 3- Year Trend 
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Very briefly: 


• Ford Motor Co.'s chief executive, Jacques Nasser, denied 
that the automaker was discussing any merger or acquisition 
with Bayeriscbe Motoren Werke AG of Germany. 

• Free-PCxom reported more than 300,000 applications for 
the 10.000 free computers it is giving away in exchange for 
personal information about the recipients that the company 
can provide to advertisers. 

• Apple Computer Inc. is taking a $9 million charge in Us 
second quarter related to contracting out the assembly of some 
of its Macintosh computers, according to a filin g with the 
Securities and Exchange Commission. The company has re- 
fused to confirm or deny South Korean reports that it will award 
a S10 billion, five-year contract to LG Electronics Corp. 

• W.R. Grace & Co. is cutting 350 jobs, or 8 percent of its 
salaried work force, in an effort to save $20 million a year. 

• Citigroup Inc. will issue most of its new credit cards with 
MasterCard, and two top Citigroup executives, including a 
co-chairman, John Reed, have quit die Visa International 
board as the second-largest U.S. issuer of credit cards begins 
abandoning its decades-old marketing relationship with Visa. 

• Sears, Roebuck & Co- will plead guihy to one count of 
bankruptcy fraudand pay afine of $60 million to end a two-year 
criminal investigation into charges that it was trying to illegally 
collect debts from customers who had declared bankruptcy. 

• 3Com Corp. bought Smartcode Technology e of France for 
Si 7.5 million in cash to add wireless technology to the 
software that runs 3 Corn’s PalmPilot hand-held computer. 

• Barry Callebaut AG agreed to buy B razilian cocoa grinder 
Chadler Industrial da Bahia SA for an undisclosed price. 

• Pharmacia & Upjohn Inc/s operating profit rose 140 
percent, to $938 million, as sales rose 6 percent, to $6.75 
billion, led by 20 percent growth in Ac United States. Net 
profit before charges rose 12 percent. 

• Federal-Mogul Corp. decided not to pursue a rival bid for 

LucasVarity PLC, which has agreed to be acquired by TRW 
Inc. for $6.6 billion. AP. Bloomberg, APP. Reuters. NYT * 


NEW YORK — U.S. productiv- 
ity rose in the fourth quarter at an 
annual rate of 3.7 percent, giving tbe 
United Stales three years of robust 
improvement in labor efficiency and 
suggesting that corporate America 
might have become slightly more 
efficient after years of trying un- 
successfully to improve. 

The newest quarterly number, an- 
nounced Tuesday by die Labor De- 
partment, is the biggest increase in 
productivity — foe amount that a 
worker produces in an hour on the 
job — smee the first quarter of 1996, 
when productivity rose by 4.2 per- 
cent, inangurating a three-year peri- 
od of robust improvement. 

Some economists say that com- 
puters are finally producing their 
promised efficiencies. But most ex- 
perts say that a robust economy and 
strong demand have forced compa- 
nies to squeeze more production 
from their workers, often by running 
equipment at full capacity. 

And chance plays a role. Pro- 
ductivity is really foe dollar value of 
all merchandise and services pro- 
duced, divided by the number of 
worker hours needed to produce it. 
The dollar value is adjusted for in- 
flation, and changes made by tbe 


Labor Department since 1995 to 
make foe consumer price index 
more accurate have automatically 
increased foe dollar value of mer- 
chandise and services, thus helping 
to raise tire productivity rate. 

Whatever the reasons for foe im- 
provement, the latest productivity 
numbers are a for cry from doc- 
umenting tire arrival of a new era 
reminiscent of the 1950s and 1960s, 
when rapid economic expansion, 
rising wages and low unemploy- 
ment coexisted with low inflation. 

All those characteristics also co- 
exist today. But te mp orary factors 

apparently explain them, and not the 

“structural" changes arising from 
computer technology. 

“ft is not clear whether we are 
experiencing a long-lasting structur- 
al improvement,” said Edwin Dean, 
chief of productivity data at the 
Labor Department’s Bureau ofLabor 
Statistics, “or simply an increase in 
productivity that could disappear 
when the economy slows down.” 

Yogi Berra’s baseball aphorism, 
in effect, implies to productivity, 
said Robert Gordon, a Northwestern 
University economist. Tbe game 
isn’t over until it’s over. In the case 
of productivity, the final scare, or 
nue of improvement, cannot be cal- 
culated until a business cycle ends. 

So far, productivity has improved 


at an average annual rate of 1.4 per- 
cent since July 1990, the start of the 
current business cycle. This com- 
pares with an annual increase of 1.1 
percent for the entire 1980s cycle. 

This not-yet-final improvement 
of three-tenths of a percentage point 
from one decade to the next is not to 
be scoffed at “It would produce a 
significant improvement in Amer- 
ican lives if it endures fox quite a few 
more yearn," said Jeffrey Madrick, 
a journalist and economist who is 
writing a book on productivity, “but 
even then it would not be a return to 
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Temper 
Late Rally 




even men it would not be a return to 
any kind of golden age." 

The productivity number, covex- 
rng all business except agriculture, 
is arguably the most important U-S. 
economic statistic. Only when pro- 
ductivity rises, can incomes and. liv- 
ing standards rise. The reason is that 
productivity measures a worker’s 
success at generating income. A 
long-distance telephone operator, 
for exanmle, finds mat he or she can 
handle 100 calls an hour, up from 97 
calls, because the phone company 
has provided better equipment or 
extn tr&ining. 

The operator’s productivity has 
risen by more than 3 percent. The 
extra revenue generated in each 
hour of work can be used to fatten 
profits or raise wages, or both. Most 
important, this improvement can 
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Bloomberg News 

NEW YORK— U.S. stocks wert 
mixed amid concern that foe pros- 
pect of a Federal Reserve Boaqd 
interest-rate increase will forestall 
any rebound from this month s dej 

C IBM and JJ. Morgan led foe Db*v 
Jones industrial average higher 
late-day surge, offsetting a declineu^ 
Philip Morris afterir lost acourt bans 

against a smoker with caned*. * 

a a oa ne 




The Dow average rose 44.28, Bf 
5 percent, to 9.177.31. after rising 


take place without increasing tele- 


03 percent, to 9.177.31, a 

US. STOCKS 


phone rates. A raise, in effect, is not 
dissipated in higher prices. 

That was commonplace from 1959 
to 1973. Productivity for foe nonfarm 
business sector rose at a 79 percent 
annual rate. But then productivity 
slumped to 1.1 percent from 1973 
until 1990. The reasons why have 
never been frilly understood. 


50 and falling 34. The Standard & 
Poor’s 500 Index gained 7.41 . or 0!6 
percent, to 1,223.55. The Nasdaq 
Composite Index fell 1.28 to 
2J09-51, after suffering its worst 
loss in four months on Tuesday. - 


‘There is choppiness in the mar- 
ket because people fear a Fed tight- 
ening” later in the year, said Uri 
Laodesman, a money manager with 
j_p. Morgan Investment Manage- 
ment. Any rise in interest rates 
“won’t be soon, but the odds of 
easing are out foe window.” _ 

Short-term traders who study V- 
price charts were heartened that dre 
Dow industrials managed to say 
above 9,100, which they took a&tp 
sign tbe market would not fall font 
flier, said Paul Hennessey, head of 


rose by 2.2 percent. Manuractunng 
led, with a fourth-quarter increase of 
5.6 percent and for the year as a 
whole, a 43 percent rise. 


Brazil Grants 
Credit to State 


Yen Falls on Talk of U.S. Pressure 


Reuters 

SAO PAULO — Brazil said 
Wednesday it would help a state pay 
off its foreign debt to try to limit the 
damage to its credibility among 
global investors. 

The federal government said it 
had signed a decree opening an un- 
usual credit line of 300 milhon reals 
($1 55 million) to guarantee the pay- 
ment of $108 milli on in Eurobonds 
that Minas Gerais state declared it 
could not pay. 

The move was the government’s 
latest bid to appease world investors 
who fear that if Brazil's currency 
crisis worsens, it could hurl foe rest 
of Latin America into recession. 

Financ e Minis ter Pedro Malan 
said foe measure was needed to pre- 
vent a worsening in investors' per- 
ception of Brazilian risk. 

Tbe government move to cover 
foe state's debts could indicate that 
other states might get a break if they 
pressed hard enough, analysts said. 


Bloomberg News 

NEW YORK — The dollar rose 


against the yea Wednesday on spec- 
ulation that the United States will 


olation that the United States will 
pressure Japan to curb rising bond 
yields, a move that could bolster Jap- 
anese growth but weaken tiie yen. 

“The pressure from overseas wffl 
be a matter for Japan to consider,” 
said Keisuke Aso, manager of for- 
eign exchange at Bank of Tokyo- 
MitsubishL “It could lead to a com- 
promise that would bring rates 
down. The problem for Japan's 
economy is the rapidity of the move 
in long-term bond yields." 

The dollar was quoted in late trad- 
ing at 1 14.450 yen, op from 1 14.125 
yen on Tuesday. 

■ In other trading, foe euro rose 
against the dollar and the yen as 
traders said they saw it as an at- 
tractive alternative amid f alling U.S. 
stocks and declining Japanese 
yields. 

The euro rose to $1.1335 from 
$1.1306.- 

... Washington is urging Tokyo to r 


expand its money supply, arguing 
such growth would lnmt foe rise in 
the yield of Japanese long-term 
bonds. Lower interest rates could 
then offset spending programs. The 
advice echoes recent calls from foe 
U.S. Treasury secretary, Robert Rn- 


FOREIGN EXCHANGE 


bin, for Japan (o use “all possible 
policy tools” to revive growth. 

“Japan’s economic situation is 
serious, and addressing it requires 
the gove rnm e n t of Japan to use all 
the macroeconomic tools at its dis- 
posal,” said a Treasury spokes- 
woman at the U.S. Embassy in 
Tokyo. 

“The U.S. Treasury has not pro- 
posed that the Bank of Japan un- 
derwrite Japanese government bond 
issues.” 

Because the tripling in bench- 
mark bond yields since October 
could plunge foe nation deeper into 
recession, Japanese legislators have 
suggested that the Bank of Japan 


buy government bonds either in foe 
secondary market or at issuance to 
ston foe rise. 

Washington may be adding fur- 
ther pressure before the policy-mak- 
ing meeting Friday of the Bank of 
Japan, traders said. Declining yields 
would help drive down interest rates 
on loans ranging from corporate 
bonds to mortgages. 

But die Japanese central bank is 
unlikely to resort to cutting official 
interest rates, already at historic 
lows, analysts said. The target 
overnight loan rate between banks 
was halved to 0.25 percent in 
September. The discount rate, at 
which it lends money overnight to 
banks, has been held at 0.5 percent 
since September 1995. 

Lower Japanese rates weaken the 
yen by redneing the returns on yen- 
denominated investments. Increas- 
ing the money supply also would 
weaken the yen. 

The dollar fell to 1.4085 Swiss 
francs from 1.4178 francs, while the 
.poaodfeffto $1,6270 from $£6375/; 


trading at Boston Partners. 

Still foe rally wasn’t convincing, 
given that declining issues led ad- 
vancers by a ratio of 19 to 1 1 on fote 


Big Board, he said. ,w 

IBM rose 6Vfe to 168% after * 
signed a seven-year, $200 mill ton 
contract to install and manage soft- 
ware for tbe internal computer net- 
work of CompUSA, the largest UlSj 
computer retailer. JJP. Morgan 
rained 3 5/16 to 103 13/16 afttt 
Ronald Mandle, an analyst wtth 
Sanford C. Bernstein Co., said bank 
stocks could rise as much as 30 
percent in 1999. BankAmerica ro9^ 

1% to 61% and Bank of New Yoftc 
climbed 2 to 3436. £ 

Philip Morris dropped 3% 

4136, dragging other tobacco sbai& 
with it, after a court awarded $Pi5 
million in damages to a California 
smoker with inoperable cancer. RJR 
Nabisco Holdings, and UST alsb 
dropped. 

Bonds rose, with the benchmark 
30-year Treasury issue gaining 
31/32 to 98 7/32. pushing foe yield 
fb*537 percent from 530 percent 
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Indexes 


Weibiesday, Feb. 10 

Most Actives 


Wednesday Feb. 10 


HWl Low Lolaxt Ch® Optlt 


High Low Latest Chge OpU 


High Low Latest digs Optat 


Dow Jones 

oi>™ nw> u. Lot am- 

Mus fl3.fl 9183*9 9099.04 9I77JI +401 

TIM JIKU4 315431 310134 311930 -3534 

UU 79144 295J0 39155 39334 +034 
Camp 2031.1: 2944.10 201731 2104.14 +104 


Standard & Poors 


PMMar 

AmOntnes 

Compaq 

Lucent s 
AT&T 


Industrials 1514 96)477.591477.88 1486.77 
Tramp. 475.65 664.17 46639 664.73 

UliBfln 24338 241.08 24134 240.88 

Finance 12531 12339 123-72 12478 

SP 500 124X97 121S33 1216.14 122X55 

>F 10Q 622.09 6062S 40632 41233 


*4 Wfk Lav 

244332 44M (1 

147341 151’VSl 142 
126191 43tt 40A 
04134 Wk 94 
79503 07«W 0416 

70447 214 2 

49910 4844 641* 

09471 SStt 4504, 
47010 W4 19V* 
64034 S3 5W, 
59441 34 33V. 

505M 13V, 1 m 

52003 14816 1429) 
47979 T8VM 1746 
47719 45 44V. 


Grains 

coMMcaon 

58® Du dMwi»- crab porDuiM 
Mar 99 22» 215U 22014 +394 140025 

Mu, 99 22614 Z22 22614 +3 77.140 

Jut 99 231 V, 227 231 +3V4 74742 

Sep 99 237 23316 236M +3 1A862 

Dec 99 24414 240M 244 +X4 41571 

Mar® 252 24816 251 M +3 5813 

Mar® 25616 252Vr 25415 +3W 384 

EsL steal 500® Tw» MOM 39,542 
Tool open W 34X788. up 249 


ORANGE JOKE CMCTTO 

Mof 99 9525 9215 9X25 -7.95 14.168 

May® 94® 9X45 9X45 SM 8.131 

■M9? 9X50 92.75 9275 -5® 1203 

Sap® 9X60 9360 9368 -5® 804 

EsL tabs 6LA. Toe'S *04eJ 3J19 
TuffiCpmM 27434,0ft 209 


DALIAN GOVERNMENT BOND OJFFE) 

1TLZP0 W o n -phot 100 pd 

Mar 99 UK NLA. 114X5 +0® 4ttH> 

EsLialM: KA. Promote: 1X517 

Ptev.opea tat: 4&310 up 410 

U BOR VMONTH <CME» 


HI® Lav Latest Chga Opt# 
Sep 99 9X5® 93470 9&4V +0030 34516 
EsL sate 2X148- PntMct 27441 
PM*.apeafeX: 211291 up &13B 


AIRLINE: Judge's Order 


Continued from Page II 


SlmMcn-ptaaMMpct 

Feb 99 KM 95 M 9SM undv 11® 


GOLD (I4CMXI 


100 troy OL-duA 
Feb 99 289® 


288® -as; 

Mar® • 288® -0J0 

Apr® 290® 288® 288® JO® 

Too 99 293® 290® 29040 41® 


Mar 99 954)1 95® 95® anetL <543 
Apr® 954S 95® 95JB undv X41J 

EsL ides 2.844 Ttm h6ki t3S2 
Tun apea tat 21 ®4. off 67 


SOYBEAN MEAL (C80T1 

1® lam- ctatan per ton 

Ms® 133® 130® 131® +4L50 «6M 


NYSE 

Mia* lm Lmi a*. 

tmsJiJc S79J9 57+44 57061 +1.99 

■•'SUKnall 73764 721 A5 73 <l 37 »Ma 

7icn» 4TL11 444.77 470.10 4L27 

tr.M> itioe *2537 429.94 -074 

i-.nsrKc 49787 49121 497J77 +147 


Nasdaq 


Nasdaq 


2D4.IS 2309.90 330961 -121 

133140 1381.97 U0A.77 -«J4 

174449 1734413 1730.70 -7.73 

I78U4 173495 I76I4D -1560 
2744 12 2441® 274412 +5554 
960*1 9SX40 93425 -2J4 


vnt Higk 
344193 10091 
1W652 99M 
100114 I44M 
1*4773 12*91 
145998 1719 
1439X1 54H 
1363X7 92 
134495 14H 
130479 7769 
123492 5614 
117394 441* 
119070 140M 
104553 14 
105755 32M 
HH041 4366 


Ma»99 13Z® 139.70 131.10 +0® 3X373 

Juiff 134® 132® 131® +0.90 2X387 

Aug® 13550 13X50 134® +0® X918 

Sep 99 137® UK® 134.10 +1® 7,537 

00 97 137® 134® 137.10 +1.10 UCD 

EAsriaslAO® Turn sates 3X0® 

Tun open tat l, otnnra 


Am 99 292 ® 292® 292® -0® 
OaW 295® 29440 294® -0® 


EURODOLLABS (CMER) 

SI raaiao-pts ot 1 OO pd. 

Feb 99 9SM 95® 95® BDdL 1X396 
Mar 99 9499 9497 94® uadi. 44X563 


Industrials 

COTTON! OKTHJ 
SM® IUA- ok® porfe. 

Mar 99 58® 57® 5X10 +021 24401 

May 99 5M5 58® 59® +026 20761 

JM99 59® 592T 5967 +017 1X997 

Od99 6X15 59® 4015 -035 1641 

Doc 99 41® 4018 AO® -049 14234 

Eat safes KA Ibn sates 1X847 
TUM open lot 74519. up 889 


*3 97*u 

iSMS 

4i m 
77 B7>* 
I2*ta 14 

sm «p*h 

l28«hUN> 


Dec 99 296® 296® 296® -0® 
Fab® 297.:® -o® 

Apr® 299® -0® 

EsL sates 14®0 TlHK soles 30351 
TlHft epea M 181680 up X8Z4 


AM® 9S® 94® 9499 undL UK 
Ntay99 9499 +001 U37 


HEATING OIL (HMER) 

4X0® gd. an® par gd 

Mar® 3085 3015 3029 -002 


? w * 3l 2 ta 
35V* 43V> 


SOYBEAN « LKBOTl 
uyip lbs- ants par lb 

Mar® 31® 2063 20® -037 49.7S2 

May 99 21X5 2089 2095 -034 31692 

JH99 21® 21.13 31.19 -0X2 20912 

Aug 99 21® 21® 21 JO -OJO SX29 

Sep 99 21® 21® 27J9 -030 X3S3 

00 99 21® 71® 21® -032 2.981 

EsL solas 19®0 Tiara sates 2MW 
Tun open Inti, all 131624 


69322 (46*8 48863 

Dow Jones Bond 


VM, hi,* Ln um or 

44*75 123 I2WM22MI +1M> 
27518 M, I* V* +V* 

194*4 2 IT* l«k -14 

17145 V» l> vu 


[394J5 JP»U 3414 3*J* 
12773 **• M» « 
!9*M tny 6719 47M 


19911 4MU 6719 4749 -49 

10872 31 344 * 27 -3V. 


9987 6V* 9V* 4V9 

1471 13M IJ*V» 1399 


SOYBEANS (CBOTl 

AO® bumlnlmiH- cents per bnM 

Mar 99 503 4V5V> 499U +14 64282 

May 99 507 498 SOW -VI 31*57 

-M99 5130 SOW 5D9M -14 33631 

Aon 99 51*14 5® 510W -1W 10877 

Sep 99 515 50916 511 -114 1618 

EsL sales 5B®0 TUrs sales 50144 

Tim apea Ini 140910 an 7*5 


HI GRADE COPPER (NCMX) 

2E>3® cents pvBL 
Fab 99 4630 6X75 6&95 -060 

Mar99 6690 AS® AA35 -050 

Apr 99 6675 4465 4665 -050 

May® 67® A665 67® 450 

Jim 99 47JO 67-35 67.35 -050 

*199 A8J0 67® 67® -045 

Aug® 6X20 -0® 

Sap 99 69.10 68® 68® -0® 

Od99 6855 -0® 

EsL sates 1X000 Ton take 16610 
TUes open tat 6&54A. up l®i 


Jim 99 95® 9697 9659 +001 44X457 

JM99 9*98 +4MH 293 

Sep 99 95® 9*55 9457 +4UD 47L830 

Doc® 9668 9663 9646 and* 267.918 

Mar® 9655 96® 9682 +002 2S675S 

Jua® 9678 9674 9675 +081 146416 

Sep® 9671 9*67 94® +002 130*67 

Dec® 94® 9*55 9*57 +001 11690 

EsL sates 247723 Tun sales 286472 
Tlte open lot 3®O620 off 7736 


AW 99 31® 30® 21® -002 
May® 3X25 31® 31® -om 


Jan 99 32® 3X40 3245 -012 

*199 3X70 3X35 3X35 -017 

AU099 3*45 3425 3*25 -022 

Sep 99 35® 3525 3525 -022 

EsL sabs NA 1M sdtas 27.893 
TWS span M 15X95X off 913 


BRITISH POUND (CMER) 

62®0paund6 S Per ®and 
Mur 99 14372 1.42(34 142® -00060 5X745 

Jun99 14340 14344 14278-00060 V787 

Sep 99 I4278-OLOOAO 230 

EsL sates 65X7 Tbas sales 3423 
TtenapanH 54791 off 127 


Trading Activity 


Nasdaq 


3GCUM 

LucteriM 


'Oae-sun 
NMiugas 
Now Lon 


I DU **nw cea 

W27 Dogma 

Si VS SSSS, 

It NowHlpM 
n moLSs 


isn n» 

55 n 


WHEAT (CBOT) 

5®0 bu itenimusa- ant* per budwl 
Mar® 267V. 261 267U1 +ZM 60666 

May 99 278V. 272 Z7HM +2M 2S1S2 

*199 289 282 288M +2M 39405 

Sep 99 2991b 2921b 298V +» 1405 

E*t.sAes2S®0 TlMl stes 22.152 
Tun open Ml 3X670 up 12D 


SILVER (HCM20 

00® mty ao- aiais per tray a* 

Feb® 5474 -17 35 

Mar 99 5565 5460 54X8 -17 57458 

Apr 99 5505 -17 

MnyW 990 5494 ®I-1 -12 16041 

*199 55X0 55X0 552.1 -12 10677 

Sep® 5574 5514 5524 -1.1 1974 

D*C 9? 559-0 5514 55X1 -12 6432 

Jan® 5532 -12 8 

EsL srfae 17000 TW* sates 10824 
Tun open tat 100332. alt VO 


CANADIAN DOLLAR (CMER] 
irn®0 doifeno * per Cfln- dir 
Mar 99 4717 4480 4715+0.0030 4*097 

Jwl99 4716 4690 4718+0®*} *247 

Sap 99 4785 4499 4723+00(00 W* 

EsL sates 6312 Tan *ate* *096 
Tim open H 70696® 640 


LIGHT SWEET CRUDE (NMER1 
XOnbbL'dDtaasparbbL 
Mar 99 11® 11® 1175 +007 8*3® 

Apr® 1205 1176 11-87 +005 72J63 

May® 1X18 11.97 12411 +003 5X4X 

*1199 1221 1X12 1X15 +001 41.1® 

Jut 99 1242 1225 1229 -OBI 24441 

AUB99 1258 1242 1X42 -002 18288 

EsL vte HA- Turt sates 1148* 

TOn apan H 52X13X up *027 


retroactively to Dec. 23, when AMR bought Reno. •»’ 

American says that immediately promoting the Reno pilots 
would cost it $40 million to $50 million. Instead, it is pledging 
to raise their status and pay gradually over 12 to 18 months;-: 
Although the purchase of Reno is foe source of this disput£; 
ill will between the pilots and the company has been festering 
for years. In the early 1990s, in an attempt to stem losses, 
American Airlines closed three hubs and furloughed 61$ 

f^euo Air and Midway Airlines Inc. and^^g^^^uuit--flier 
miles on the smaller carriers. American pilots saw the move 3$ 
a way to shift work to their lower-paid counterparts at tbe 
smaller airlines. 

*1 think that this is a confrontation that has its roots in things 
that have happened in foe past,” said Holly Hegeman, an 
airline analyst for Plane Business. 

She added that she believed Don Carty, AMR’s chairman 
and chief executive, seriously underestimated foe lingering 
anger among pilots. 


Mr. Carty said the “dysfunctional” relationship between 
management and pilots is not one that he is proud of. “I don’t 


Market Sales 


APRtEN 

Dnxara 

unaienaa: 


1 aim nun 
NmHjgfts 
M» Lan 


360 NYSE 
179 Aim 
Nasdaq 

12 InnsrBkxsL 


71928 88*97 

2929 *5.10 

869® 90978 


Livestock 

CATTLE (CMER) 

4X0 ® sml. cents perta. 

Fob W 4540 AS . C6 6645 -0.10 12493 

Apr® 67® 6677 6722 -020 50871 

Jun99 6520 6517 6545 +003 27434 

Aug 99 6507 6*75 45.07 -013 12498 

Orf99 6612 *545 66.07 -028 7481 

Dec 99 67® 6692 6742 -O® X6B5 

EsL stpas 11479 Tun sates 163® 

Tow Open tat 1 160*9, gif 578 


PLATINUM OU6ER) 

3 ) tray at- dalai par tray az. 

Apr 99 34300 357® 361® +1® 10617 

Jut 99 34*50 36150 363® +170 L582 

Od99 34600 36*® 366® +140 LQ59 
Jan® 34840 +143 3 

EsL sates NATWSsMn 7484 
Tom open lot 13261, off 392 


GERMAN MARX (CMER) 

1258® nftas par rarafc 
IVta-99 4819 4773 4809+00(07 5X4278 

Jun 99 48*8 4*30 4837+00077 W62 

Sap 99 4867+00027 166 

EsL sates 0153 Turn Bates 7,986 
TuamapM tat 5X97X Off 822 


NATURAL CAS CMMJ3B 

1O0U nun bur* Saar ran . 

Mar 99 1-856 1.745 1270 -0068 5*989 

Apr® 14® 14® 1415 -0055 37298 

»fiy99 7203 1440 1450 -0043 16421 

Jun 99 1220 1470 1475 -0040 15409 

JUI» 1243 12® 1210 -0030 1**1« 

Aug® 1247 1225 1230 -4033 11443 

EsL sates NX Tbrt sates 3X685 
Han op® tat mioa up X*M 


know the answer,” be said, adding, “We’re going to keep 
plugging at it.” ^ 

Wall Street analysts estimate that foe slowdown costs 


American $1.2 million for every 100 flights canceled. AMR 
stock closed Wednesday at $56, down 50 cents (Reuters, AJfy 

■ EU andU-S. Clash Owa: Aircraft Noise Proposals 

The European Parliament cm Wednesday backed a Euro- 
pean Union proposal for new standards aimed at reducing 
aircraft noise and pollution caused by fuel emissions. The 


Oose 

LONDON METALS (LMS 


JAPANESE YEN CGM230 

12J Woman. Spar 100 ym 

Mar 99 4822 46® 4781+011®! «MU 

Jun 99 49® 4809 4883404001 S131 

Sep 99 4920 4920 4999+04001 L4H 

Ea. ten 2W10 TU« (am 1X*«7 

TUM span IM 76*1 X off 976 


ON LEADED CA50UNE CNMERl 
4X0000(4 cents par 6tel 
Mm-99 3*65 33* 3X72 -070 3X9® 

Ap-99 3840 3695 37.16 -056 2*525 

May 99 3945 3X40 3X61 -037 IS66S 


spoi nSoo^WJo 1226® 1227® 
F«li*r6 1222® 1223® 1249® 1250® 


tauten OM Crate) 

144X00 1*44® 1*70® 1*71® 
1472® 1*71® 1498® 1 *99® 


Dividends 

Company Par Ant fee Pay 

STOCK SPLIT 

Advancm SemicanctBCl atari spot. 

REVERSE STUCK SPLIT 
US Automotive 1 tar 15 ravenc split 
INCREASED 

Uitan Strapping Q 26 2-19 3-5 

INITIAL 

lt>YohoOan .1566 2-25 — 


REGULAR 

AS Am Term Tr frt .08 2-22 2-25 

Bend® Inc A. a .285 3-29 6-21 

Barclays Bk ® 2-25 3-1 


Company 
Biter Com 
BridafonT Foods 
Hunrca Inc A. 
Instate Intent 
huw Muni Ims 
UitlHavan 
Tntt Paper 
Inv Grade Muni 
InlneApartraeat 
Kbaboll Inti B. 
Managed WY1 
Natunrs SunsMne 
Newcouit Credir a 
PAULA Rnd 


Per Amt Rec Pay 
Q .15 2-19 3-15 

Q M 3-4 *-l 

Q .035 2-15 3-1 

Q .06 3-19 4-5 

M .65* 2-22 2-26 

Q .28 3-75 4-9 

Q JB 2-19 3-15 

M 475 2-22 2-26 

0 JSS 2-12 2-26 

Q .16 3-25 *-15 

M 125 3-22 2-26 

Q .0333 2-19 2-26 

Q M 2-19 2-26 

Q 4* 3-15 3-30 


FEEDER CATTLE OCMER) 

50®0 lbs.- cents pern. 

Men 99 7*40 73.95 7*15 -X17 £389 


SWISS FRANC (CMER) 

l ZUMO tana, Spar Innc 

Mall J154 3043 Jl 35+04872 56965 

Jan® 3715 J1B5 J202+a®74 564 

Sap 99 XUMMU 306 

Eat rate 1*351 Turt sntei 9JW 

Tim opon bd 574<L up *» 


Jun 99 3945 39JD 3961 4L25 1X071 

Jut 99 *0*0 402TJ 4X28 4LI3 1*384 

Aug® 4X7S 40*6 40*3 4106 24M 

Sep® *048 -010! 1175 

Od® 48® +004 1,946 

ESL totes NATbOBSte 27413 
nm open tat HX3B* up 11X383 


Associated Press reported from Strasbourg, France. The pro- 
pofol has angered the United States, which claims foe pan-,' 


posed new roles on plane engines would discriminate agaiq§i? 
U.S. companies and ignore existing international rules on 
aircraft noise pollution levels. .V 


510® 511® SIX® 

514® 514® 515® 


Apr® 7*35 73.92 7*32 4L10 XH71 

May® 7435 -7X85 7*35 -X10 *448 

Aug® 7530 7*55 7530 -0^0 X06S 

Sap® 75® 7*72 7*85 -020 SM 

CM® 76*0 75.05 7X30 -0.15 534 

Est wtes U77 Tun sates 1736 
Tuas apan tal 16006 up 313 


uncm it«M 4705® 
4300® *785® 4)80® 


Spot Big® mmna SSKM 
Fomaifl 5225® 523000 S26S® 


Mnra t b-appradmate amount par 
sfcm/ADRr g-poyobte bi ConwEgn fund « 

ra-womMyip^uartertgi — Hnrag any. 


HOGS-Lxte (CMER) 

4X000 Bh.- eeidi perth. 

Fob® *130 4X15 4262 -103 5,9+2 

Apr® 47J5 4460 46® -OJS 17J® 

Jun® 5660 5560 5620 -035 X886 

Jut® 5665 53.73 S662 +020 1779 

Aug® 57.15 56S 5697 +0® 1534 

EsL sales 9,104 Tim site 1838 
TUat apan tat 45*17, off 290 


ffltetS® (MHMEI8M 

Spat 1021® 3032® 1029® 

Fontord 1037® 1038® 1044® 


MEXICAN PSORMBa 

mS+® P !^B J»£a a j09)80+®113 WL90B 
Jun® -09220 -09140 A9245+®118 5683 
Sap® JB67 5 ®660 ®780+®113 M 
Eat nte XS54 Tim antes L515 
TWiopn M 


6ASMLOPE3 

US. dotes parraablc Ion - iota at Wlena 
Fab® 94® 9X90 98® +1® 1X756 

Mar® 9*75 9X25 94® +1J0 31JDJ 

Ate® 9*35 93® 9350 +1® 17,594 

May® 9X25 9TJ0 97 JS +1® 9.952 

EsL solas: 3X0®- Pra*. ate : 3X914 
Pm. open HSMI off M23 


INTEREST RATES 


BRENT OIL OPS 

UA dtekn pa- banal - lota te l®0 Dantes 
Mar® 1435 10.13 1M7 +0J9B 26872 


Wednesday, Feb. 10 
Government Debt 


Hgh Low Ckae Oge 


US. Stock Tables Explained 


Sales figures are unoffidaL Yearly highs and lorn reflect the previous 52 weeks plus ttw 
current week, but notttic totes! bmflnu day. Where a spSf or start dMctand amounting to 25 
percent or main has boon paid the ynats high-low nmgo and dMdend gig Shown fotltie ntw 
stodsMty. Unkss otherwise noted, rates of dtvktends am annual dtabureenKiitt based an 
ilto West (teOnuB o a 


PORK BELLIES (CMER} 

4X000 tea., canb par lb. 

Feb® SB® 55® 57X5 41® LI 50 

AMT® 5X25 55.70 57.57 4L43 XI 34 

AAoyW 59® 5720 SUO 4LW U56 

EsL «te 2202 Tvds sates X322 
Tisn open tat 4JBX off 3K 


Financial 

UST BILLS (CMER) 

SI ntete-fbdinpd. _ 

Ms® 9U9 9&64 9S66 +401 X440 
JUB® 9572 +001 406 

EsL iotas 675 IMS mM « 

TUM <pan W X742 


S4MOMTN STERLINC IUFFB 
£50X000 -pH 0» TOO Dd 
Mar® 9*690 94600 966® +4L0M 18X421 
Jm» H®0 W1S0 9*960 +0070 WX5M 
Sap® 95.110 96990 95090 +04160 17X400 
Doc® 9*920 9*820 9*090 +41050 14*4® 
Ate® 95.110 95010 95000 +4L05D 126692 
Jun 00 95.110 95400 95065 *0045 112,17; 
Ssp® 9X090 9S4HO 9SA70+44MD 7X373 
EsL sates: 175,179. Frav. sides: 110246 
nmtapaatab 1,17X550 up A518 


Apr® l&a HUD KUO +<Lfl2 A&276 

May® 1075 1053 1054 +-OOS 37,940 

Jua® TOM 1078 1081 UndL 3X112 

Jaty® 11.13 1095 la® -am 1X227 

Estate®: 4MB0. Pno. sates: 6X553 

Pra*. apra bd_- 24L386 up 891 


SYR TREASURY (OOT) .. 

S1000M pAh pta A64KIS OTI® pd 
Mar® 11220112® 11349 -05 260686 

Jun® 1134M 112-50 112-81 -04 7A23 

Sep® 11241 -04 S 

Eta. aatai 777 Tun soM3X®2 
Tws open W 28X11* up 7,122 


i - drttoend also ertra {*>. 


p - btltkd (MdeiHl annual rate unknown. 


B - annual rale ot ittsMend plus stock dhr- fVE-prks^anilngs ratio. 


rifcfld. 

e-Gquidafing dMdend. 
ct- PE exceed! 99. 

CW- Colled. 

d - new ycady low. 

dd ■ toss In the Iasi 12 moattn. 


q • ctaad-atd mutual fond. 
r-dNidaid dedoredar ®ld In pmcecfing 12 
monWa plus stock dMdand. 
s • stock spot DMdend begins win date of 
SBfiL 

Ms -sates. 


»-dhWenddcduredor®klinpraeBdlnfli2 t- (Mdatd paid in stack In preeeAig 12 


months, asfimated ash value on ewfiv- 


Food 

COCOA WCSEJ 

10 netak: tans- S par too 
Mar® 12M 120 1291 +8 W2B 

May® ISO 1292 1317 +5 3UM6 

Jul® 1348 1325 1346 +4 9,772 

Sep W 1375 1354 I37S +* 57® 

Dac® 1415 1394 1415 +6 6777 

Mar® 14*3 USD 1453 +6 63 B 

EsL solos 16502 Tun aten 9600 

Tun open tat 77J9X tel 1,179 


It TO TREASURY KWTO 
S100000 pA. tet A sands o( 1® pd 
Mm® 117-8 117-04 1174B -03 464642 

Jun® 117*21 117-07 117*11 trade M r HA 
5tp» 117-44 114-27 116-27 UKh. 476 
Est soles llljxn TU« sates 9S460 
Tates open M 531^41, up 6509 


3-6MNTTI EURfBOROJFPB 
ana 1 ataSon • ptate 100 pet 
R*® N.T. N.T. 96705 Undi. LI05 
ate® 96945 96925 96940 UodL 114234 
Jun® 97.090 97960 WJW -04X81124)72 
Sap® 97.125 77-105 97.105 -48100386 
Dec® 96895 96880 96885 +000567,228 
Ate 00 974100 97935 774)55 UndL 4371 
Jun 00 ®4X8 96935 96988 Unch, 3404 
Sap 00 96715 96890 968K +0805*0547 
EsL soles 90905. few. sates 126682 
Pra*. span taL: 536744 up 36759 


Stock indexes 

SP COMP INDEX (CMER) 

2S0xMsk 

Mar® 1231 J01 21650122400 +500 39000 
Jon® 12CJ01226501231..; +14)0 10291 
Step® 12408013400013*080 *280 Utt 
EsL sates NA Tun steas 116713 
Toes open tat *06«& off U04 


riMd 5418 

Mm 287 

•nray 3423 

my 2 m 

RMO 027 

Mdn 295 

Unfed State 
YW4 6*9 

Prim *39 

Source .-Bloomberg. 


Smooth 

l-yeor 

l-ymr 

*** 

— 

*— 

4271 

48*3 

289 

280 

1029 
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^4 Field of Dreams in Caspian Sea 

Reservoir May, or May N ot, Prove to Be a Maj or Source of Oil 


By Steve LeVine 

Ne* York Times Service 
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ALMATY, Kazakhstan — A 
single field has captivated the in* 
dnstry. Situated 40 miles (64 ki- 
lometers) offshore in the ragp an 
Sea, it is called Kashagao. This 
spring, a foreign consortium plans to 
drill the first test welL But already, 
insiders with access to a private; 
$300 million sefemir survey, are 
suggesting that KaKhagan jg among 
die wold’s largest pools of oiL 
ffcv Much is at stake. If Kashag an 
prov es to b e big, die Caspian would 
be confirmed as one of die world’s 
nut!* great od regions- In addition, the sea 

nir > Pi - «. 


> 
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would justify a $4 billion pipeline 
that the White House — w>rng to 
support the independence of Central 
Asian republics from Russia and 
ires — has urged oil companies to 
build to the Mediterranean Sea. 

„ Still, there is reason to be wary. 
-‘Kashagan is an enormous struc- 
ture bat it coaid be empty," said 
Chris Innes, a manag er of the mne- 
company consortium exploring the 
field. “If it is ranpty, then talk of 
pipelines becomes fairy tales.” 

1 When the Soviet Union collapsed 
in 1991, the Caspian became the 
greatest hope in global ofl. On the 


western side, in Azerbaijan, foreign 
oilmen went to wok on gristing 
fields. Here in Kazakhstan, Chevron 
Carp, and Mobil Carp, became part- 
ners in the region's biggest proven 
oil field — Tengiz, with antinunum 
of 6 b illion bands of recoverable 
oh. 

Yet the big new finds expected 
with the introduction of Western 
technology have been elusive. And, 
as world oil prices have plunged to 
their lowest levels in 25 years, a 
crisis of confidence hag descended 
on much of the region. 

Against this background, 

Kashagan has cheered oilmen, ge- 
ologists and local leaders. The rea- 
son is geology. 

A reservoir covered by a 
massively thick salt dome, 

Kashagan is situated in the same 
geological basin as Tengiz and is 
about the same age, 300 minio n 
years old. And Kashagan is nearly 
three times the size of Tengiz, one or 
Che world’s 10 largest oil Gelds. 

All along, though, geologists 
have warned that the details can all 
appear favorable but amount to 
nothing once d rilling is completed. 
Yet interest has remained intense. 

One sign came in September 
when, amid the industry slump. 


Phillips Petroleum Co. and Inpex of 
Japan paid 5500 million for a com- 
bined one-seventh interest in the 
Kashagan consortium. The other 
consortium members are Agip SpA 
of Italy, BG PCX) of Britain, British 
Petroleum Co. Ltd., Mobil Corp. of 
the United States, Royal 
Dutch/S bell Group, Statoil Norge 
A/S of Norway uvi Total SA of 
France, 

“As Kazakhstan’s biggest poten- 
tial offshore project, a successful 
well at Kashagan, with flow rates 
even close to what have been an- 
ticipated, will mean as much for the 
future development of this country 
and region as the 1968 discovery of 
oil at Pnidboe Bay meant for 
Alaska,” said Bruce Koso&ki, man- 
aging director of Golden Eagle Part- 
ners, a local oil consulting com- 
pany. 

The consortium plans to drill its 
first well when the ice in the north- 
ern Caspian begins to break up, 
some time in ApnJ or May. 

It has selected a spot near 
Kashagan’ s eastern edge where, ac- 
cording to the study, an oil 

strike looks most likely. To get to it, 
workers must drill down roughly 23 
mDes (3.68 kilometers). 

A second test well — near 



NYT 


Kashagan ’8 western edge, deemed 
die second most likely to be pro- 
ductive — will follow. “Than we’ll 
know if it’s a commercial find,” 
said Nicholas Wood, a consortium 

spokesman. 

Especially anxious to know die 
outcome is the Clinton administra- 
tion, whose stalled Caspian initia- 
tive seeks to establish a new polit- 
ical balance in a region long dom- 
inated by Moscow, one where the 
United States fra* had little influ- 
ence. 

The centerpiece of the initiative is 
the proposed 1.087-nriTe (1.739-ki- 
lometer) pipeline from Baku, the 
capital of Azerbaijan, to a Turkish 
port, Ceyhan. on the Mediterranean. 
The system would also serve Ka- 
zakhstan and Turkmenistan, which 
would be linked to Baku through 
undersea pipelines. 


Sales Push 
Cuts Profit 

At BSkyB 


GsBpMtw ftr Sc£Fkxk Di«afa 

LONDON — British Sky Broad- 
casting Group PLC, Britain's largest 
pay-television company, said Wed- 
nesday that profit fell in its first half 
and cited the costs of luring cus- 
tomers to its new digital service. 
But sales for the digital service in 
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* Collect Taxes, 
Russia Is Told 

Reuters 

. -MOSCOW — Deputy Finance 
Minister Mikhail Kasyanov said 
Wednesday that the International 
Monetary Fund warned Russia to 
double its tax collection immedi- 
ately, a demand that Moscow was 
said to find unrealistic. 

.<^Mr. Kasyanov, after meeting the 
Italian foreign trade minister, Piero 
£#6smo, also said Russia was ex- 
pected to reschedule its debts and 
carry out a wide range of reforms. 

“The IMF considers that the rev- 
enues of the federal budget should 
be 17 percent to 18 percent of 
GDP,” Mr. Kasyanov said. 

"That is, Russia must take mea- 
^ sores so thar from tomorrow mam- 
ipg we would collect two times 
more in taxes.” 


German Trade Figures Show Weakness 


Reuters 

BONN — Germany’s trade sur- 
plus narrowed in December amid a 
drop-off in exports, signaling con- 
tinued weakness in the economy and 
possible negative growth in the 
fourth quarter, economists sakL 

Trade numbers released Wednes- 
day come on the heels of weak in- 
dustrial data earlier this week that 
deepened uncertainty about when 
the economy would bounce back 
fmm £tS untiimn slump. 

Germany’s trade surplus slipped ' 
to 5.6 billion Deutsche marks ($3.23 
billion) in December, compared to 
15.3 UDion DM in November, far 
below most forecasts. 

Figures released Monday showed 
industrial output was fiat in Decem- 
ber from a 2.1 percent fall in the 
previous month. 

The head of a key German busi- 


ness lobby said the government’s 
“chaotic” approach to tax reform 
was hurting investment and eco- 
nomic growth prospects. 

He said that if Bonn did not im- 
prove its policies, it would fall short 
of its forecast of 2 percent economic 
growth in 1999. 

Hans-Peter Stihi, president of the 
German Chambers of Commerce 
and Industry, also said an escalating 
pay dispute in the metal and en- 
gineering sector could derail a 
roundtable on jobs called by Chan- 
cellor Gerhard Schroeder. 

Mr. Stihi 's remarks Wednesday 
came as the cabinet reviewed 
amended legislation to cut taxes by a 
net 15 billion DM through 2002. 

The tax reform envisages cutting 
corporation tax to 35 percent from a 
main rate of 45 percent now, bat 
only in stages. 


Mr. Schroeder told the newspaper 
Soeddeutsche Zeitung that his gov- 
ernment WOUld think again about 
scrapping certain tax breaks on 
which businesses with large inven- 
tories, like bookshops or clothing 
stores, rely. 

Mr. Stihi also accused the IG 
Metall union of wrecking efforts to 
fight unemployment with token 
strikes in support of its 6 3 percent 
pay claim. 

Mr. Schroeder, a Social Demo- 
crat who has made job creation his 
top priority, held a first round of 
talks in December to seek & con- 
sensus between employers and un- 
ions on how to cut Germany's 115 
percent jobless rate. 

A second round is scheduled for 
Feb. 25, bat Mr. Stihi said be could 
not see the talks going ahead in the 
c ur re n t climate of industrial unrest. 


the latest quarter beat forecasts, help- 
ing to drive up BSkyB’s share price. 

BSkyB said its pretax profit fell by 
more than half, to £53.2 rmllioa 
($87.1 million) in the half-year that 
ended Dec. 31 from £128.6 million a 
year earlier because of heavy digital 
TV start-up costs. BSkyB’s sales rose 
9 percent in toe second quarter to 
£4013 million, while operating costs 
rose 28 percent to £364.7 millio n. 

Programming expenses rose 12 

percent to £366.7 million as BSkyB 

purchased new content in all major Source: Tebkurs 

genres and generally strengthened 

its schedules for digital. 

Marketing costs rose 30 percent 
in the period. to£l 10.7 million, and 
subscriber-management expenses 
rose 53 percent, to £72.7 million. 

The profit drop, widely expected 
by analysts, was overshadowed by 
the rise in Sky Digital customers. 

The company said it signed up 
350,000 digital subscribers between 
Oct 1 and Jan. 3 1, of whom 1 20.000 
were new to satellite television. 

BSkyB’s shares closed up 15 per- 
cent rising 62 pence to 474 pence. 

(Bloomberg. Reuters i 

■ No Deal With Uanal Plus 

The chairman of News Corp. 

Europe said Wednesday that reports 
of a secret deal with French rival 
Canal Plus SA to carve up the Euro- 
pean pay-TV market between them 
could not be true. Reuters reported 
from Rome. 

l-griTta Moraiti said after address- 
ing a parliamentary bearing on an- 
titrust law that what she had beard of 
the purported deal “would be in 
clear violation of European anti- 
trust laws.” 

Newspapers reported Wednesday 
that News Corp. had held secret 
talks with the French group, whose 
Telepin unit is tire No. 1 pay-TV 
provider in Italy. 
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• The European Parliament voted to sigmlicantlv 
strengthen legislation on on-line piracy and gave us full 
backing to artists concerned by the spread of digital media 
such as the Internet. The measures, which include tougher 
rules on copies made for personal use. teaching and research, 
now go to national governments for enactment into tau . 

• Credit Agricole is interested in buying rhe state -owned bank 
Credit Lyonnais, which is to be privatized in the first half of 
this year, said its managing director, Lucie n Douroux. 

• Eesti Telekom, the national phone company of Estonia, sold 
a 49 percent stake to the public, raising 3.06 billion kroon iS22u 
million) in the biggest public offering in the Baltic stales. 

• Metro AG, Europe’s biggest retail company, posted a 4.8 
percent increase in adjusted sales in 1998. lo 91.7 billion 
Deutsche marks ($53.1 billion), but its stock price fell as the 
results were below some analysis’ expectations. 

• United Utilities PLC. a British water and electricity utility, 
and National Power PLC, Britain’s largest electricity gen- 
erator. decided against a merger after holding talks to consider 
the possibility. 

• Olympic Airways' managing director, Theodore Tsakirid- 
is, resigned to make way for new management, which the 
government hopes will improve the unprofitable state-owned 
company's performance, Athens News reported, citing the 
Athens News Agency. 

• Remy Cointreau SA. the world's sixth-bigge&t liquor and 
wine company, said sales rose 0.9 percent' to 5.98 billion 
francs ($1.03 billion) in the first nine months as demand for 
wines and liqueurs offset a decline in cognac sales. 

Bloomberg. AFP, Reuters 
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Bloomberg 

SEOUL — Kia Motors Corp. 
workers shut down the com- 
pany’s operations for five boors 
on Wednesday, demanding that 
Hyundai Motor Co., which took 
over the bankrupt Kia late last 
year, shelve plans to cut the 
labor force in half. 

The work stoppage may sig- 
nal a revival of union militancy 
as South Korea's economy be- 
gins to show signs of recov- 
ering from its deepest recession 

in almost 50 years. Labor op- 
position could hinder efforts by 
the nation’s overgrown indus- 
trial groups to downsize and 


Oar &eff From DbpMfciAFV.Qr**™ 

MANILA — Asian economies 
have hit bottom, but a strong re- 
covery requires financial reforms, 
the new bead of the Asian Devel- 
opment Bank said Wednesday. _ 

“In order to revitalize the region- 
al economy, we have to revitalize 
the financial sector first," Tadao 
Chino said. 

“The outlook for 1999 depends 
on current reform initiatives and the 
mood of the capital markets," he 
said. "Restructuring and recapital- 
ization of banks should be high on 
die priority list” 

Mr. China, newly elected pres- 
ident of the regional bank based in 
Manila, said lower capital inflows 
would rein in growth. 

“Sharp reductions in private cap- 
ital to Asia will keep the overall 


supply of foreign exchange to die 
region well below die pie-crisis 
level,” he said. “That’s the prob- 
lem.'’ 

He listed China as among those 
facing challenges in financial re- 
structuring. 

Some foreign economists have 
estimated bad debts at Chinese 
banks at S200 billion, about 20 per- 
cent of the country’s gross domestic 
product. But Mr. Chino said there 
was no pressure for China to de- 
value its currency because of hefty 
foreign reserves, which he said rose 
in 1998 to $145 billion. 

He said the ADB would earmark 
part of its 1999 loan portfolio for 
financial restructuring in Asia. 

Such aid would take many forms, 
including technical assistance, 
policy dialogue and special-pro- 


gram loans, he said “We have to 


gidlu lUOlWj - 

make assistance for the purpose at 
hsmk restructuring, establishment©! 


bank restructuring, establishment©! 
very effective capital markets, and 
transparent and wefl-supervised 
banking systems.” Mr. Chino sauL 
The ADB, which is owned by 
governments in the repion^_rati- 
its total lending in 1999 at 


$6.5 billion to $7.5 billion, up from 
£5.08 hiJlion in 1998. bank officials 


$5.98 billion in 1998, bank officials 

said . _ . . 

Mr. Chino said that beneficiaries 
would include Indonesia and that 
the bank would arrange substantia! 
aid to the country "very soon.” 

He also said the ADB would 
guarantee up to $3 billion in bonds 
to help member countries have ac- 
cess to international financial mar- 
kets. 

The ADB guarantee will support 


the Miyarawa Fund. set up in re- 
sponse to the Asian cjnenjy cnsU. 
Japan has set aside $30 billion m 
financing for the region in the fund 
named after its finance minister, 
Kiichi Miyazawa. „ . 

Mr Chbo gave the Philippines 
good marks for its efforts to ride out 
regional financial turmoil. 

‘The Philippines showed 

stronger-than-cxpectcd resilience in 

the race of the region wide crisis, 
thanlrs to strong monetary manage- 
ment by the central bank and (he 
banking sector,' ’ he said. 

Depending on external events; its 
economy as measured gross domes- . 

tic product should grow 1 percent to* 

2 percent in 1999 and 5 percent in * 
2000, he said The Philippine econ- 
omy contracted 0.5 percent in 
1998 . (AFP. Reuters) 


reduce their crippling debt 
“Workers may think they 


ImetmjoiHl HeraM Trtbooe 


r.Very briefly: 

• The United States and Japan will discuss a pending status 
•; report on Japanese trade deregulation at a meeting of their trade 
; ■ representatives in Tokyo in the first week of March, a U.S. 

trade official said warning that Japan still had a “significant” 
J!; amount of work to do to advance deregulation. 

• Japanese public-works starts fell 16.7 percent in December 
"• from a year earlier, with contractors beginning 1 .8 trillion yen 
\ ($15.7 billion) of projects as government spending to stim- 
Z; ulate the economy slowed ahead of new funding in April, the 
*- Construction Ministry said 

J!* Toyota Motor Corp. said it planned to establish finan cial 
»; subsidiaries this year in Brazil, Poland and Sweden and was 
I ■ considering one in the Czech Republic as part of an effort to 
•I increase global sales 20 percent early in the next decade. 

Nissan Motor Co. will sell a 20 percent stake in Bteda 
■; Bussan Co., a maker of car seats and interiors, to NHK. 
*• Spring Co. for 2 billion yen, the three companies said, a 
j! premium of about 28 percent based on Ikeda's closing share 
* ; price of 86 yen Wednesday. 

Renong Bhd., which has debt of about 20 billion ringgit 
^•($5.3 billion), or 5 percent of Malaysian bank loans, post- 
• ! poiied a meeting with creditors, saying it needed government 
Z ; approval on parts of a debt-restructuring plan. 

Z, •Sistem TeJevisyen Malaysia Bhd., or TV3. is seeking to 
•i reschedule loans and sell assets to reduce its debt of 521.7 
\ I million ringgit and keep operating. Bloomberg, afp 


have found leeway, but this is a 
very dangerous sign for the 
economy, said Hwang Sung 
Taek, a portfolio manager at 
IMM Asset Management 

The five-hour shutdown of 
Kia’s three factories, which 
employ 13,300 people and can 
make 2,500 cars, small trucks 
and recreational vehicles a day, 
cost 5.6 billion won ($4.8 mil- 
lion) in lost production, said 
Kim Sam Sung, a Kia spokes- 
man. 

“Ibis is a warning shot” a 
union spokesman said. “We 
will seek cooperation from Hy- 
undai Motor workers and widen 
the strike unless the manage- 
ment accepts our demands.” 

Separately, Hyundai Motor 
Co., said had it suffered a re- 
cord loss in 1998 as the nation's 
severest recession in nearly half 
a decade undermined domestic 
demand. 

The company suffered a net 
loss of 33 billion won for the 
lull year, its largest loss since it 
was founded in 1967. 

Riming * will be officially 
announced around Feb. 26. 


Singapore Banks Face Doubling of Bad Loans 


lj 
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As of September 1998, about 6.6 


SINGAPORE — Bad loans at percent of loans given out by Singa- 
Singapore’s hanks could more than pore banks were classified as non- 


double this year to 15 percent of 
total lending after a deterioration in 
their financial performance in 1998, 
Standard & Poor's Corp. warned on 
Wednesday. 

The global credit ratings agency 
added, however, that the five bank- 
ing groups in the city-state hit by 
recession were sturdy enough to 
weather the Asian financial storm. 

Singapore's banks have already 
seen profits plunge because of a 
rapid regional economic slowdown 
and their exposure to countries such 
as Malaysia and Indonesia, which 
have been hit hard by financial tur- 
moil since mid- 1997. 

“As a consequence of Singa- 
pore’s own economic slowdown and 
recessionary conditions in the Asian 
region. Standard & Poor's expects 
drat the Singapore banking system’s 
gross problematic assets will peak at 
10 to 15 percent of total assets in a 
worst-case scenario,” Standard & 
Poor's said. 

The gross problematic assets in- 
clude Donperronning loans, restruc- 
tured loans and foreclosed assets. 


percent of loans given out by Singa- cent the size of an equity-linked 
pore banks were classified as non- bond issue under which it was to sell 
performing, according to the latest part of its stake in a leading bank. 


it would slash by more than 40 per- $765 million because of poor de- 
cent the size of an equity- linked mand, analysts said, 
iwvvt issiu* nf.de-.r which it was to sell * ‘Investors were not prepared to 




official figures. 

Separately, Singapore’s govern- 
ment investment arm Temasek 


AJUU tooUt uuuvi nu&vu as. vw ■- - * ■ 

art of its stake in a leading bank. put this much money mto Ask* 
It had expected to issue $1.3 bil- one time, ’ said Richaid Gnodde, 
ion worth of convertible bonds un- co-bead of investment banking in 


derwritten by Goldman, Sachs & 


Holdings Pte. said Wednesday that Co., but the size had been cut to 


Asia at Goldman Sachs, which ar- 
ranged the sale. (AFP. Bloomberg) 
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Taipei Proposals Aim to Bolster Markets 


Agence France-Pnsse future and to protect investors, ’ ’ the 

TAIPEI — The Finance Ministry Finance Ministry said, 
proposed a package of medium and Under the proposals, foreign in- 
long-term measures Wednesday to ' stitutions would be permitted to in- 
strengthen Taiwan's capital markets crease their stock market invest- 


and bolster the flagging economy. 

The proposals include laws to 
protect investors, strengthen die 
management of listed companies, 
expand trading in the stock market, 
and better supervise brokerages, in- 
vestment houses and financial in- 
stitutions. 


* "This medium-long-term plan is the financial markets, 
to build a lasting and efficient cap- The proposals followed ti 
ital market mechanism to ensure short-term measures the mini 
stable economic development in the adopted Monday to bail out the 


meats, holding companies would be 
allowed to list on the exchange or on 
the over-the-counter market, laws 
would be enacted to encourage mer- 
gers and acquisitions of listed compa- 
nies, and private enterprises involved 
in major public construction projects 
would be allowed to raise money in 
the financial markets. 

The proposals followed three 


ing stock market and bolster In- 
vestor confidence. 

Those measures eased restric- 
tions on margin fund providers buy- 
ing into stocks, required listed 
companies to improve disclosuraof 
information and promised an inves- 
tigation into stock market specu- 
lation. 

The series of efforts come after 
Taiwan’s economic growth last year 
slipped to 4.83 percent, the lowest? in 
15years. Officials have forecast that 
growth in 1999 will be an even 
slower 4.74 percent as the country 
continues to suffer from the finan- 
cial crisis in Asia. 
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Investors Look Beyond Romania’s Economic Troubles Very briefly: 
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;; By Peter S. Green 

^ International Herald Tribune 

BUCHAREST — Romania may 
be reding from a violent weeklong 
* miner’s strike and teetering on the 
j. brink of default, but despite the bad 
news, some investors have been put- 
i tmg money into the country’s 
j- shrinking economy. ■ J 

They bet that eventually Ro- 
mania’s highly educated work 
v force, comprehensive if outdated in- 
dustrial base and ample farmland 
- and raw materials — including a 
recent offshore oil find — will turn 
-feu. the country of 23 million into a 
" stable and lucrative market 
. A1 Tolstoy, president of Mobi- 
1 1 'Fon, a Canadian-owned mobile tele- 
■. phone operator, last month decided 
to invest a farther $155 milli on in 
"Romania, expanding networks and 
services. 

He did so even after spending a 
few nervous days last month pre- 
paring to evacuate key staff if the 
miners marched on Bucharest and 
-.pillaged the city center, as they did 
four times in the early 1990s. 

> “Romania has a pretty big un- 
■■jderground economy, ’ Mr. Tolstoy 
..-said. “We figure the GDP here 
1 could be as much as half under- 


stated. ’’ That translates mto vast po- 
tential sales for MobiFon’s Connex 
network. 

Despite official average salaries 
of about S149 a mouth, Connex has 
Si gned up 330,000 Romanians 
whose mobile phone bills average 
from $50 to $60 a month. 

“Growth is 210 percent year on 
year in mobile phones,” Mr. Tol- 
stoy said, “and we’ve only got 2.8 
percent penetration.” 

Mr. Tolstoy is not alone in his 
enthusiasm. On the day that 10,000 
coal miners threatened to march on 
Bucharest unless their pay was 
raised and unprofitable mines were 
reopened, a British company called 
Allied Deals bought a copper mine 
and smelter for S37 million 

Three days later, the Turkish oil 
company Akmaya paid about $740 
million for Petromidia, one of Ro- 
mania's largest refineries, re- 
portedly to process Caspian Sea 
oil 

“Investors can find sane real 
bargains if they are willing to wade 
through the uncertainty and have 
patience and have reliable people on 
the ground” as managers, said Ro- 
ger Monson, chief equity strategist 
at Rabobank in London. 

7116 French automaker Renault 


S A is in talks about die purchase of 
the Dada car works, whose cheap 
skilled workers could help the 
French compete with Volkswagen 
AG and Fiat Sp A. 

And Scania AB, the Swedish 
maker of buses and trucks, is in talks 
to buy the truckmaker Roman and 
the tractor company TractoraL 

Valentin George, a U.S.-trained 
investment banker at BancOrex. a 
soon-to-be privatized Romanian 
bank, said the opportunities for di- 
rect investors in Romania now were 
widespread. 

‘There's a fire sale in privat- 
ization,” Mr. George said. “This is 
the time to buy in Bucharest Prices 
are low, and the government is will- 
ing to setL” 

Romania’s consumer market has 
attracted others besides Connex. 
Last week, the U.S.-based Atomic 
Media Group inaugurated a $5 mil- 
lion-plus Romanian music-televi- 
sion c hann el that now reaches 
750,000 homes, and Coca-Cola 
Beverages PLC spent £15 million 
($24.6 million) on two bottling 
plants purchased from a local com- 
pany. 

Despite the confidence these in- 
vestors have shown, reforms are far 
behind schedule. 


Last weekend, the Parliament ap- 
proved an austerity program that it 
hopes will bring new credits this 
month from the International Mon- 
etary Fund to meet S2.8 billion due 
on foreign loans this year, 

“The risk of a serious financial 
crisis in Romania this year is high,” 
analysts at Credit Suisse Fust Bos- 
ton wrote in a recent report. 

The Romanian currency, the leu, 
has fallen 12 percent against the 
U.S. dollar since Jan. 1. 

The economy, which contracted 
5-5 percent last year after a 6.6 per- 
cent decline in 1997. is expected to 
shrink 2 percent more this year. In- 
dustrial production fell about 20 
percent last year. 

An inflation rate of 30 percent is 
seen as possible this year, and fore- 
casters say that unemployment will 
hit 12 percent. 

Some key companies have been 
privatized. Societe Generate SA of 
France recently acquired the Ro- 
manian Development Bank, and 
Hellenic Telecommunications Or- 
ganization, the Greek te lephone 
company known as OTE, bought 
control of RomTelecom. 

But little headway has been made 
on a list of 149 unprofitable state- 
owned enterprises that the IMF says 


must be closed, and there is little 
money to help cushion the blow for 
workers who lose jobs. 

“They have done some tilings,” 
Mr. Monson said of government 
economic steps, “but investors have 
meanwhile raised their standards of 
acceptance after giving the benefit 
of the doubt to Russia and gening 
badly burned. Basically, good 
enough isn’t good enough any 
more.” 

Prime Minister Radu Vasil e says 
he knows that. Romania, he told 
Parliament last weekend, must for- 
sake the black market for “a real 
market economy.” 

He said, “Wealth amassed 
overnight, fiscal evasion and a par- 
allel economy have cost us 
enough.” 

Those words and steps recently 
taken, some international lenders 
and investors say, are a start. 

“I think in the last four months, 
the current government has taken 
some very concrete efforts to re- 
verse the stan-and-stop pattern of 
past reforms.” said Andrew 
Vorkink of the World Bank. “But a 
number of actions still need to be 
taken before the international com- 
munity can provide additional 
money.” 


The European Parliament voted against exempting Euro- 
bonds from a proposed withholding tax. casting aside British 
concerns that such action would trigger a flight of capital from 
the European Union. The parliament in Strasbourg, in a 
nonbinding vole, backed the proposed 20 percent levy on 
interest earned in one Ell country hv residents of another. 

• U.S. mutual funds saw individual investors pull out SI 
billion in the week that ended Monday, said Trimubs.com. a 
research company in Santa Rosa. California. 

• Videsh Sanchar Nigaro Ltd.’s sale of global depositors' 
receipts — equal to half a regular share — was oversub- 
scribed. according io Credit Sufsse First Boston and Salomon 
Smith Barney Inc., coordinators of the sale of part of the 
Indian government stake in the only international phone 
company in the country. 

• Singapore halved its sale of Development Bank of Singa- 
pore Ltd. bonds because it couldn't find enough buyers, 
bankers said. In Taiwan, Ddtu Electronics Inc. — a company 
involved in one of the world's fastest- growing industries — 
had the same problem and cut its sale by a quarter. 

• Bangkok Bank PLC plans io sell 10 billion baht to 20 billion 
baht (b27I million io $542 million) of equity- linked bonds in 
the first half of the year to raise capital to offset loan defaults. 

• Industrial Bunk of Jupnn Ltd. will sell about 150 billion 
yen ($1.5 billion) of preferred securities as Japan's largest 
lenders scramble io replace capil.il drained by write-offs of 
bad loans and losses on securities. 
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• Continued from Page 11 

conduct transactions or open ac- 
counts . The new Schwab plans to 
expand those centers and build at 
-.'least 200 new ones to form what Mr. 
Pottruck calls the “social fabric” of 
-investing. They will hold seminars 

- ;and training sessions. A client who 
h’sets up a child's trust, say, might get 
lean e-mail invitation to a Jive dis- 
-cussion on custody accounts and 
■restate planning. 

“The way Bames & Noble 
itshoald compete with Amazon.com 

- Js not to offer books at lower prices, 
I'rbut to create links between on-line 
i^dnd local services,” Mr. Pottruck 
-.:said. “How do yon tie the two to- 
/-gether and build relationships? 
-LThat's the next phase on the Internet 

business.” 

Schwab is also moving the line in 


the sand between itself and Wall 
Street investment h anks , which typ- 
ically work for companies that sell 
stock as well as customers who trade 
shares. That is a role that Schwab 
has often criticized as leading to 
conflicts of interest. 

Schwab still does not underwrite 
securities on its own, avoiding be- 
coming an investment hanker for 
companies. But it has agreed to join 
investment banks that act as lead 
underwriters in offering Schwab cus- 
tomers a chance to buy new issues, 
recognizing that it cannot compete 
across the board with die big broker- 
ages without giving customers access 
to some hot initial public offerings. 

Perhaps the biggest initiative is its 
“signature sendees.” The plan is to 
retain more wealthy customers, es- 
pecially those with more than 
$500,000 in assets. Many will get a 


team of perhaps eight designated 
consultants to help manage their 
portfolios. 

And though the company does 
not plan to advertise it, the wealth- 
iest, if they choose, will be able to 
have a single broker monitor their 
investments. 

Much of this high-end push is pan 
of Schwab’s unstated goal to re- 
move Merrill from the top of the 
hierarchy of retail investing. 
Schwab acknowledges that the 
people it loses to full-service firms 
tend to be the wealthiest clients, who 
say that they have graduated from 
Schwab's do-it-yourself ethic to a 
full-service broker. 

Part of the answer is Schwab's 
network of fee-based investment ad- 
visers. Through these 400 advisers 
so far, the firm refers customers who 
do not want to manage their own 


money to professionals who invest 
for them through Schwab. 

But for those who do not want to 
rely on advisers, Schwab's latest 
initiative is to convince wealthy cus- 
tomers that they can control their 
own money and get the help they 
need. 

Merrill, whose nearly $ 1 5 trillion 
in customer assets is about triple 
what clients invest through Schwab, 
intends to be a major player on-line 
as well as in its traditional brokerage 
business, said Jim Wiggins, a 
spokesman. 

“We have over 400.000 clients 
with $300 billion in household as- 
sets who already use Meuill on-line 
to actively manage their accounts, 
and we are just scratching the sur- 
face,” Mr. Wiggins said. 

“Anyone who thinks that Merrill 
Lynch won't be using the Internet to 


magnify the value we deliver (o cli- 
ents is 'making a major miscalcu- 
lation.” 

In fact, Schwab still often acts 
like an underdog, perhaps because 
some of its good fortune could eas- 
ily be shon-Iived. 

’ Schwab will face more compe- 
tition from full-service brokerage 
firms in coming months, even 
though many of them face pressures 
from their brokers not to lure clients 
on-line. Moreover. 20 or so low -cost 
on-line trading companies are nip- 
ping at Schwab's heels. 

Julio Gomez of Gomez Advisors 
Inc., an Internet consultancy that 
rates on-line trading firms, ranks 
Schwab's Web service as No. S out 
of 20, in pan because its $29.95 fee 
for each trade is at the top end of an 
industry where $8 trades arc no 
longer unusual. 
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World Roundup 


Moya Ousts Muster 


tennis Second seed Carlos 
Moya of Spain defeated Thomas 
Muster of Austria, 6-4, 6-4, on 
Wednesday to reach the third round 


of the $1 million Dubai Open. 

nsco Clave 


Meanwhile, Francisco Clavet of 
Spain, surprised fourth seed Greg 
Rusedski of Britain. 3-6, 7-5, 6-2. 

Earlier. Felix Mantilla beat 
Byron Black of Zimbabwe, 7-6 
t7-i), 6-3, and a fellow Spaniard, 
Albert Costa, lost to Nicolas Kiefer 
of Germany. 6-3. 7-6 (7-3). 

Mantilla, the No. 7 seed, stayed 
on course for a second successive 
appearance in the Dubai final, look- 
ing to erase the memory of his loss 
last year to Alex Corretja, who was 
upset Tuesday by Andrew Die of 
Australia. 

Mantilla trailed 0-2 and needed 
more than one hour to win the first 
set before winning the second set 
with relative ease. 

Costa, the sixth seed, was well 
below form, and the German dom- 
inated the first set In the second, 
the Spaniard trailed 0-4 before 
breaking the 21 -year-old Kiefer to 
level the match and take it to a 
tiebreaker. (AP) 


Yugoslavia and Cyprus Win 


soccer Yugoslavia and Cyprus 
scored •Trmfortable victories on 
Wednesday to boost their chances 
of qualifying for the finals of the 


ot quau tying tor the rmals ot the 
2000 European Championships. 

Yugoslavia cruised to a 3-0 tri- 
umph over Malta in a European 
Championship Group Eight qual- 
ifying match in Valetta, Malta. The 
victory lifted the Yugoslavs into the 
lead of the group. 

Cyprus, the surprise pacesetters 
in Group Six, downed San Marino 
4-0 in Limassol, Cyprus, for their 
third victory in four qualifying 
matches. (AFP) 


Sampras Returns Strong 


tennis Even Pete Sampras was 
surprised at bow easy it was to 
come back from a 10-week break. 

Sampras, who had not played 
since Nov. 28, had 11 aces — at 
least one in each of his service 
games — in a 6-4, 6-4 victory over 
Galo Blanco that took one hour 
Tuesday in the first round of the 
Sybase Open in San Jose, Cali- 
fornia. (AP) 


Report Widens Scope 
Of Olympic Misdeeds 


U,S. Committee Is Implicated for First Time 


The Associated Pnst 

SALT LAKE CITY — The U.S. 
Olympic Committee was linked for the 
first time to possible corruption, and 10 
more International Olympic Committee 
members were implicated for accepting 
extravagant gifts as part of a widening 
bribery scandal 

The 300-page report issued Tuesday 
by an ethics panel (rf the Salt Lake Or- 
ganizing Committee provided the first 
detailed glimpse of the way 24 members 
of the International Olympic Committee 

— roughly one-fifth of the membership 

— were involved. 

The report said there were more than 
$1 milli on in cash payments, scholar- 
ships, shopping sprees, vacations and 
medical expenses doled out as Salt Lake 
City bid for the 2002 Winter 

The extremes to which bid executives 
obliged, sharing an additional $1 million 
in donated air fares, hotel rooms and 
shopping with committee members, 
were unethical, the panel concluded. 

Four IOC members have resigned and 
five have been expelled so far, and the 
IOC indicated Wednesday it was pre- 
pared to consider expelling more. 

‘The IOC remains fully committed to 
investigating and taking action based on 
all available evidence/’ the committee 
said from its headquarters in Lausanne, 
Switzerland. 

The ethics panel’s report demon- 
strated that senior staff members of the 
U.S. Olympic Co mmit tee seemed will- 
ing to cuny favor with Sudan, whose 
athletes were being trained in the United 
States with Salt Lake City money. 

The report cited the USOC’s involve- 
ment by detailing a November 1995 e- 
mail exchange among three USOC staff 
directors. It contained repeated refer- 
ences to an agreement to help train Su- 
danese athletes at USOC facilities as part 
of Salt Lake City’s campaign. 

“A lot of promises were marte to 
secure voces,” wrote Alfredo La Mont, 
who, at the time, was the USOC’s di- 
rector for international relations. 

When Jim Page, the USOC’s 
executive director far programs, 
at picking up Salt Lake’s portion of the 
training cost after the city was awarded 
the 2002 Games, Tom Wilkinson, then 
the assistant executive director, said it 
had to be paid because “a deal is a deal 
and Sudan delivered.” 

“May need Sndan again in future,’’ 


Wilkinson 

bridges.” 


wrote. “Don’t bum 


The U.S. Olympic Committee denied 
is part of any quid pro quo. 



that it was part 

“We were committed to 
Lake's bid, and to the extent that 
places at our training center for qi 
athletes might have helped convince Su- 
dan's IOC member to vote for it, we 
were pleased to do so,” said Mike Mor- 
an, a USOC spokesman. 

“Thar was proper,” he said. “But we 
did not take part m any effort to buy his 
vote.” 

Among the 10 newly impKcaied IOC 
members, P hillip Cotes of Australia and 
Willi Kaltschmitt of Guatemala appear 
to have benefited substantially. The re- 
port said “some IOC members treated 
their site visits more like vacations,” 
and then discussed the cases of Cotes 
and Kaltschmitt. 

“The Coles and Kaltschmitt families 
stayed at expensive hotels,” the report 
said. “Two of there trips were only four 
months apart in 1995, including a Super 
Bowl trip that does not appear to have 
includedTa visit to Salt Lake City.” 

The $19,991 tab for the Super Bowl 
Lake 



die Salt 


bid 


was {ricked up by 

committee ana its president, Tom Welch 


Jtg B i pm fAgcre B um ftrf 

Kjetil Andre Aamodt skiing past a slalom gate in Vail on his way to the gold medal in the men’s combhied eveiid r 


— one of the two men, along with David 
Johnson, his vice president — that the 
ethics panel chiefly blamed far the pan- 
dering. 

Cotes, ahhnngh he has denied any 
wrongdoing, stepped down Wednesday 
from Sydney’s organizing committee 
board for the 2000 Summer Olympics, 
pending an IOC inquiry. 

Austin Sealy of Barbados, another of 
the 10 newly named IOC members, re- 
ceived payments through a company af- 
filiated with a consultant, according to 
bid records that the panel reviewed. 

The others newly implicated, accord- 
ing to the report, were Major General 
Henry Edmund Olufemi Adefope of Ni- 
geria, Ashwim Kumar of India, Shag- 
daijav Magvan ofMangolia, Anaxri Mat- 
thia of Togo, Rampanl Ruhee of Maur- 
itius. Sinh Paul Wallwodc of Western 
Samoa and Mohammed Zexgmni of Al- 
geria. 

In yet another setback for Olympic 
leaders, a major sponsor, John Hancock 
Insurance, said Wednesday it was can- 
celing negotiations with NBC for $20 
million in ads to protest the IOC’s failure 
to deal with the scandal: 


2 Norwegian Skiers Clean Up, as Usual 


The Associated Press 

VAIL, Colorado — Aamodt and 
Kjus. Kjus and AamodL 

The two Norwegian stars have be- 
come as inseparable as salmon and 
boiled potatoes at the World Alpine Ski 
Championships. 

Kjetil Andre Aamodt and Lasse Kjus 
finished 1-2 on Tuesday in the mat’s 
combined event, giving Aamodt his 
second medal at mere championships 
and Kjus his third. 

They feed off each other’s accom- 
plishments and have been for more than 
20 years. 

“Lasse and I motivate each other by 
having good results," said Aamodt, 27. 
“When he’s not at the start, I don’t feel 
like racing either. 

“I’ve been skiing against him since I 
was 6 years old, ami .he’s die skier I 
measure myself against He’s been do- 
ing so well this yea of, and Ffeel fortunate' ' 
to beat him.” ■ ' . 


Kjus, 28, agreed. “Kjetil is such a 
marvelous skier,” he said. “He mo- 
tivates me and helps me to ski faster. 
We're a positive influenc e on each oth- 
er.” 

It’s the second time in these cham- 
pionships that Aamodt and Kjus have 
joined each other on the podium. Kjus 
was second in Saturday’s downhill, be- 
hind Austria’s He rmann Maier, and 
Aamodt was third. Last Tuesday, Kjus 
shared the super-G gold medal whh 
Maier. 

True to their symbiotic relationship, 
die Norwegians have dominated die two 
combined ev ents on die World Cup cir- 
cuit this season. Kjns was first and 
Aamodt second in a combined in Wen- 
gen, Switzerland, on Jan. 17. A week 
later, Aamodt was first and Kjus second 
.in Kitzbuhel, Austria. 

With his second medal, Aamodt tied 
Marc' Grrartfefli T s reConf - for ffie mosf 
wodd. championship and Olympic 


medals in a career, with 13. Kjus is not 
far behind, with 11. 

In this event, the combined times of 3 1 
downhill and two slalom runs determine 


the combined champion. — . 

Aamodt, gold medalist in combined at ; 


in 1997 in i 
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BASKETBALL 


Portland 
LA. atopas 
Golden State 
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2 JOOO 2M 
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NBA Standings 
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UIISIK 

Atlantic DIVISION 

w l pa 


GB 


Philadelphia 
Orlando 
Boston 
Now Jersey 

Washington 

Miami 
New York 


1.000 

Ml 

SOB 

-500 

333 

350 

-000 


1 

V4 

VA 

3 

2W 

Tk 


i'ABneakcc 

■Mtonto 

Oehoii 

Indiana 

"harfcrtto 

CJwcmja 

Toronto 

Ocvekmd 


CENTRAL DIVISION 


1JXXJ 

350 

350 

Ml 
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jOOO 


'A 

IVi 

1V4 

1% 
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VOWEST DIVISION 


'Jiah 

Houston 

Minnnota 

Son Antonia 

Dallas 

Vancouver 

Denver 


1JD00 

Ml 

Ml 

JOO 

333 

JJ0O 

jOOO 


1 

1 

114 

2 

TA 
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Seattle 
LA. Lakcn 
Phoena 
Sacramento 


3 0 1-000 

2 1 Ml 

2 1 Ml 

7 1 M7 


24 23 14 3#— 91 
22 !■ 21 14-77 
M:Afcn 5-106-4 17. Rahtaoa 7-1324 1& 

T: VjCarterft-134-422. WHt 5-14 6-8 16 
Reboanris— Mfwmjkm46 (Gtttom. Robinson 
Johnson Traylor 5), Toronto 42 (Oakley, 

WB1» 11). Asririfr-MOwauteaTO 0M Nagra 
7), Toronto 21 (Brown 4). 

Doha# 28 14 17 M 

PM to ddtoMa 18 28 21 23- N 

D: HIV 1 1-18 10-11 22, Stocfchoau 4-15 2-2 
15i P: Iverson 4-204-12 19, Geiger 6-1846 
16. Hughes 6-104-416. R ta nri s — Detail 53 
(Dele 12). PNkKMphia 56 {RatBTft. 

Assist*— DetmH 15 (Heater 4k Philadelphia 
IBCMdCtaSnowS). 

Boston 17 28 24 37—168 

MM 24 22 20 ®— 1«1 

B: Walter 12-27 3-9 31. Andenoa 4.14 14-14 
7b M: Hardaway 5-16 13-15 24. Porter 6-10 
8-821, Raheands— Boston 58 [Walter 10). 
Miami 54 (Weattiefspoan IQ. 

S« Antonia 21 18 17 14-70 

Minnesota 18 22 12 21— 74 

SA; Robinson 7-11 2-2 1A Johnson 6-140- 
0 to M: Serriy 8-13 041 16 Mortally 6-19 0-4 
12, Grmett625 00 12. MMUnris-San 
Antonio 59 (RodOtson 11 
Duncan 11J. Minnesota 53 (Garnett IS. 
AssWs-San Antonia 20 (Johnson 10L 
Minnesota 23 (Garnett 5, Martwry 5. 
MJKM5). 

30 14 18 23-87 
1* 20 17 13-71 
A: Sam 9-17 10-15 30, Long 7-11 0-2 14 


Henderson 5-104-6 14r'C:8ryaitf 8-11 0-214 Mail * .Je*o » 094S dot. W.VkgMo 8048. 
Kukoc6-21 3-6 16, Long 4-13 0-0 & Harper 4- ton.it aWeiMi at-o (tot MkMgai 7449. 
12841ft Brown 3-7 2-2 BJtabwnds AHanta 62 ton vtoOStokattoitaZimwiiH) 850,07. 
Motomho 14). dftngo 50 (Lana 10). INOBWOBU88N 

Au l ili i Aikeilu 16 (Btaytoek 71, Chicago 18 Prtacelon5ft Pnra49 
OCotoc7). St. Johns 8ft West VbgMa 68 

Ilk* 17 24 23 24- 98 TerapteBS St Josephs 78 

Data 23 22 If 15-79 Cent Fkrtdd 8ft Stofson 68 

U: Malone 14-22 3-4 31, Stoddon 5-10 2-3 Chattanooga 61, ThoaToiIel 48 
12? IfcCebaDas5-13 7-819, Finley 6153-4 1ft Stanford 6ft JadaonvMSL55 
NawBzM 4-14 6-8 15. Be heand s Utah 49 Xavier 7ZDagaesm 54 
(Mrrione 12J. Data 52 (Kowttdd 9). SamHoaston SLdft Northweslem SL40 
tatoh-Utoh 21 (Stoddon 5L Data 16 Otah WOMEN 

TOtoSB 

33 28 26 25-112 HsJte.Twl.nM del H«lMH.M.(W 4 8065 
23 17 21 M — 95 n- . mnmr»i-«r Bl-P def. Boston Cod 107-77. 
St Webber 10-188-12 2ft Wltas 7-17 34 
7Z P: GogSalto 8-19 10-14 2ft Kidd 7-1733 
17Jtohaw n ds Soanmento 61 (Webber 209, 

Phomft 56 (McOoud ft GugMta ft Langley 
ft CLRaMnsaa 8). to d* S u oam a nto 26 
(Dtsac 71, Ptamrix 19 (KMd 7). 

Ooktan State 10 21 20 28-71 

SeaHto 23 29 18 20-90 

G5J Starks 4-11 2-2 1Z MBs 69 0411ft & 

Payton 59 88 2ft EEs 541 3-2 
IftRsbaands— Golden State 55 (Fayto ft Mflb PMWdphlo 
8k Snaffle 59 (Potynioe 9). Arttato-GoWen 
5h*i 14 (Bogues 5k Seattle 24 (Payton 6). JyrUwis 
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CatoBm 

23 20 9 

55 

132 

129 

Flockki 

19 19 13 

51 

129 

137 

WHhMgton 

21 36 4 

46 
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Tampa Bay 

11 36 4 

26 
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Dctraft 

26 23 4 

56 
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136 

SLLoata 

20 20 9 

m 

133 

127 

Narinffle 

18 29 5 

41 

119 

167 

Oiiaigo 

14 30 8 

36 112 

164 
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Cotaruda 

29 20 4 

62 

144 

126 

Edmonton 

20 23 8 

48 

140 

132 

Grigory 

IB 28 8 

44 

133 

158 

| ft. n mu iia 

17 28 7 

47 

132 

158 
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Data 

a 10 b 

68 

141 

99 

Plroarrix 

27 13 10 

<4 

133 

103 

Anotwim 

20 22 9 

49 

130 

125 

San Jose 

17 22 12 

46 

113 

120 

Los Angela 

19 28 4 

42 122 

137 


CRICKET 


NHL STANomas 


U J&, Causae Scores 


N.Y. islanders 


Atlantic hvbion 

W L T Pts CF CA 

28 10 12 
29 17 6 
27 15 7 
20 24 7 
14 32 5 


68 159 100 
64 150 130 
61 154 129 
47 137 140 
37 126 164 


TUESDAY RESULTS 


r OMMtof. Mississippi 9546. 


Ottawa 

Taranto 

Baffato 

Boston 

Montreal 


NORTHEAST DIVISKW 


28 IS 
30 18 3 
24 18 9 
22 21 9 
20 26 8 


111 


64 149 
63 165 149 
57 136 109 
S3 132 120 
48 122 142 


2 0 3-4 

Nrw Jarsry 2 0 1-3 

1st Period: V-May 4 (York, JovonovSkO. 2, 
V-Saridnd 9 (Brasiwai Robertoson) ft 
NJLr, Daneyto 2 (Morrtsan OBwal 4 NJ-- 
Slevens5 (HofflO 26 Period: N«w.M Porta* 
rU--Hoift21 (Stevens), ft V-Gogner 5 OOaft 
ModadQ 7, V-Bertutzi 6 (Messlen 

JevarmsM) ft* an goto: V- 10-11513-33. 
NJ.- 19-148-41. Saatoes: V-Snow. 

Bradeor. 

WasMagton 1 0 1-2 

N.Y. KtaDriers 0 8 1-1 

1st Porto* W43atos 8 (Bandra) W P*ta* 
None. 3d Period: W-Bondra 25 (Ba8owi; 


Johansson) (pp).lN.Y.Pa«T)r9 (Lawrence. Boston 0 • 2—2 

Lapointe) Skats an goal: W- 11-4-10— 25. N. Ctorton 8 8 6-0 

Y. 10-3-9—22. SaafliR W-KoWg. N. Y. Sato. 1st PVrio* None. 26 Period: Nans. 34 

Mantra* 0 110-2 Parted: B-Axafessa 6 aXMata. T.Toytor) Z 

PUhdwsk 8 11 1—8 B-Carter7 (Boimpie. LatyareO (pp). Starts an 

1* Parte* None. Id Parte* P-Jogr 24 go*: B- 10-13-4-27. E- 5-9- 17— 31. fewiec 
(Strata, WOranta) Z M-Makddiav 9 B-Dafce. E-Statatenhav. 

(Wetoridv Kohra) (pp). 3d Parte* M- 

Donrphousw 9 (Zholtok. Corson) K P-MBler 

10 (Werentaw Japri Qrarfieie: ft P-Kawdev 
17 (TBow, Slegri Shots an gta M- 11-7-7- 
1-29. P- 5-12-13-2—32. C o riteiu M-Chobot 
P-BUHUM. 

8810-1 
■ 1 0 6-4 

Iri Pario* Hone. 2d Pario* O-Yashfci 23 
(Dadceft Redden) (pp). 3d Pario* B- 
Prfmeaa 3 (Peas Ward) Orartte n. None. 

Shell on gar* B- 7-13-162-32. 0- 12-11-13- 
1-87 . GhCk B-Hasak. O- Rhodes. 

Detroit I 4 6-6 

NtobriDe 1 1 6-2 

1st Porto* D4jartanav9 (Kaztev, Ericsson) 

Z Nashnta Rannfng 13 (Boucbonk 
KrtvokniecM) 26 Paris* D4=edarav 13 
(Ytasraan, McCarty). 4 D-Moflby 4 
(Shanahan, Murphy! ft D-Shanataai 20 
(BinnO ft NoshvS^Alchejnuni 7 CStaBttaft 
Johnson) 7, D-Lktotnxa 9 (Morphy, Padante) 

3d Parte* Nona. Shots an go* D- 1616 
14-50. NashvMe 4465-31. Grata: D- 
Oagoad. Nasfavflta Danham, Votnan. 

Mi ray • i 

0 0 


TRANSITIONS 


RBHSMMy M toVOlEY 

AiBtaffla: 232-8 barings ctesad 
Engton*222 bi49Javen. 
Australia won by 10 ivm. 


WowlpCham pwwrenn— 


I* Parte* Non* » Parte* Co^Reuiy 26 
Wwntr) 3d Parts* CrvNnzmtw 5 (Wftn) ft 
Cota> Donovon 7 (Yafio. Dray) Shots on 
' CO^ 12-10-7—29. Coid. - 7-1610—29. 
Co^WreggeL Colo. -Roy, 


WLOOIft 

DOWNH6L AMD SLALOM EVENTS 

1. Kjd Andre Annodt Nonsuit 2 mift 4109 sec 

2. Low iqus, Norway, 2343J25 

3. Pad Accola Safflurheid, Z4342 
i__2 4.ChrtsIhaiMayecABstria,2^3a9 

t j 5.Brai»KemcnlI,SwBnriand,24452 

6. Mldtort Wrdchhotoc Austria, 2^458 

7. Atossmbn RdtorLihdy. 2XSM 

8. YVes Dbntac Franc* t47M 

9. Andrem ErtV Germany, 2*81)6 

10. hran Bofmata ttaty, 2^ft27 


MKTIONAL FOOTBALL LEAGUE J 
Playan satoedsd hy tha Ctossland Brants 
on ItadaylD Ihs atopanstea Mli 

I. Jhn Pymv&DelnriVftHvivtaMcCtanndr, 
de, Data; ft Scott Rehherg. ot, New End- 
land; 4. Daman GBhoo, an Gndmwtt ft 
Steve Gorton, a Sm Frandsaa ft Tarek 
Sata *, COratow 7. JeW Baddey, ft i 
ft Jason Kyta b Seartta 9. Rod MtnoeL i 
POtohuigtc 10. Lanoy Jonas, Rv T« 

II. Thn McTyet eft PhBadetoMtv 12.1 
Alesondat to. Indtawpans 1ft Pets Swanj 
son, at Kansas C8yr 14. Ganme WBfltiH, % 
San Olegta 15. AAartan Farbato ft Cltlcogo; 1ft 
Jastin Arraormwr, Denver; 17. Paul Wlgglitv 
at Washington) 1ft Duane Buflar, s, Mh 
nesota 19. Fred Brack, w Artrona 2a Kory 
Btactanft dh> N.Y. OantaB 21 . Kevin Devbn 
eft Jacfcsonvffler 22. Ray Jadism eft Bub 
fata 23. Jim Bandren 6 N.Y. Jets 24. Bed 
Cm* 6 BaMnwier 25. Mkhard Blab it) 
Green Bay: 2ft Antonio Anderson, dt Drdkn 
27. Orkndo Bofaa dft Mtatiesote 2ft Jatoltot 
WHfam* b San Fiandsas 29. 5cuH M6' 
anarieft qft Tampa Bay; 3a Eric Statons, 
Seafflw 31. Ranald Moote, ift Mian* 32. 
□arena Wfffloms. rft BufMoc 33. Fndrfla 
Sotanan, am PhSarMptra; 34. BrandMb 
Santtea. s, N.V. Kants 35. Mite Thompson, 
rft Ondnnaft 3ft JenteMcPhaft rft. DelnA 
37. Antonio Lrmgham, dft Scar Francisco. 

— vr 
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FINANCIAL SERVICES 


Funding Problems? 

F a x BA N CO R T o -;l 1 1 v : 


‘‘ 632 '• 810 S284 


wvvvv.b.'-5C.r:0;''i p rr 


Announcements 


LOOKING FOR A 
SUMMER CAMP 
FOR YOUR CHILD? 

Don't miss file 

NORTH AMERICAN 
SUMMER CAMPS 


BANNER 

it Die 


Fefcfuaiy ISh issue of the 
Intemalional Herald Tribune 


Next North American 
Summer Camps Banner 
is February 27fli 


International 
Herald IVibane 
ads work 


Annouscametria 




SUBSCmBER CUSTOMER SSWC& 
For cpstons or qperts about ^edrdir- 

r a wur nawniper. #» aab* d you 

McrpOon or 8 dou ordering a nbsalp- 
Non. piaose cal lha Mo**» numbers: 
BJRORThdoie EAST AND AHKAt 
TOIL FREE - AoMm 0660 8120 njf- 
gfttn 00800 4 448 7827 Ototaartr 
00900 4 446 7827 FrtoKS 00800 4 446 
7827 Gmmmr 00800 4 4487827 fine 
fttato 00800 4 448 7827 &racs 00800 
33 12 15 06 Mud 00800 4 448 7827 
(sari (paid cafl 03 5121750 Mr 167 
7WTO LartonOepO ZTO torn- 
mu 00800 4 4487827 Nprnr 00800 
4 448 7827 SoodM 020 7fl7& SO# 
arMOOeOOA 4487BZ7BHiben MS 
1 41 43S SSI IRE AMERICAS: USA 
floMw} 1-8066822884 Ebeohere (+1) 
212 7S23890 ASIA: MqmJCm; 2922 
1171 Until (8221) 71782061 Ju 
ftoHres) 0120 464 027 Km 3672 
0044 Away* (609) 9812814 Mb* 
{riDM 895 4946 Slmpon 325 0835 
IWnaa 7753456 Ttabad 277 448S 
Bwahem (rCq 28221171 


Lega) Services 


DIVORCE Bf 1 DAT. No UveL Write 
Bar 377, Strixn, IM 01778 USA. JA 

mmm.Fscvmwnti 


Business Opportunities 


CAPITAL C0AP. Uarchsnt BtotUng 
b looking lor Business Dovdapann 
Agent h Eunpa Fa* Exbc. Stransy 

at 001-407-2463457. 


OFFSHORE CWPAMES. Far kw bn> 
chm or «Mce Trt Lmto 44 181 741 
1224 FK 44 1B1 748 655676338 
iHMgpiaciuauk 


Business Services 


YOUR OFFICE IN LONDON 
Bond Sheet • Uai. Phono. Fax. Tebx 
Tat 44 171 290 9000 Fin 171 489 7517 


TELECOMMUNICATIONS 


kallback 

New 

Lower Rates! 


Call the US. from: 

France 20$ 

Germany. 21$ 

Italy. 27$ 

Japan S2t 

U.K. 16$ 


Inslant Actiwdion 
Flier-Optic NebMotics 
Itemized 6-Second Bffing 
Ideal for Home, Officcv 
Hotels and Mobile Phones 


. Agent tnqnries favitai 

Tel: 130&37B.1S62 
US: 1S00.965.1626 
Rue 1JSO&37S.1963 

417 Second Avenue Wes: 
jfeJflfftVtn 98779 USA 
wtv wJ telRadLCOm 
Email: i rtfo &a llback com 


Financial Services 


HTC, Prorttog A CoAMU I 
ArtTrwt ftrnWtanSenfco-VWOil 
Acetue - Anonymous And &) Age ■ 
TU <41 32327 2414 
RHC 441 82322 2235 
oom iMi iaii wi MMnMa Miuaa 


Real Estate 
for Rent 


Paris Area Furnished 


AGENCE CHAMPS ELYSEES 


Rmbtied apartnats, 3 anrihs or man 
orudinfehed, raafctorty am. 


Teh-133 

Fax: 433 


42 25 32 25 

45 63 37 09 


Switzerland 


GENEVA, UIXUHT FURIfiSHED apat- 
nenb. Ftan sufos B 4 Dednomi Tst 
441 22 735 632D Fix 441 22 736 2671 


Employment 


uomesne romuons wanaa 


BUHHCm, Greek origta, 36 yon 

erpwfence la eatittia and manor 
TO9B. saata ariar a mpfayi miL Be- 
eelri nfenness. Piets cal 4822 743 

0960 or RD 4822 734 8688 


For inveshhent 

INFORJUAHOPf 

Read 


every Saturday 
intheUfT. 




Escorts A Guides 


ALL ABOUT 


EVE 


HE ESCORT SERVICE 
wtbout couproiise 


LONDON 


0171 581 4888 

HTBWTfCNAL 


CRHXT CARDS WEGOME 


ExpBteAca tfH enejgr fa «te 

JfODEL'JlNK 

tacotpaaibi trih Oxnqntan 


a WoU Leader h Bs Unkna Escort 
Sendee. WIBi fin mod M sg fe- 
maUMB catwah & photo nnhfe, our 
oustandbig worithnda swvtca b 
uapmoedeiaal Hews a pmw oonidta- 
flad neeflng b Kiev otr Kns FWWbs, 


44 44(0)7000822822 


Enjoy Du asdttofl SBwincnftt 

lrthSn 


LH far tznmfen.ni dRknm! 
Uultrito J repabrion tor i 


PARIS & LONDON 

/ +SW5422B-124 
offlce fe a nH iKata caiB 


SMTZERUMMEIMANY 
BELCfflftHJJXHffiOURCrUK 
+431-20427 28 27 


Fitakri^nrabadBOdogmaa^ 
nn—WmT Mitolrli lltawiru Btoh 
nuiu ri u Autm rn t Unrtaa 
** 17MIH. SS7MCE KDRLnni** 


LONDON: fll)17f-078 6606 

COSMOS Eicon mmh - Cndt Carts 


Supermodels of 

Scandinavia 


ESCORT AGBCT 

AUEX WELCOME 


-144 pm 

barton a I 


558699 


intemaHond 


WOfUMOE 


HarkTs top ktMnftHl iMtfki 

New York US hkrl-212-7 


0FF1CEOWTL- 


biie escort mmx * s. afmca 

HJWIlDVTTAUrAllBSrtWS 

BlrtlSSELS'CiSHANT’SWnSlLAlD 

COTE D’AZUrSCAKilAUI a 8PAH 

Tst +39 ft335 819 0438 CndK Onto 


I ATSET* VBMA *PARS 
■ATMCIPKOUngW TOBK 
ROMErnLAireussBooflPiaDOR 

Vtara +4461-710 60 55 Escort StrtW 


PARIS 

GBOA Escorts ++41 78 637 78B4 


***’*“ EUROCOHTACT BiTL ' 
PARtS'ANTWERP'GSOA'ZURTCH 
RVBU*BHUSSajSlJQNDOfrVENNA 
WATTROUPal GOMAinr & PRAGUE 
cope«AG0mjMCHnaswa 
Escort Santee Vienna ++461-812 0431 


All BJR0PE HBDTS UGH SOCETY 
Vtema, Parts, Rbtao, Mixtai, 

Zuricti, Geneva, Fraridat 
Eotomatant Escort & Ttarel Sanfce 
Vienna ++461-636 41 04 al cmdl cads 


CHELSEA ESCORT S8MCE 
51 Beeocianp Ptoca, Loadon SW1 
Trib 01714B4 6513 


“28RICH - GSCVA - BERUI— 
KAlfiUFIG “ FRAfKPJRT - MLAN 
“ CAKSUA ESCORT AGSCY “ 

Tat 0041-848 80 70 77 • Graft Ca* 


CORPORATE ESCORT AGENCY Ton 
Em Uo0pnteuind|»&sjnn 


A FUST CLASS Escort Santa 
" LONDON * HEATHROW “ 

Tet 0171 225 2347 {Mis) C«ft Ctods 



BABCaONA A MADRID ft Al Snah 

Mass* 


^LY yiB RAnUAN 
Uxxtai’amt SewffKSBgflS^ 1 


''BIKX. KAUTT ESCORT SERVICE 
Exchffln Begart F*ira^ j -- 
Laodcn & Hemsav. 0181 2016 


GENEVA PRETTY W0KAH 
022 / 346 00 69 Escort Ague* v-; 
lAUSANNE»mREUX-BASa^ • , 


■ CBCVA • PARS * COTE D'AZUR ' 
BUTTERFLY Escort Senfce .. . - 
T* 0041 22 731 60 81 


WGHLFE * VBMA *24 tn. 

MWT EXCLUSIVE ESCORT SERWO: ’ 
VIEWA 4+43-1-3675660 d craft eadT ’ 


JAM BK K0L1AW ESCORT CLUB 
Forte and sta. Escort service snei-* 
1967. Tft: 431KQ20 6222 7BSM20 Xff 


““ UADRO &JUKXJH ““ 

TOP CUSS Escort Senfca Engfeb w* 
Befcre rattigtt Tet 434613 738 638 
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the last world champions hips i 
Sestriercs, Italy, ledKjus by .40 seconds [ 
eaUering the second heat of the slalonv [ 
Kjns had die second-fastest time in die i 
second run of 45. 12 seconds, giving him | k 
a combined time of 2 minutes, 43-25 
seconds and putting pressure, on his I - 
teammate, who skied next ' j 

But Aamodt was up to the challenge ■ 
Eariy in his nm, he lost a few hundredths 1 
of ms advance, but be punched out ) 
gates in a mad rush to the bottom, fuj- > 
ishing in 4536 for a total time of; 
2:43.09. ! 

Switzerland’s Paul Accola took foe ; 
bronze medal as foe seven racos ! 
affir^ foe first slalotn ran held their po- i 
sitions in die second run. ‘ 
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(Celtics Wilt the Heat 
After 3-Year Drought 




►f The Assockaed Proa 

'-Antoine Walker scared 31 points Id 


In the men's combined tret 


- : ’ j'-C 


utUp, as C/saaE 

A- medals in a carcei . w uh 1 .V K 1US BD 

fitf behind, with 1 1 : 

Mq£v - in this event, the e. «mhned \imi[ 
hath- downhill and two sl.ii.in: ninsdetaj* 
^icombmed champion 
(dhM- Amtodt. fold mcdaliM in combiad- 
I btVt fee last world vhan.pton-.hips in Wk 
Sa*Hi*res. Iwh . led k;u> h> -lOsttoi 
8§Jb(K • entering the second lu-.it of the shim 
-- Kjusha«i the second taMcsihmcgt 
yXMft WhtM nut of 45 1 2 seconds. etvusfc 
a combined time of 2 minutes. 432 
„■'■." ■ - leconds and putting pressure ah' 
gdkto : linimmnTr who skied next. 

||JfiP Bttf Aaiftodi \» .is op to the duD* 
- Bftriy m his run. he lost .» few hundra* 
WwH& , of bis advantage. hut he punched ic 
[WM| mm flt R mad rush to the botm.it 
'MdL : lahint in 45. ’n for .i total time 

-f--. Sv wg g rbmd's Paul Accola took h 
liiaM' medal .is the lop scs'sn 80 
RjOKSK™*™ slalom inn held lkt ^ 


injury-depleted Miami Heat far the first 
mrae in three years, 108-101. . 
p. Walker, seating from the point and 
the paint, shot 12-for-27 and had 10 
iJebounds Tuesday night in Miami 
$amy Anderson scored 22 points and 

rookie Paul Fierce added 19, inchidixig 
three key baskets in the final 4*4 mmntes 
tp stymie ifiami’s comeback bid. - 
njThe Celtics had lost nine in a row to 
t^HeatszncebeaiingihemFeb.3, 1996 
in Miami- The Heat completed the first 
stretch of three games in three nights in 
f hmchilB hiatfa y. 

78MS 80 , Ptetans as Theo Ratliff bad 
10 points, nine rebounds and five of 
Fhi&deMiia’s season-high 13 blocks as 
the frost 76exs beat Detroit in a matnhnp 
of undefeated teams. 
r Grant HxQ, craning off a career-high 
46 points, scored 32 points on ll-fbr-18 
shooting in the Pistons' third game in as 
many nights. 

> Books *1,. Raptors 77 Ray Allen 
Scored 17 points, and survived ahardfall 
alongside Charles Oakley as Milwaukee 
^spoiled Toronto’s home opener at his- 
toric Maple Leaf Gardens, 
i Allen, who left the game in the third 
\lrih a sore back, came back in the fourth 
&id hit two free throws to spark an 11-0 
run *hf sealed the 

' Tj m hsrwdtv ss 74, Span 70 In an Ugly 
CTamplenfthe type of post-lockoat bas- 
ke&ail the NBA feared, Minnesota sur- 
vived po or sho oting nights from 
Stratum Mai bury and Kevin Garnett to 
defeat visiting San Antonio. 

..The Wolves hit only five shots in die 
final 8:49, and the Spurs made only two 
in the final 7:14. 

I'jiawfcs 87, Batten Steve Smith scared 


30 points, and die H&wkspoHed away in 
the fourth quaiter to beat meBuQs before 
a sellout crowd at die United Center. 

The Bulls, with only sevea-playexs 
from last year's eframptonship team left 
on the rostra, scrapped and as 
fluey had done while splitting their first 
two rood games. But Atlanta's talent 
woo out, and Ton Floyd, Chicago's 
first-year coach, dropped his home de- 
but 

. Tom Knkoc, who . shot just 6-of-21, 
and Made Bryant scored 16 points each 
to lead the Bulls. 

Jut bo, Hmwiok «79 In Dallas, Kad 
Malone scared 31 points, irchufing sev- 
en straight in a fourth-quarter surge, as 
Utah won its third straight. 

Malone, who scored !h and 28 points 
as Utah beat Chicago and the Los 
Angeles Lakers in its first two games, 
ptit the Jazz ahead 76-74 with a basket 
and 637 to go. Hie Jazz never looked 
bade against the new4ook Mavericks, 

28 points and 20 rebounds, and rookie 
Jason Williams scored22 as Sacramento 
ended an 11-year, 24-game losing streak 
in Phoenix. 

All five starters reached doable fig- 
ures for die Kings, who hadn't won m 
Phoenix since Jan. 30, 1988. 

Corfiss Williamson added 18 points 

for Sacramento. 

SopwSMiM 80, Wterlnre 71 Gary 
Payton scored 20 points, and host Seattle 
improved to 3-0 far the first time since 
thel 993-94 season. 

The Sanies opened up a comfortable 
lead after one quarter, and the Warriors 
never cut the deficit to single digitB the 
rest of the way. 

Payton played just three quarters as 
Seattle bout a 70-51 lead, and reserves 
played the fourth period for both teams. 
John Starks led the Warriors with 12 
points. 
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Arnott’s Goal: Too Late 

Shot Scores After Busser os Devils Lose , 4-3 





The Assodmed Press 

Todd Beatazzi scored on a spectacular 
spuming backhander with 8:36 to play 
and the Vancouver Canucks added to 
New Jersey’s home woes by just barely 
holding an to beat the Devils, 4-3. 

An apparent game-tying goal by 
Jason Amort was scored a fraction of a 
second after the final buzzer on Tuesday 
night. The green light came on and 

NHL Bobmpub 

referee Stephen Walkom waved off the 
goal after consulting with replay of- 


Jaromir Jagr had a goal and an assist, 
giving the two-time NHL scoring cham- 
pion 18 points in his last seven games 


\ 

r 

*. < 

• • 


John Wallace of the Toronto Raptors reacting to a call against his team. 


27 Down, Princeton Wins 


Dave Gamer, Brad May and Dave 
Scatchard also scored and Garth Snow 
had 38 saves in helping the Canucks 
break a four-game winless streak (0-3-1) 
and extend die Devils' winless streak at 
home to four games (0-3-1). 

Ken Daneyfco, Scott Stevens and 
Bobby Hohk scored for the Devils, with 
Holik's quick turnaround shot patting 
foe Devils ahead, 3-2. The Devils have a 
league-best 18-7-1 road record, but are 
only 1 1-10-5 at home. 

C ap itate 2, Inlander* 1 OLaf Kolzig 
stopped 21 shots and Adam Oates and 
Petra Bondra each scored as the visiting 
Washington Capitals beat New York for 
their fifth straight. 

Zignrand Palfly scored for the Is- 
landers with 47.4 seconds left, but 
Kolzig stopped three shots during one 
finny to preserve the victory. Kolzig has 
allowed one goal in each of his last five 
games 

tenguina 3, Canad ia n* 2 Alexei Ko- 
valev scored with 29 seconds left in 
overtime after Kip Miller tied it late in 
die third period, and the host Pittsburgh 
Penguins won their seventh in a row by 
gating Montreal 


and a league-high 77 for the season. 

Sabvaa 1, Senator* 1 Wayne PrimeaU 

scored 2:14 into the third period as die 
visiting Buffalo Sabres salvaged a tie 
with Ottawa. 

Alexei Yashin, the Ottawa captain, 
scored his 23d goal at 6:55 of the second 
period. All four games between the 
teams this season have reached over- 
time. 

The Senators have lost only two of 
their last 20 games (13-2-5). 

Rod Wing* B,Prada«om 2 In Nashville. 
Brendan Shanahan keyed a four-goal 
second period with a gad and an assist as 
the Detroit Red Wings beat the Pred- 
ators. 

The victory snapped a two-game los- 
ing skid for ibe two-time defending 
Stanley Cup champions, who had been 
1-3-1 over their previous five. The Red 
Wings got going by scoring three goals 
off just nine shots within the first eight 
minutes of the second. 

Rums 2, A wtew te 1 1n Denver, the 
Colorado Avalanche's franchise- record 
12-game winning streak ended as Theo 
Fleury and Andrei Nazarov scored to lift 
the Flames. 

Ken Wregget, sidelined by a back 
injury since Nov. 3, made 28' saves to 
help the Flames hand Colorado its first 
loss since a defeat at Detroit on Jan. 9. 

Btulm 2. Otters o Byron Dafoe made 
31 saves for his sixth shutout of the 
season and the visiting Bruins got two 
third-period goals to beat the Edmonton 
Oilers. 

P.J. Axelsson. a right wing, and .An- 
son Carter, left wing, scored third-period 

f oals for the Bruins, who were outshot 
1-27, including 17-4 in the third. 


Sprewell Out for 3 to 6 Weeks 


? - New York Times Service 

~ NEW YORK — Latrell Sprewell, 
the controversial player whom the 
New York Knkks risked their image 
Jo acquire in hopes of improving their 
t chances of a championship, will miss 
fhree to six weeks oecause of a stress 
^jfautturc of the right hbeL - 

What was thought- to be just a pre- 
cautionary magnetic resonance ima- 
pging test Tuesday afternoon revealed 
an uyoiy that could rleave the team; 
without Sprewell for hatfjcif^stc^ 

shortened 50-gamc season, ifMis out 
nfex six weeks. . 


“It is tough because everyone was 
flareiteri to see how tiie talent would 
mesh, *' said Dave Checked*, pres- 
ident and chief executive officer of 
Madison Square Garden, who took the 
puhtic-xelalians gamble and made Che 
deal for Sprewell on Jan. 21. 

“Obvionriy, Tm disappointed,” 
said Sprewell who played m just two 
regular-season games Jar 1 the Knacks 
after sitting out 14 mouths because of 
thp . smke^ockonl . and Ms 68-gane - 
suqicnsion fbr chdang PJ. Caries- 
imo, coach of his farmer team, the 
Gtddea State Warriors, in 1997. 


By Kathy Orton 

Washington Post Service 

PHILADELPHIA — Nearly every 
season, with astonishing predictability, 
Pom and Princeton find themselves 
locked in a battle for first place in the Ivy 
League. 

Tuesday night, before a deafening ca- 
pacity crowd of 8,722 at the Palestra, the 
teams hooked up in one of the most 

Cotlisi »A« KST8ALL 

memorable games in league history as 
Princeton produced one of the greatest 
comebacks the college game has seen. 
The Tigers came back from a 27-point 
second-half deficit to win, 50-49, and 
seize control of the conference race. 

. After trailing, 29-3 late in die first half 
and 33-9 at halftime, Princeton (164, 7- 
0 Ivy League) kept alive its 11-game 
. winning xtxeakby outsccuingPenn, 41 r ‘ 
16. E ly in the second half, the Quakers 
led, 40-13. Perm (14-4, 6-1) went sco- 
reless the final three mmntes. 

The Division Ixecoidfbr largest deficit 


overcome to win a game is 32, when Duke 
came back to defeat Tulane in 1950. 

With 2 minutes 14 seconds r emaining, 
Princeton took its first lead when its 
freshman center, Chris Young, made a 
book shot Penn (14-4, 6-1), which went 
scoreless the final three minutes, then 
bad a chance to win, bnt Matt Langel’s 
jumper from near the right baseline hit 
the front of tiie rim. 

The 96-year-old Penn-Princeton 
rivalry is tike few others in college bas- 
ketball No two teams have ever dom- 
inated a conference like these two have. 
Since die 1956-57 season, when Ivy 
League teams officially began to play 
basketball against each other, only six 
times has the champion not been dither 
die Quakers or die Tigers. 

And because the Ivy League is one of 
only two conferences in Division I 
men's basketball not to have a con- 
ference tournament, this season series 
usually., .decides - who. represents the . 
league in the NCAA tournament. 

Since Coach Bill Carmody took over 
for Fete Camlin 1996, Princeton has not 
lost an Ivy game — a 35-0 record. 


New Browns Go With Youth 


The Associated Press 

CANTON, Ohio — For nearly 
three hoars, the new Cleveland 
Browns followed their expansion draft 
game plan to perfection by selecting 
young, inexpensive National Football 
League players with potential 

But in the closing seconds, the team 
decided it was time to bring back an 
old name to add to its new rostra. 

“With their 37th and final selec- 
tion,” said Gene Washington, the 
league’s director of player develop- 
ment, “the Browns select Antonio 
Longhorn.” And just like that, 
Lapgham, a former Brown who was a 
bust with the San Francisco 49ers, was 
back in Cleveland. 

Surrounded by bronzed Hall of 
Fame basis of Jim Brown, Lou Groza, 


Leroy Kelly and other Browns. Cleve- 
land started building with no-name 
players on Tuesday in the expansion 
draft. Priming for their return this sea- 
son after a three-year absence, Cleve- 
land selected a Detroit center, Jim 
Pyne, with its first pick. 

Drafting Pyne No. 1 set the tone for 
a draft in which the Browns spent 
wisely — only two players have salary 
cap costs over $1 million — and 
loaded up on young offensive linemen 
and defensive backs. Cleveland used 
10 of its 37 picks on defensive backs 
and 9 on the offensive front 

The Browns also added five line- 
backers, four running backs, four wide 
receivers, four defensive lineman, and 
one quarterback, Tampa Bay’s Scott 
Milanovich. 
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ART BUCHWALD 


Zippity Doodah 

N EW YORK — The big makes money. The 
news from Hollywood is blockbusters wind 1 


that a movie studio (Colum- 
bia) has announced that it is 
going to cot screenwriters in 
On the big money. The reason 
this is major news is that the 
motion picture companies 
have never put writers in the 
sama r.ias* as big-time actors 
and directors. 

Writers were ignored when 
the grosses were split up. 
Now Columbia 
(aJu. Stay) 
says it will give 
name writers 


up to 2 percent 
of the gross. 


of the gross, 
besides the 
money they are 
paid to write 

zStydoo- Bodnrald 
dab. Once the motion picture 
pays back its costs we will all 
be driving around in Rolls 
Royces on clover. 

But there's the rub — the 
phrase “once the costs of the 
motion picture are re- 
couped.” 

Having had a slight expe- 
rience with trying to collect 
profits from the movie 
“Coming to America,” I am 
going to warn all the writers 
not to get their hopes op. 

Almost no motion picture 


makes money. The greatest 
blockbusters wind up in the 
red. It has nothing to do with 
the film — it has to do with 
die bookkeeping. 

□ 

Say “My Wild Irish Bour- 
bon” terms out to be (he 
biggest hit of the year, gross- 
ing a minim um of $800 mil- 
lion, With the Tanzanian 
theaters still waiting to report 
in. 

The head of the studio, with 
tears in his eyes, tells the 
people entitled to a piece of die 
gross, “We lost our shirts.” 

“How is that? 1 

“Besides prints, advertis- 
ing and cellular telephones, 
we spent $400,000 for new 
Porsches for our executives, 
$1 million for our distribut- 
ors’ trip to Turkey, $2 million 
to refurbish my offices and 
another million for reserved 
parking places. 

“It’s a pity the picture went 
under because we all had high 
hopes for it That's why we 

K t $8 milli on to dub it in 
jjarian. 

“I want to thank you all for 
what you have done. Maybe 
the next time we’ll see a light 
at the end of the tunnel — 
unless we have to pay for the 
tnnneL” 


Cheers and Boos in Argentina 

The Associated Press 

B UENOS AIRES — The Oscar nomination of the film 
* “Tango’ ’ for best foreign film received a mixture of cheers 
and boos in Argentina. A tango dancer who shears in the film, 
an Aigentine-Spanish joint venture, and a critic said they were 
pleased, but another critic called the film “absurd.” 


Carlos Saura, for his “fresh look” at Argentina’s popular 
music, “Every time we film tango, we put on a hat and show 
the same stereotype. But this film shows (he protagonist’s 
feelings to the music of tango,” said Copes, a star of the 
Broadway show Tango Argentine). 

But the film critic Eduardo Antin said: “It treats tango in a 
very superficial way. It’s tire kind of film to be shown at 
airports. I felt sad and angry at the nomination.” 



By Alas Riding 

New York Tones Service 


P ARIS — In their 30 comic-book ad- 
ventures to date, Asterix and Obelix have 
repeatedly outfoxed the R oman invaders of 
50 B.CL, thanks to a magic potion concocted 
by a Druid elder. But now far more is at 
stake. In their first screen outing, “Asterix 
. and Obelix Against Caesar,” the feisty Gal- 
lic villagers have again been called on to save 
France, but this time from Hollywood and its 
marauding blockbusters. 

Of course it could be said the war has 
. already been lost But although French 
movies accounted for only 27 percent of 
tickets sold here in 1998, their worst per- 
formance in years, the entire French indukry 
is counting on winning at least one battle. 

And for this the Gaols have even been 
given an extra dose of Hollywood’s own 
magic potioru money. Opening in a record 
764 theaters last week and costing $48.3 
million, ‘ ‘Asterix et Obelix Contre Cesar* ’ is 
the most expensive French-language movie 
ever made. 

Directed and co-written by Claude Zidi, it 
is produced by Claude Beni, long a suc- 
cessful director and now a mud-mogul of the 
French movie scene. French investors have 
put up half the money, with Italians and 
Germans providing the 
The live-action film also has a strong cast, 
with Christian Clavier as Asterix, Gerard 
Depardieu as Obelix, Roberto Benign! as 
Detritus, Caesar’s treacherous sidekick, and 
the model Laetitia Casta as FalbaJa, Obelix's 
love interest 

That said, the battle has not started well, 
with the film being struck first by friendly 
fire. In the weeks preceding its release it was 
enormously promoted by French newspa- 
pers, which uniformly exploited the Rome- 
Hollywood analogy. It was, Le Monde pro- 
claimed, “the image of resistance to Amer- 
ican cinematographic imperialism.” But 
when the reviews came in, many movie 
critics forgot their patriotic duty and were 
p lain rude. 

“Yes, I confess it; I am a traitor to French 
cinema,” Andre Bercoff wrote in France 
Soil. “After a few minutes full of hope, I 
coded up bored senseless by Asterix and 
Obelix.” Le Parisien asked, “Where did the 
magic potion go?” And Liberation’s verdict 
was no less negative. “The move from com- 
ic book to film has fatally nut an end to a 
dream,” it said. “The bubble has burst.” 





Still, as Hollywood endlessly demon- 
strates, blockbusters with troubled scripts 
and lively special effects can easily survive 
bad reviews. In fact the big-budget Holly- 
wood films that do well here year m year out 
are routinely savaged by French critics. And, 
as it happens, everything indicates that “As- 
terix and Obelix Against Caesar” has started 
well at the box office and is particularly liked 
by children under 14, who are usually ac- 
companied by adults. 

The film has some strong points. With its 
60 actors bolstered by no fewer than 1,500 
extras, the heroic Gaols do indeed seem to be 
taking on the entire Roman army. Clavier 
and Depardieu look their parts, while Be- 
nign! adds a touch of genuine Roman humor 
(“I am Etruscan, not Roman,” Benigni 
protests). 

But the best scenes come thanks to special 


sure* a movie’s 

of tickets sold rather than the box office. 

In the battle against Hollywood, 
what really counts is how wdl the mm does ; 
in nanceT Last year, alth^ to^ mg^ 
attendance here rose to 170 milliML taqnfc 
as a result of “Titanic” (21 
French industry’s share of foe dar^m^ 

Diner des Cons” (8.5 
Couloirs du Temps" (8 mtihon) and 
(62 million) — but significantly, JMl 
comedies aixned at a mass maiket. 
acclaimed art house film of the yw.fiSnts 
Zonca’s “DreamLife of Angels, 
more modestly (1-2 million). - 
In the case of Asterix and. ppcfi&e 
Against Caesar ” 5 million tickets soWjg 
hVS™. rmnthfir 5 million abroad wiB 


Brian* Cewp/BSWW P nidaetin r s 

Gerard Depardieu, left, is Obelix and Christian Clavier is Asterix. 


effects, as when Asterix is tossed into a 
Roman circus and successively confronts 
snakes, lions, tarantulas, crocodiles and an 
elephant. 

The movie’s strongest selling point, 
though, is the cartraordinaiy popularity of the 
Asterix books, which have sold some 280 
million copies in 85 languages since the first 
comic strip was published by Rene Gosciimy 
and Albert Uderzo in 1959. Goscinny died in 
1977 and Udeazo has published the last six 
books on his own. 

France is Asterix’s biggest market, with 
95 million books sold to date, followed 
closely by Germany with 88 million sold. 
Some 20 million copies have been sold in 
Britain, but the books have not been mar- 
keted in the United States. 

Thus, Ifltfc Superman and Batman before 
them, Asterix and Obelix have a huge fol- 


ic safely out of the red, but that may 
suffice to claim victory over Hollywood^ 
More likely, the seemingly endless ffijgggfr 
about why French movies do not do beti&SQj 
home and abroad will continue. Ano irffi* 
debate does not change, it is becauregtey 
structure of the French movie industry resgfcg* 

change. -js 

French productions must account for 4 Gt 
percent of films shown on television here,— 
while Canal-Plus, the pay-television movie - 
and sports channel, is required to invest' 
heavily in French movies. Thus, 120 to 140 
new French films are released here every 
year, far more than the domestic theater 
market can absorb. Add to that the dis-_ 
tribu tors’ preference for Hollywood block- 
busters over low-budget local fare and it is 
easy to see why many French films -—even 
good ones — can go almost unnoticed here.' 

In tiie best of cases, then, “Asterix and 
Obelix Against Caesar” may be among the 
most popular French movies of the year. But 
alone, it seems, these hardy Gauls are un- 
likel y to strike fear in Hollywood. 

France likes to boast that it has the only 
European movie industry that has so far 
avoided being totally crushed by Hollywood, 
but increasingly it resembles a resistance - 
movement inside an occupied country. 




PEOPLE 
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ALL DECKED OUT — A samba dancer, Elizabeth Rodrigues, getting 
some help at rehearsals for the opening of Rio’s Carnival on Friday. 


XV offered a $50,000 reward for in- 
formation about a Rembrandt painting 
and another work that were stolen two 
weeks ago. Rembrandt’s “Portrait of a 
Lady” and Giovanni Bellini’s “Por- 
trait of a Young Man” were taken from 
the Nrvaagaard Collection museum in 
Hoer&hohn, just north of Copenhagen 
on Jan. 28 by two men. The value of the 
Rembrandt has been estimated at up to 
$16 million. 


A former assistant to Tom Cruise 
and Nicole Kidman is suing the 
couple, claiming they fired her without 
cause, jndita Gomel said she received 
“good or excellent” work evaluations 
during the five years she worked for the 
movie stars, helping them select 
clothes and with household chores. But 
in a Superior Court lawsuit in Los 
Angeles, Gomez claims she was fired 
July 31 and “is now unable to obtain 
employment-related benefits at the 
same salary she was earning.” She said 
she was required to sign a contract last 


July, but was not told it included a 
clause allowing them to “fire her for 
any reason.” Gomez is seeking un- 
specified damages from the couple and 
two of their other employees. 


The cellist Yo-Yo Ma has been 
named the winner of the 1999 Glenn 


Gould Prize. Created by the Glenn 
Gould Foundation and intended as a 
tribute by the people of Panada to tire 
life and work of Gould, the Canadian 
pianist and composer who died in 1982, 
the accolade for exceptional contribu- 
tion to- music and its communication 
carries an award of 50,000 Canadian 
dollars (about $34,000). Previous win- 


Oprah Winfrey Sours on Television 


The Associated Press 

L ONDON — Oprah Winfrey says daytinu television has becomea “vulgarity 
emeus,” and she is getting out when her contract expires in two years. 

In an interview with The Sunday Times, Winfrey attacked her rival Jeny 
Springer and said it was hard to return to television after shooting her latest 
movie, “Beloved." 

“Coming off that wonderful film to be just interviewing more dys- 
functional people was a letdown," she said. She called Springer’s show a 
“vulgarity circus.” “Unless you are going to kill people on the air, and not 
just hit them on the head with chairs, and unless you are going to have sexual 
intercourse then there comes a point when you have oversaturaied yourself,” 
she said. 

“My contract has two years left, then. I am getting out of such shows because 
I feel they are going to bom themselves out” 


nets include R. Murray Schafer, Ye- 
hudi Menuhin, Oscar Peterson and 
Toru Takemitsu. 


While steering ckar of Germany' ’s de- 
bate over what a national Holocaust me- 
morial should be, die director Steven 
Spielberg said Wednesday that las 
archive of mterviews with survivors was 
still “in the wings” if Germany wants to 
include it Spielberg, in Berlin for the 
screening of his Holocaust documentary 
“The Last Days” at the film festisat 
declined to comment on competing con- 
cepts for the memorial, but he indicated 
(hat he was still interested in having die 
archives of his Shoah Visual History 
Foundation as part of the project Sraei- 
bezg first made the suggestion in a Ger- 
man magazine interview in November, 
and it reportedly was backed by Chan- 
cellor Gerhard Schroeder’s cuhnre ad- 1 
viser, Michael Nanrnann, but there was 
no mention of it in a new concept Nau- 
mann unveiled in December. After more 
than a decade of public debate. Parlia- 
ment is to vote on the project this year. 
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out of the blue 


You never know where your next business idea will oome from. So use AT&T Direct” Service w the world's most powerful network, you get fast dear, reliable connectic 
Pius you’ll always have the option of an operator who speaks your language. All it takes is your AT&T Calling Card or credit card, and you’re well on your way. And now, back to your vacation 
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With the world's most powerful network, you get fax, dear, reliable connections from anywhere 


Steps to follow for easy calling worldwide: 

1. Juit dfa) the AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling- 

3. Dial your card number. 
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AT&T Aeon Number* 




AmtrtaQ 022-9014)1 1 Cratct* 

Mftwn* e-m-IOO-IO Ireland ( 3 , 

C»di RepuMc* __.0M2-M0.lil h«|__ 

Egypt*(CBfro)r — SI 0-0700 Italy* _ 

ft**™ JUMUMBII Kexheriti 

Germany 01304010 XHh|H 


■ .00-800-131 1 Saudi Arab*a/> 1-900-10 

-I-MK504M0 .Spain — 9O0-99-OO-I l 

1-800-94-94449 S>reden__^ 020-795011 

172-10 M Swfezartznda ^0000-89-001! 


Egjrpt^Qdro)* .-Jliwnoo Italy 172-IOH Satantmt* ^0000-890011 

,A0000900I1 NUberWi* ^08000220111 Unltad Kfamdom A -f- 0806-89001 1 

Gennany 01300010 Ruaia (Nokxm)! -755-5042 IMad Kingdom A 05000900 1 1 

fw access numbers not rated above, ask any operator for AT&T Direct Service, or visit ourWfeb site au 

wwwjctccqm/traveler 



AT&T 


Its all within your reach 1 , 


on aRodtab*V fteroenc rasrrna atdifeec a yov othAc cskv! agreaMontL Bold-Caoed cxnumries pormls <x»ma^« 0 -cioMTicry calWig ow<*ld« iiia US. CoBecc olUns l9ev*Aafala ob alic tX£Lon9)r.Couniry-<x><30uncry macs commk tfw con of * us the LI m ^ 

jfi raunrte fand dene -ft* phono dcptoc * Up ted anUibillv OOBr* aratabie to r»» wunulas. OfUfe pho* rw^tocUcotapapnawdurted* nft tM^^ow^CeiuiAddWorWdBr^^eMJfcMwoawDU^ 

V» noc compiMB. use 0800-0130011.431998 AIXT 



















